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ECONOMIC PLANNING 


FEATURES OF SIXTH FIVE-YEAR PLAN DESCRIBED 


Shanghai WEN HUI BAO in Chinese 5 Jan 83 p 3 


[Article by Yuan Mu [5913 2606]: "Strive To Master the Basic Features of the 
Sixth Five-Year Plan"] 


[Text] Generally speaking, the Sixth Five-Year Plan, now promulgated, is one 
of the more complete and mature plans worked out since the founding of the 
People's Republic. It is the outcome of an in-depth summation of our exper- 
iences, both positive and negative, in socialist economic construction, as well 
as a historical triumph to the task of setting things right after the Third 
Plenary Session of the llth Party Central Committee. Then, what are the 
guiding thought and basic features of the Sixth Five-Year Plan? 


First, the plan demands that all our economic work should center around the 
improvement of economic results and that, on such a premise, we should strive 
for a rate of increase in our production--a rate which can be attained provided 
we make an effort--in order to achieve a unity of economic results and develop- 


ment speed. 


We have had more than 30 years experience in our national economic construction. 
Speaking of the guiding thought in economic work, we understand that setting 
high targets to be attained at high speed in blindly striving for output and 
output value according to subjective wishes and regardless of the economic 
results--which is rash adventurism--is a clear manifestation of the "leftist" 
mistakes committed in the past. The grave consequence of this "leftist" mis- 
take was that the huge input of money, labor and materials yielded little out- 
put. The waste was appalling, the economic results were poor, and the people 
could not obtain the real benefits as they should. Things have been set right 
on the economic front since the Third Plenary Session of the llth Party Central 
Committee, and the action taken in this direction was to wipe out the influence 
of these "leftist'"’ mistakes. At the Fourth Session of the Fifth National 
Peoples Congress, Premier Zhao Ziyang pointed out that in order to achieve a 
steady advance and healthy development in our national economy, we must 
"thoroughly change the conventional methods evolved over the years under the 
influence of the ‘leftist’ ideology and, proceeding from the actual conditions 
in China, blaze a new trail characterized by a fairly steady tempo and better 
economic results, yielding more substantial benefits to the people." He 
accordingly laid down 10 principles for economic construction consistent with 
the actual conditions in our country. The core of the "new trail’ and of the 











"10 principles" is that "every possible effort must be made to improve the 
economic results in the spheres of production, construction and circulation." 


It was precisely under this guiding thought that the Sixth Five-Year Plan has 
been formulated. In the 5 years from 1981 to 1985, our gross industrial and 
agricultural value should be progressively increased by 4 percent each year, 
and in te course of implementing the plan, we should strive for a 5 percent 
increase. This is what we usually call "guaranteeing four and striving for 
five.'' Such a rate of increase cannot be called excessive and does not bear 
any resemblance at all to the high targets of the past. On the other hand, 
however, this plan has set specific targets and made distinctive demands with 
regaid to the improvement of quality of products, the lowering of energy and 
raw material consumption, raising labor productivity, reducing production 
costs, shortening the turnover periods of circulation funds and other aspects 
of the overall economic results. The speed we strive for must be based on 
these prerequisites; it must be realistic, not fictitious, in order that the 
development of our production will better satisfy the wants of the society and 
the people and correspond with the socialist goal of production. It is quite 
obvious that this task is by no means an easy one. We must conscientiously 
readjust and reorganized the existing enterprises, energetically raise the 
level of productive technology and of management of the enterprises, actively 
promote the structure of enterprises and various economic structures in a 
rational way and quickly reform all the irrational economic systems before we 
can guarantee the steady growth of our national economy on the basis of better 
economic results, and lay the foundation for the new and vigorous economic 
development in future. Therefore, the shift of the entire economic work from 
the blind quest for high speed in the past on to the path of striving for 
improved economic results and for the unity of results and speed is undoubtedly 
a fundamental change of profound significance in the guiding thought of our 
national economic construction. 


Second, we should concentrate our resources on strengthening the key construc- 
tion projects and on the technical transformation of the existing enterprises, 
attach great importance to the great role of science and technology, and 
vigorously promote the technological progress in production for the entire 


society. 


In accordance with this guiding thought, we should first draw our lessons from 
the experiences of blindly extending the capital construction front in the 
past, resolutely control the general scope of investment in fixed assets within 
the limits permitted by the state's financial and material resources, and ensure 
the proper use of these fixed assets according to the correct orientation. We 
must conscientiously carry out the principle of “protecting the two ends by re- 
ducing the middle." One of the "two ends" to be protected refers to the 
necessary modernized key projects, particularly the infrastructure for energy 
and communications; and the other "end" refers to the technical transformation 
of the existing enterprises, particularly the large backbone enterprises with 
their bearing on the national income and the people's livelihood. Protecting 
these two ends will greatly promote the technological progress in production 
for the entire society. This is the key to the all-round fulfillment of the 
Sixth Five-Year Plan and the vigorous economic development in our country with 











the sustained improvement in our people's material and cultural life as the 
ultimate result. The so-called "reducing the middle" means the resolute re- 
duction of those projects which have been blindly undertaken for expanding the 
capacity of the ordinary processing industry. According to the Sixth Five- 
Year Plan, a total amount of 88.4 billion yuan, being 38.5 percent of the entire 
capital construction investment, has been allocated as construction funds for 
energy and communications. This particular attention to key projects will 
certainly create more favorable conditions for the Seventh Five-Year Plan and 
the subsequent economic development. At the same time, the Sixth Five-Year 
Plan also allocated 130 billion yuan for technical transformation of existing 
enterprises. The proportion of this amount to the total investment in fixed 
assets has been increased from approximately 20 percent in the Fifth Five-Year 
Plan to the present 36 percent--quite a remarkable increase. Proper control 
and use of these funds will do much to improve the technology of socialist 


production in our country. 


Vigorous economic growth must rely on the progress of technology while science 
and technology, on the other hand, must be reoriented toward economic con- 
struction. This is a basic strategy. Unless this strategy is carried out, 

the task of quadrupling our total industrial and agricultural output value in 
20 years will not be successful. For this reason, we must bring into full 

play the role of scientific and technical personnel. We must adopt strong 
Organizational measures and scientific methods of management to get our scien- 
tific and technical personnel organized for division of work and cooperation 

by breaking down the departmental, regional and trade barriers, so that their 
professional skill can be used to the best advantage. They must also be or- 
ganized to participate in the schemes for the development of science and 
technology, for trade and regional development, and for the technical trans- 
formation of the key enterprises; and to participate in the survey and design 
of the key construction projects as well as in tackling key problems in science 
and technology. They should also be organized to join the broad masses of 
workers and staff members in assimilating and utilizing imported technology. 

In accomplishing the four modernizations, science and technology provide the 
key, while education lays the foundation. Therefore, the training of scientific, 
technical and managerial personnel must be expedited. The key to success in 
this task is to continue the elimination of the erroneous concept of discrimin- 
ation against intellectuals and to further implement the party's policy on in- 
tellectuals in accordance with the requirements of the Party Central Committee 
and the State Council. We must trust them politically, be concerned with their 
livelihood, rely on them vocationally and use them boldly. This way of approach 
is in line with the requirements of the four modernizations and the basic in- 


terests of the people. 


Third, we must closely integrate economic development with social development, 
and pay full attention to the gradual improvement of people's material and 
cultural life on the basis of development in production. 


For a long time in the past, economic development and social development were 
usually disjointed. This was one of the serious defects in our planning in the 
past. As a result, when the plants h. 7 been built and production had been 
developed, the public urban facilitie: :nd the other social welfare projects 

















atcii up. This was what we usually called a mishandling of the re- 
lationship between the "bone" and the "flesh." This defect nas been eliminated 
the Sixth Five-Year Plan. This marks a fundamental change and a good be- 
[ r national economic construction. The Sixth Five-Year Plan con- 
sists of five parts and 36 chapters, and Chapter 8 in particular deals with the 
r social development. Here specific tasks and requirements were stipu- 
i population control, employment, labor production, people's in- 
2 xpenditures in consumption, environmental protection and social order. 
There is no doubt that the accomplishment of these tasks will be of great 
niricance to the long-lasting stability of our social order which will nelp 
' 


a. fae 


c 
Ct 

fo 
ry 
el 
ra 


VY 


engthen the people's determination and ease of mind in carrying out the four 


Population control is closely related to the development of production and the 
improvement of people's livelihood. They are two aspects of the same issue. 
Our country has a huge population but a weak economic foundation. This is a 
ig | irance to tne rapid development of production and the rapid improvement 
's livelihood. During the period of the Sixth Five-Year Plan, we 
ct intensive ideological and political education and adopt stern 
ul measures to control our natural population growth rate within the 
1.3 percent limit. Only thus can we be sure that by the turn of the century, 
our population will be kept within 1.2 billion. Even then, the increase in our 
population in the 20 years will be equivalent to the population of one United 
States. We can never afford to relax even in the slightest degree in our ilong- 
term strategic task of family planning and strict population control. According 
to the Sixth Five-Year Plan, the income of our peasants will be increased pro- 
gressively by an average of 4.9 percent each year. The rise in the income and 
consumption level among the urban and rural population will then be much faster 
than in the past 28 years. This vividly embodies the principle of "first 
feeding the people and second, building the country," and wili greatly arouse 
the people's socialist enthusiasm throughout the country. Yet we must be 
soberly aware of the fact that the improvement of people's livelihood should 
depend on the development of production and the successful control of popula- 


tion. 
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Fourth, continued efforts should be made to expand our foreign trade and the 
economic. and technical exchange under the principle of maintaining independence 
and keeping the initiative in our own hands and of self-reliance, equality and 


mutual beneZits. 


Since the smashing of the "gang of four," and particularly since the Third 
Plenary Session of the llth Party Central Committee, we have unswervingliy upheid 
the open-door policy and achieved great success and accumulated rich experiences 
in foreign trade and in economic and technical exchange. During the period of 
the Sixth Five-Year Plan, the total volume of our import and export trade will 
reach 85.5 billion yuan, an increase of 52 percent over 1980, with an average 
progressive increase of 8.7 percent each year. The export volume will reach 
40.2 billion yuan, with an average progressive increase of 8.1 percent each 
year. These rates of increase are even higher than that of our industrial and 
agricultural output value and are very useful to our domestic production and 
construction. We must be fully aware that in view of the rapid economic and 
technical developments in the world at present, no country can expect any fa.rly 











tion 


rapid economic development by closing itself to international intercourse. 


while bringing into play our own strong points, we must also remedy our o 
shortcomings through the policy of equality and mutual benefit and of nelping 
supply each others needs on an international scale We must be good at using 
domestic as well as foreign resources; good at developing the market at hom 
as well as abroad; and good at organizing production and construction at home 
as well as at competing and dealing with foreign capitalists in the world. 

Or course, eitrer the importation of advanced technology or the utilization 
toreign funds should be helpful to the strengtheaing of our self-reliance and 


to the protection and promotion of our national economy. We must never run 
counter to this tundamental goal. There can no wavering at any time on tnui- 
point. Our policy should be to make use of the advanced technology and userul 
experiences of other countries instead of "opposing everything of foreign 
origin" blindly, and positively “oppose contamination" so as to prevent the 
decadent bvourgeois ideology and life style from spreading. In this way, | 
will be able to make good use of the favorable conditions in the world to speed 
up our country's modernization and to help our modernization advance along the 
correct road of socialism. 


Fifth, while concentrating our resources on material civilization, we should 
also attach great importance to the development of spiritual civilization. 


This is a summation or the long experiences of socialist construction and of 
the practical experiences after the Third Plenary Session of the lith Party 
Central Committee, a fundamental strategy of typical Chinese socialism, and 

an important development of the theory of Marxist scientific socialism. in 
formulating the Sixth Five-Year Plan, the Party Central Committee and the State 
Council repeatedly pointed out the need for the plan to conform to this funda- 
mental strategy, to change the mistaken concept of belittling cultural and 
ideological development, to raise the scientific and cultural level as well as 
the ideological consciousness of communism throughout the nation, to take into 
full account the way to create a fine social atmosphere and to form a new 
relationship of equality, mutual help, unity, fraternity and cordial cocper- 
ation among the people in a socialist society. While material civilization 

is an indispensable condition and the foundation of socialist spiritual civil- 
ization, socialist spiritual civilization in turn not only provides a strong 
impetus to the development of material civilization but also guarantees its 
development in the correct direction. All economic work in a socialist societ: 
should ensure the development of production and the abundant supply of material 
products and also serve the training of new socialist people generation a 
generation. This extremly important issue has been succinctly expoundec by 
Comrade Hu Yaobang in his report at the 12th National Party Congress, and by 
Comrade Zhao Ziyang on the basis of the spirit of this congress and the Sixth 
Five-Year Plan. Therefore, it will not be dwelt on here. 
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[t should be noted that the practical experiences during the first 2 years 

the period of the Sixth Five-Year Plan have already proved that the various 
guiding thoughts behind the plan as already mentioned are entirely correct, 
that because of the great might displayed by them in the economic and social 
development in our country, we have already achieved notable success. 
economic and political situation has continued to improve in 198&l 


and 


Our 
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c generai CoOniltions are mostheartening. nowever, we Stliii cannot assert 
that all these guiding principles have been thoroughly understood and mastered 
t localities, departments, units and the cadres in charge of economic work. 


77 


r study and propaganda so that all economic work 
c 


will be carried out in accordance with the party's correct policies and will 
advance realistically ana steadfastly. Then our Sixth Five-Year Plan will be 


d a 
success, and we will be more sure of attaining the goal of quadru- 
ag our total industrial and agricultural output value by the turn of the 


G41] 
CSO: 4006/213 








ECONOMIC PLANNING 


STATE PLANNING COMMITTEE TO FORMULATE SEVENTH FIVE-YEAR PLAN 
OW100103 Beijing in Mandarin to Taiwan 0400 GMT 5 Jan 83 


(Text] Fang Weizhong, vice minister in charge of the State Planning 
Commission, recently disclosed that the State Planning Commission will 
Organize various departments and areas this year to draw up the blueprint 
China's economic development for the next 20 years by formulating China's 


of 


seventh 5-year plan and the !ong-range ;lan for the decade after the seventh 


S-year plan period. Fang Weizhong made this disclosure while delivering 
report, entitled "A New Structure for China's Economic Construction,” at 
the llth CYL Congress. 


He said: China's economic construction has a brand new structure, and 


a 


China's economy bas been brought back on to the track of steady and healthy 


development. 


After discussing the (?target) of quadrupling the gross value of industrial 


and agricultural output by the year 2000, Fang Weizhong said: Our country's 
main tasks in the next 10 years are: To consolidate the existing enterprises, 


to restructure industrial production, product mix and various enterprises 


so that their organization will become rationalized step by step, to restruc- 


ture the economic administration step by step according to plan, to step 
up the major construction projects concerning transportation anc energy, 
to assist the existing enterprises to carry out technical reform, and to 


strengthen scientific and technological research and the training of qualified 


personnel. 


While discussing the development of transportation and energy, Far.g Weizh 
said: To develop coal production, during the next decade China wi.l 
concentrate its efforts on developing the Shanxi coalfield and the coal- 
fields in northeast China and eastern Nei Monggol as well as the [word 
indistinct] coalfield and the coalfields in Shandong, Anhui, Jiangsu and 


Guizhou. 


CSO: 4006/260 











ECONOMIC MANAGEMENT 


SHOUDIY IRON, STEEL PLANT FXAMPLE OF MANAGEMENT PLANNING 


HK180845 Beijing JINGJI GUANLI [ECONOMIC MANAGEMENT} in Chinese No 11, 
15 Nov 82 pp 42-46 


[Article by Liu Chunqin [0491 2504 0530] and Zhou Shaopeng [0719 4801 2590}: 
"The Basic Characteristics of Enterprise's Overall Management Planning as 
Seen From the Case of the Shoudu Iron and Steel Company" ] 


\Text] In a report delivered at the fourth session of the Fifth NPC, 
Comrade Zhao Ziyang pointed out that in the course of overall reorganiza- 
tion of enterprises, special attention must be given to doing a good jv 

in the four tasks, one of which is to reorgaiize and perfect the economic 
responsibility s stem, improve the operation and management of enterprise 
and do a good job in overall management planning, quality control and 


business accounting. 


What is actually overall management planning? Some comrades do not unde r- 
stand this question clearly enough. We have made a preliminary observation 
and study of the operation and management of the Shoudu Iron and Steel 
Company and come to realize that the overall management planning of the 
company already possesses the basic characteristics of overall management 
planning. Now I would like to make a brief introduction of the company's 


management planning as follows: 


The Shoudu Iron and Steel Company is one of the enterprises where the first 
experimental work of structural reform was carried out. Over the last 3 
years and more, and in particular, since the overall implementation of the 
economic responsibility system in the latter half of 1981, with the attain- 
ment of better economic results and with the basic work of establishing sound 
enterprise management as the point of departure. They have constantly 
strengthened and perfected the various types of specialized management, 
initially set up a set of scientific management systems, formed a production 
and operational directing system from top to bottom ranging from managers, 
factory (mine) directors, workshop heads and team and group leaders, a 
system which is based on the broad masses of staff and workers, thus 
practicing overall management planning over enterprises. The main charac- 
teristics of this overall management planning are as follows: 








1. Overall Management Planning Requires All Departments and All Jobs Within 
Enterprises To Be Planned 


In order to put management work on a planning basis, the Shoudu Iron and 
Steel Company has, first of all, instituted and perfected its management 
planning organs. At present, the company has a planning department under 
which there are four sections specialized in overall function, production, 
budgetary estimate and capital construction funds. The overall functional 
section is responsible for the formulation of the medium and long-term plans 
of the company and of the targets for a section of departments to contract 
for state assignments and ensure their fulfillment. The production section 
is responsible for the formulation, control and checking up of yearly and 
quarterly production and operational plans, the targets for the production 
department to contract for state assignments and ensure their fulfillment and 
Statistics and analysis work. The budgetary estimate section is responsible 
for the budgetary estimate and examination of capital construction and 
specially-designated key projects. The capital construction fund section is 
responsible for the formulation, readjustment, checking up of the yearly 

and quarterly plans for capital construction and specially-designated 
projects and the control over the funds for special use. Every factory or 
mine institutes a planning section under which there are various personnel 
who are in charge of making suggestions to the company for drawing up opera- 
tional objectives and production and operational plans; of drawing up the 
production plans of specific factory and mine as required by the plan of the 
company, of checking up and analyzing the implementation of plans and 
reporting the analyzed data to the departments concermed of the company 

and collecting statistics of and reporting the fulfillment of various 
targets to the higher levels. Every workshop or work section has full-time 
or part-time planning personnel who are in charge of the planning and 
statistics work of the specific units. In addition, the company has a 
general control office responsible for the formulation, implementation and 
checking up of monthly productior and operational plans. The above-mentioned 
managerial organs implement the uecisions of the company down to all units, 
departments and staff and workers through planning and day-to-day management 
work and at the same time, feed the information of the production and 
operation of the whole company back to the policy-making body of the company 
through the control and supervision of plans and statistics work and a 
management planning system from top to bottom is thus formed. 


Second, the Shoudu Iron and Steel Company has further pertected planning 
varieties and substantiated the contents of planning. At present the Shoudu 
Iron and Steel Company has a variety of interrelated plans which can be 
divided into a long-term program and yearly, monthly and quarterly plans in 
terms of the time of their functions; divided into comprehensive and 
specialized plans according to their content; divided into the plan of the 
company, factory or mine, workshop and team and group in accordance with 
their administrative levels. With these plans being criss-crossed, each 
complementing the other, a complete planning network is thus formed. 


l. As ior a long-term rrogram, after the introduction of the economic 
responsibility system, in the spirit of the four directives of CPC Central 











Committee for the construction of the capital of our country, the concrete 
requirements of the Ministry of Metallurgical Industry and Beijing Munici- 
pality for the expansion of production of the Shoudu Iron and Steel Company 
and the sources or funds and on the basis of the principle of striving for 
good economic results and advanced technical and economic targets which can 
be attained so long as efforts are exerted, the Shoudu Iron and Steel Company 
has worked out the 1981-85 long-term development program. It consists 

mainly of the following component parts: 


i) <A production plan. It embraces such contents as the output of major 
»roducts, total value of industrial output, targets of industrial net output 
value and an average annual growth rate. 


2) A plan for major technical and economic targets. It co prises the plan 
levels of the targets, such as the capacity factor of a blast furnace, 
coking, iron and steel material consumption, a rate of standard product 


and energy consumption. 


3) A forecast of the level of profit. It consists of profits realized, 
protits handed over to the state and the growth of income of the state and 


the enterprises. 


4) A plan for medium- and large-sized capital construction and renovation 
and transformation projects. It includes such contents as classification 

of all construction and transformation projects, their scale of production, 
time limit of project completion, total volume of investment, volume of 
investment during a plan period, volume of investment in a year, newly added 
production capacity, sources of funds and main conditions for extermal 


cooperation. 


5) A plan for additional production capacity (efficiency). It is the 
further objectivation of part of the additional production capacity mentioned 
in the above plan. Its main contents consist of the additional production 
capacity resulting from depending on renovation and transformation, 
reconstruction, expansion and new construction during a plan period, of the 
annual added production capacity during a plan period and of the production 
capacity which will be realized by the end of the 1985-90 period. 


6) <A plan for using officially-owned funds in economic development. The 
funds at the disposal of the Shoudu Iron and Steel Company to be used in 
economic development can be divided into two big categories: One is to 

be used in the economic development projects of mining areas and the other 
is to be used in the economic development of industrial areas. The plan 

has advanced tentative ideas about the sources of funds and the use of funds 
in maintenance of fixed assets, maintenance engineering projects, renova- 
tion and transformation measures and capital construction. 


7) A plan for the needs of energy for immediate use. It is a plan which 
calculates the needs and sources of energy for immediate use on the basis of 
per-ton iron and steel energy consumption and which respectively lists the 
volume of coal, electricity and oil needed in 1981-85 and their converted 


volume of standard coal and their sources. 
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The long-term program also covers plans for developing product varieties and 


designs and the construction of residential houses and others. 


2. Regarding the yearly plan, it comprises a yearly production and opera- 
tional plan, a plan for capital construction and specially-designated projects 
and a yearly specialized plan. 

1) A yearly production and operation plan is drawn up in accordance with the 
requirements of state plans and the long-term plans of enterprises, with 

the data collected by means of market research and market forecast, with the 
various technical and economic targets which can be fulfilled in practice 

and in estimate during a base period and the advanced levels which have 

been attained by the company and the enterprises of the same category both 

at home and abroad and with the proposals offered by various factories, 

mines and departments for the yearly operational objectives and arrangements 


of plans. 


2) A yearly plan for capital construction and specially-designated projects 
embraces plans for various technical and organizational measures, collective 
welfare measures, environmental protection measures, safe production measures, 
overhauling of equipment and scientific research and the development of new 


projects. 


The above-mentioned long-term program and yearly plans constitute the 
principal part of the plan of the Shoudu Iron and Steel Company, which are 


worked out by the planning department of the company. 


3) A yearly specialized plan consists mainlv of plans for the anticipated 
renovation of main production equipment, building and repairing of machinery 
and electrical equipment and power consumption, trial-manufacturing of new 
products and scientific research, upgrading of produc quality, marketing 

of products, supply of technology, transport, labor, wage and rewards, cost, 
financial revenue and expenditure, profit, safety and environmental protec- 
tion. The var.ous specialized departments are responsible for the drawing 
up of these plans. It is the division and objectivization of the yearly 


production and operational plan. 


3. A quarterly plan comprises a comprehensive plan and various specialized 
plans, and readjusts, substantiates and objectivizes the yearly plan as 
required in accordance with the concrete conditions of the various quarterly 


plan periods. 


4. A monthly production and operational plan further readjusts, substantiates 
and objectivizes the yearly and quarterly plans in the light of the concrete 
conditions in a month. 


All factories and mines and departments should also draw up their own yearly, 
quarterly and monthly comprehensive and specialized plans which are the 
objectivization of the plan of the company in terms of space. 
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Through the abo e-mentioned plans, the Shoudu Iron and Steel Company has 
brought the various tasks of the whole company into line with its own general 
objective. Whether they are functional departments or production units, 

or whether they are direct production units or auxiliary production units 

or whether they are political work units or welfare units, planning has 

clear and definite demands on their work. 


From the above situation we can see that the plan of the Shoudu Iron and 
Steel Company is of a continuous character whether in terms of time or space. 
It places the various types of management under the command of management 
planning. The whole of management work is thus put on a planning basis. 


Overall Management Planning Requires Practicing Management Planning Over 
the Whole Process of Production and Operation in an Enterprise 


The management planning of the Shoudu Iron and Steel Company over the whole 
process of its production and operation finds expression mainly in two 
aspects: One is to practice management planning over the whole process of 
production technology and the other is to practice management planning over 
the whole process of supply, production and marketing. 


Practicing management planning over the whole process of production tech- 
nology means harmonizing through planning the whole process of production 
technology ranging from mining, sintering, iron-smelting, steelmaking to 
steel rolling. The Shoudu Iron and Steel Coupany pays particular attention 
to three major balances in this respect. 


First, it pays particular attention to a balance between main products and 
commodities. The Shoudu Iron and Steel Company is a large-sized iron and 
steel complex. The products produced by such main production working 
processes as iron-smelting, steelmaking and steel rolling consist of products 
for domestic use and for sale abroad. In order to guarantee the fulfillment 
of sales contracts and the normal development of production, it is first 
necessary to strike a balance between main products and commodities in a 
better way. This balance must be not only a balance in quantity but also 

a balance in quality and time. For this purpose, in every plan period, the 
Shoudu Iron and Steel Company will invariably work out a balancing table of 
main products and commodities. 


On the basis of working out a balancing table of main products and commodities, 
the company lists the quantity, quality and time for completion of various 
products and commodities into the economic responsibility system of various 
factories and mines and departments ana then the latter implement these 
requirements level after level down to every production team and group or 
every individual so as to ensure the coordinated development of production. 


Second, it pays particular attention to a balance in metal. In an iron and 
steel enterprise, doing a good job in metal balance is an important content 
of management planning. In the Shoudu Iron and Steel Company, in addition 
to calculating metal consumption on the basis of technological process 

(for example, in steelmaking, iron and steel material consumption must be 


12 








calculated and in cogging and steel rolling, the rate of standard product 
must be included in the calculation), the units at the company level must 
also calculate the volume of metal consumption of the whole production 
process ranging from ore dressing to steel rolling in the end. Through 
calculation, on the one hand, we can accurately define the required volume 
of every working process for the semi-finished products supplied by the 
preceding working process so that the various working processes can 
coordinate each other and together form a whole and on the other hand, we 
can find out the volume of metal consumed in every production link of which 
how much is rationally consumed or wasted and how much is turned into end 
products and the uneven production links so that we can seek the cause, 
stop up the loopholes and work out the measures for practicing economy and 
reducing product cost. 


Third, it pays particular attention to a balance in energy. In every plan 
period, the Shoudu Iron and Steel Company always works out a balancing table 
of its main raw materials and fuels, power and gas, oxygen and steam gas so 
as to ensure the needs of the various production and technological processes 
for energy consumption, 


Practicing management planning over the whole process of supply, production 
and marketing means bringing all types of work of an enterprise, such as 
supply, production, export, domestic sale of products, transport and payments 
for goods into line with the unified orbit of planning. 


After the implementation of the economic responsibility system, the planning 
work of the Shoudu Iron and Steel Company developed intensively and 
extensively to a greater extent. The production, technical and financial 
plan, with production as its center consistently adopted for many years has 
developed into a production and operational plan with the attainment of 
better economic results as its center. This plan organizes the various 
links ranging from the supply of raw and semifinished materials, organization 
of production to delivery of goods and payments for goods through unified 
planning and strives to grasp supply, production, marketing, delivery and 
payment simultaneously. The monthly production and operational plan for 
example. In the last few years, the Shoudu Iron and Steel Company has every 
month drawn up production and operational plans and carried on a set of 
relevant work balances so as to ensure the fulfillment of the product output 
and the main technical and economic targets of yearly anc quarterly state 
plans. However, this unitary production and operational plan cannot guide, 
readjust, inspect and check up the diy-to-day production and operational 
activities due to lack of monthly operational objectives. Beginning in 
August 1981, the Shoudu Iron and Steel Company began to work out monthly 
production and operational plans and developed the various types of balancing 
work from material object balance calculated according to tonnage in the 
past to the value balance calculated according to currency. In the past a 
production and operational plan only struck a balance between product 

output and material consumption but now it strives to achieve a balance 
between production and supply, between production and marketing, between 
production and transport and a balance in profit, in cost and in the use 

of funds. With such a change, the departments which took part in the 











formulation of .onthly production and operational plans in the past have 
developed from che previous departments of the general control, technology, 
emergency, marketing, raw materials and planning into those of finance and 
external economic relations and others. Also, in the past, production plans 
were not linked with sales contracts, delivery of goods, cost and profit 
with the result of each blowing his own bugle and each containing the other, 
thus hampering the realization of the general objective of the company. 

It has now put, by means of production and operational plans, plans for 
product output, supply of materials and fueis, marketing and transport, 
checking up and repairing machinery and electrical equipment, power balance, 
cost, funds and profit under its unified administration. While arranging 
production on a monthly, weekly and daily basis, it has now assigned the 
tasks of cost, marketing and profit. On the basis of formulating production 
and operational plans, the Shoudu Iron and Steel Company has also carried 
out a system of reporting the production and management activities everyday 
under which the general control department can grasp, through the daily 
report on the production and management activities, the developments of 
production, cost, marketing and profits realized and readjust unsuitable 
production links in good time so as to ensure the realization of the general 
production and operational objective of the company. In this way the 
commanding role of planning in the various types of work, such as production, 
supply, marketing, technology and finance can be brought into play. 


In addition, the management planning of the Shoudu Iron and Steel Compaay 

is also management of a whole process in terms of time. For example, while 
implementing production and operational plans, they grasp the realization of 
profits as an important target and implement it every workday. The profits 
scheduled by the plan of the Shoudu Iron and Steel Company in the whole year 
of 1981 totalled 312 million yuan. The profits yielded in the 7 years 
before the overall implementation of the economic responsibility system were 
altogether 160 million. In other words, to ensure the fulfillment of the 
profit plan, a total of 30 million yuan of profit should be yielded a month 
in the latter 5 months, averaging 1 million yuan a day. In order to realize 
1 million yuan of profit a day, the Shoudu Iron and Steel Company paid special 
attention to reducing product cost on the one hand and to such links as 
production, marketing and delivery of goods on the other hand. In order to 
make a forecast of everyday's marketing and income, the financial departments 
established marketing detailed ledgers in accordance with the commodity 
marketing areas and tried to find out the number of days for the normal 
payment of goods of the various localities by the help of statistics and 
calculation. Generally speaking, the profit margin of the sale of products 
of the company averages about 34 percent. Therefore, so long as we know in 
advance the payments for goods in a day, we can forecast the profits which 
can be realized in the very same day. If we find out that there is a 
disparity between profits realized and profits scheduled in the plan, we 

can take timely measures and remedy it. 


Overall management planning means enabling all staff and workers of an 
enterprise to take an interest in planning and to participate in the fornu- 


lation and implementation of plans. 
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The fact that every staff member or worker is concermed with planning and 
takes part in the formulation and implementation of plans is the third 
characteristic of overall management planning. According to traditional 
concepts, planning means law. Plans are formulated and transmitted to 
lower levels by the higher authorities which the broad masses of staff and 
workers should unconditionally carry out. There does not exist on earth 
the sort of management planning with the participation of all staff and 
workers. In fact, this argument is, to a certain extent, a lopsided view. 
A socialist enterprise must practice democratic management, and all major 
problems involving the production and operation, capital construction and 
livelihood of the staft and workers of an enterprise must be discussed and 
decided by the broad masses of staff and workers in a democratic way and 
under the guidance of the relevant principles and policies of the party and 
the government and the state's unified planning. At the same time, it is 
only through the efforts of all staff and workers that all plans can be 
fulfilled. Therefore, encouraging the vast numbers of staff and workers to 
take an interest in and participate in the formulation and implementation 
of plans is a basic condition for raising economic 1. sults and realizing 
the operational objective of an enterprise. 


In order to realize the objective of enabling all staff and workers to 
participate in the formulation and implementation of plans, the Shoudu Iron 
and Steel Company mainly takes three forms: 1) Before a plan is worked 

out, the various functional departments and factories and mines of the whole 
company are required to deliver their proposals for formulating plans to 

the company's planning department. In their proposals there are a target 
for the profits which can be realized in a plan period (or expenditures 
which can be economized) and other technical and economic targets of the 
specific units on the one hand and the proposals for the plan objectives 

and other concrete targets of the company on the other hand. Before 
delivering their proposals, all wnits should arouse the masses to discuss 
the proposals so that everyone can take an interest in the formulation of 
plans; 2) After being formulated, the drafts of plans should be submitted 

to the staff and workers congresses for discussion and approval. The 
comprehensive plans of the company and the factories and mines of the Shoudu 
Iron and Steel Company will become effective upon the discussion and approval 
of the staff and workers congresses of the company and of the factories and 
mines and furthermore, once these plans are adopted, no departments and 
individuals are authorized to make any alterations of the basic targets and 
regulations of the plans except the staff and workers congresses concerned. 
This enables all staff and workers to examine and approve their plans through 
their representatives who will communicate the plans to all lower levels so 
that everyone can grasp the plans; 3) After the plans of the company are 
promulgated and with plan targets being divided at all levels, all staff 
and workers will work out and implement their respective plans. The plan 
targets of the Shoudu Iron and Steel Company are divided and implemented to 
factories and mines and departments, workshops, sections, production teams 
and groups and individuals level after level from rough drafts to detailed 
programs and from being few to many. In order to fulfill the targets 
assigned by the higher levels, every level must adopt relevant measures and 
work out concrete plans for their implementation; and every staff member 
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Or worker must iake overall arrangements for his own work in order to fulfill 
the tasks of ccaitracting for state assignments and ensuring their fulfillment 
which he undertakes himself. This is, as the Shoudu Iron and Steel Company 
put it, the basic meaning of the metnod under which plans are to be 
"contracted and carried out to their completion at every and each level of 
the internal departments of enterprises, and contracted by each individual 

in an overall manner." The word "contract" consists itself, in fact, of 

two meanings and two processes. To "contract" the tasks assigned by the 
higher levels, one is bound to arrange the measures and time for completing 
the task assignments, that is, the process of formulating plans; and at the 
same time, now that task assignments are contracted, he must conscientiously 
implement and comprehensively fulfill them, and if not, his economic interests 
will be infringed upon, that is, the process of implementing plans. A 
process is thus formed in wiich plans are formulated from top to bottom at 
all levels ranging from company to factories and mines and departments, 

trom factories and mines and departments to workshops and sections and from 
workshops and sections to production teams and groups and individuals, a 
process in which plan completion is ensured from bottom up to top in a 

manner of each level ensuring the tasks assigned by its higher levels 

ranging from individuals being responsible to production teams and groups, 
from production teams and groups to workshops and sections, from workshops 
and sections to factories and mines and departments and from factories and 
mines and departments to company. Therefore, the Shoudu Iron and Steel 
Company's method under which "plans are contracted and carried out to their 
completion at each and every level of the internal departments of enterprises; 
and contracted by each individual in an overall manner" enables all staff 
and workers to formulate and implement plans and is thus an important 
expression of overall management planning. 


The plan targets of the Shoudu Iron and Steel Company are composed of 

targets for value and for use value and requirements for work and coopera- 
tion. These targets are divided and implemented to everv department and 
production post or to every individual of the whole company. To fulfill the 
target for value, they must carry out business accounting; to realize the 
target for use value, they must try their best to do a good job in production 
and ensure product quality; and to meet the requirements for work and coopera- 
tion, they must raise the quality of work, enhance the quality of personnel 
and adopt an overall point of view. Therefore, on the one hand, overall 
management planning promotes the intensive development of overall business 
accounting, quality control and personnel administration and on the other 
hand, overall business accounting, quality control and personnel administra- 
tion provide, in their return, a foun-ation for the implementation of 

overall management planning. So, it seems that the form of the "four types 
of overall management" is an enterprise management system with planning in 
the lead, each having its own characteristics and each closely integrated 


with the other. 


Like other types of overall management, overall management planning is 
basically characterized by comprehensive management of overall importance 
and of a whole process and comprehensive management with the participation 
of all staff and workers. From what we have introduced above we can see 
that the management planning work of the Shoudu Iron and Steel Company 
already possess the above-mentioned basic characteristics. However, we 
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must still not think that the management planning of the company has been a 
set of completely perfect overall management planning. Their specialized 
plans are far from being complete in variety and some of them are fairly 
tentative. Their practice of "each level contracting for state assignments 
and ensuring their fulfillment" and of implementing plan tasks down to each 
post in production and each individual is an important indication of the 
implementation of overall management planning. However, the various 
departments and production posts have not yet widely promoted a "work 
improvement plan" with the improvement of the quality of work as its objec- 
tive. If all departments and even all production posts have not only plans 
for performing their duties but also plans for improving the quality of 
work of the specific departments and production posts on their own initiative, 
management planning will become more comprehensive. A set of perfect overall 
management planning systems is bound to gradually take shape in continued 


practice, 


CSO: 4006/2611 
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FINANCE AND BANKING 


THEORETICAL PROBLEMS CONCERNING CHINA'S ‘MONETARY POLICY DISCUSSED 


Beijing CAIMAO JINGJI /FINANCE, TRADE AND ECONOMICS] in Chinese No 12, 
15 Dec 82 pp 21-23, 16 


(Article by Shen Shuigen £3088 3055 2704/7 of Monetary Research Institute of 
the General Office of People's Bank of China: "A Summary Discussion of 
Several Theoretical Problems in Our Country's Monetary Policy/ 


[Text] What monetary policy should be adopted by banks? How will such policy 
and the financial policy be mutually coordinated? This is an important issue 
in macroeconomic policy decisions. This article will attempt to discuss this 


issue tentatively from a theoretical point of view. 
(1) 


Since monetary policy is one of the more important means to attain macro- 
economic goals, the basic starting point in working out our monetary policy 
is to set different macroeconomic goals during different stages of economic 
development. At present, we are on the one hand readjusting the economy and 
on the other hand, need to stimulate the economy so that, on the basis of 
improved economic results, industrial and agricultural growth can be main- 
tained at a certain speed, the financial and economic conditions can take a 
turn for the better, and a good foundation can be laid and resources can 

be accumulated for a new, vigorous economic development. The attainment of 
these macroeconomic goals is the objective basis for our formulation of a 


correct monetary policy. 


According to macroeconomic theories, the rate of economic growth is equal to 
the rate of accumulation divided by the fund coefficient, which belongs to 
an economic category reflecting the economic results, and representing the 
additional investment required for every yuan of increased national income. 
If less investment is required for increasing the same amount of national 
income, the fund coefficient will also be less, and this shows better economic 
results. Conversely, the larger the fund coefficient, the worse will be the 
economic results. From the formula of economic growth, we can see that if the 
fund coefficient remains unchanged, then higher accumulation rate will mean a 
higher speed of economic growth; and if the accumulation rate remains un- 
changed, smaller fund coefficient will mean better economic results and 
faster economic growth; and, if the reverse is the case, the economic results 
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will be worse and the economic growth will be slower. Thus we can see that 
the speed in the national economic growth is determined on the one hand by 
the proportion of national income used for accumulation and, on the other 
hand, by the economic results. 


To achieve the required accumulation rate as a means of ensuring a certain 
rate of national economic growth, we must choose the most effective way and 
the most rational form for the distribution of funds. In setting the 

ratio between consumption and accumulation, we have for many years been more 
concerned with the rise in the accumulation rate and reducing the consumption 
funds ratio, thus creating repeated imbalances between accumulation and 
consumption. Because we did not stress economic results in the use of 
accumulated funds, the capital construction front continued to be over- 
extended and the investment coefficient continued to increase. Practice 
demands that we should ponder over this question: Is it possible to ensure 
the necessary accumulation rate without affecting the increase in consumption 
funds while still producing better economic results and thus achieve an 
unexaggerated speed of national economic growth? 


The theory of accumulation in Marxist political economy tells us that, as "the 
most important progressive function of society," ("Selected Works of Marx 
and Engels" Vol 3, p 350) accumulation can be achieved through concentration 
and centralization. Marx held that although the centralization of capital, 
from the social point of view, does not increase the total amount of surplus 
value, it can nevertheless increase the individual amounts of investment, and 
credit is a powerful lever for capital centralization. This theory profoundly 
illustrates the realization of accumulation. If the centralization is 
achieved mainly through bank credit instead of state finance, it will not 

be necessary to reduce the proportion of consumption funds as a means of 


realizing a fairly high accumulation rate. 


The practice of rapid development in Japan's post-war economy ueserves our 
study. Its economic growth gathered momentum in the second half of the 
1950's. One of the important cause is that Japan's accumulation rate has 
been all along maintained above 30 percent, the highest being approximately 
40 percent. Furthermore, more than 90 percent of Japan's accumulation has 
been invested in equipment, and less than 10 percent is used to increase the 
circulating funds or goods in stock. An analysis of its composition of 
accumulated funds will show that approximately 16.7 percent comes from 
government finance; 5 percent from bank accumulation; 26 percent from enter- 
prises’ profits; and 49.7 percent, from individual savings. From this, we 
can see that the proportion of accumulation from state financial centraliza- 
tion is by no means large, and that the portion centralized through bank 
credit can not only meet the need for funds in economic construction, but 
also allow the consumption funds to increase without interference. This fact 
also shows that whether or not a progressive spiral can be achieved in a 
state's economy depends neither on a very high accumulation rate nor on a 
heavy economic structure, but rather on the form of distribution of the con- 


struction funds. 


Experiences have shown that in attaining the macroeconomic goal of rapid 
economic growth, the use of bank credit as a form of fund distribution can not 
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ily ensure ths needed accumulation rate on the basis of a raised consump- 


tion ievel tor the people, but also help to lower the fund coefficient and 
improve the economic results. The reason is that the distribution of credit 


reimbursable fund motion. Within the year of planning, 


nds is a form of 
these funds can be constantly loaned out and also constantly recovered to be 
usec again. For a construction project, the use of credit funds may require 
niy one-half or one-third of the actual amount of investment, because part 
ot these funds can be recovered upon completion of part of the work, and the 
recovered funds can be loaned out again in a continuing cycle. In this way, 
the investment coefticient will be greatly reduced. In order to provide more 


c 

and to strive for better economic results, we have to make 
full use of credit as a lever and further develop the role of banking. The 
innate relationship between bank credit and the macroeconomic goal of 


economic growth is the objective basis for our correct monetary policy. 


Because of the restructuring of financial management since the Third Plenary 
Session of the llth Central Committee, three new situations have emerged in 
macroeconomic distribution: 


First, the new change in the composition of construction fund accumulation. 

Previously, accumulated funds for expanded socialist reproduction mainly came 
from financial budget allocations. Now, in addition to financial allocations, 
there are the development funds of the enterprises, the depreciation funds and 


hank credit. 


second, since the system of "cooking in separate kitchens" was adopted in 
financial management, the state's unified collection of revenues has ended, 
but without due adjustment in unified spending. As a result, the central 
government's revenues have been reduced and its expenditures increased. It 
now experiences serious difficulties from shortage of funds. 


(Third, the large increase in people's savings deposits and the enterprises’ 
deposits which have brought about important changes in the sources of credit 
funds. To enliven the economy while the government is short of funds, banks 
have begun to extend short and medium-term loans. However, because of 
overdrafts and loans from banks to cover financial deficits, banks were 
compelled to increase the issuance of currency inthe past several years. 

In view of the shortage of construction funds on the one hand and the exces- 
sive issuance of currency on the other, our monetary policy was to strictly 
control the issuance of currency and to try every possible means to withdraw 
it from circulation in order to bring about a balance between the social 
purchasing power and the supply of commodities without, if at ali possible, 
reducing the grant of credit, in order that the economy could be enlivened and 


a 


the rapid development of the national economy guaranteed. 
(IT) 


Since our monetary policy calls for a strict control of currency issuance 
without reducing the grant of credit, do we have the required objective 
conditions for the enforcement of such a policy? 
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dank credit funds in our country come mainly from three ci rent w 
first, the idle funds of various types in the society that have been abs 
the bank; second, bank interests; and third, the pank's currez issuance 

.e sources of credit funds are by no means inexhaustible, since their 
increase is reguiated by the rate of increase in the national income, the 
ystem of distribution of the national income, the policy of such distribu 
and other factors. Although bank deposits have increased idly in the 
several years, the overdrafts and bank loans for covering the *‘ inancial 
dericits, the floating of treasury bonds and so fort ave to a certain ex- 
tent afiected the increase in bank deposits. 
However, because of the special characteristics in the motion of credit fund 
there is still potential to be tapped in credit funds. There is a direct 
relationship between the potential of credit funds on the one hand and the 
economic results, the scope of credit mechanisms, and the rate of fund tura- 
over on the other. Therefore, unlike government funds which are allocated 
the annual budget once every year, credit funds can be constantly recovered 
and constantly supplied, provided the improvement of economic results is 
guaranteed. Furthermore, the sources of credit funds can be increased year 
atter year and their balance continues to grow. [The grant of loans is not 
limited by the increase in the sources of credit funds in the current vear, 
but is based on the total accumulated balance (although those portions whi 
remain unrecovered over long periods must be deducted). Since credit inds 
can be deposited here and withdrawn there, or collected here and loaned ther 
in a jig-saw partern, not only long-term deposits, but also short-ter 
deposits with their total balance maintained at a certain stable level, can 
put to long-range use. Therefore, as long as we fully recognize these char- 
acteristics of credit funds and proceed from their dynamic nature, it will 
not be difficult to see the great potential of credit funds. 

3ased on t.e characteristics of the credit fund's motion, full tapping o 
its potential is not only necessary but also possible. According to an 
inalvsis of the balance sheet of credit funds, the bank's own funds forn 
part of the sources of these funds, can offset the sum total of government 
verdrafts and loans, the long outstanding loans and the funds taken u; 
gold, silver and foreign exchange, all required in the motion funds. I 
approximately 200 biilica yuan of the bank's credit funds can be used in the 
normal turnover, and therefore the actual amount of credit funds which can 
actually play their role may reach several thousands of billion yuan. If w 
look at the credit tunds as a whole, we can see that althoug! inancial 

Jet icits from 1979 to 1981 amounted to more than 32 billion yuan, inciuding 
some 24 billion yuan of government overdrafts and loans, the banks stiil had 
net balance of more than 60 billion yuan. Therefore, regardless ot the 
financial deficits or the exaggerated amount of hank balances,it cannot be 
asserted that the banks are out of funds. 

rom this, we can see that the scarcity of funds in the treasury does not 
the scarcity of funds in the banks, and that financial deficits do not 
necessarily mean “fictitious prosperity” for the banks. We must assess the 
position of credit funds from a dynamic point of view. 
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i f various types ot the idle funds in the society is not only 
portant aspect of the bank's function in the accumulation of funds, but 
tne basic arantee of a correct monetary policy. In recent vears, 

ave Deen very rapid increases in savings deposits and enterprise 
it Is this a normal or abnormal phenomenon? A good thing or a bad 
zg: Can the Sanas use these deposits for investment loans These questions 
aroused iespread concern in economic circles. Therefore, a clarifica- 
the characteristics of savings deposits and enterprise deposits, 
- special reatures and the law of their motion is of great guiding value 
oiding erroneous macroeconomic policy decisions. 
laws governing savings deposits in the past 30 years and more in our 
try have shown that the increase or decrease in savings deposits is mainly 
ted to the le of people's monetary income, the structure of 
mption, the of commodities, the interest rates for savings, the 
level and the social psychology. Among these factors, that of commodity 
lays an important rele in the increase or decrease in savings 
its. However, the increase in savings is noct"''forced" by people's diffi- 
n buying things. Quite the contrary, the more abundant the supply of 
ocities, the larger will be the increase in savings; and the more 
the commodities, the less will be people's savings deposits. The 
, is that when there is an abundance of commodities, people will have 
arieties to choose from and are in no hurry to buy. Therefore, while 
or more satisfactory commodities, people are willing to leave their 
mn the bank for the time being. Second, the more abundant are the 
ities, the more quickly will the consumption structure change, as 
n the trend of increase in the purchase of high-grade goods. r 
reason, people are glad to save their income in small amounts for the 
se of accumulation. Third, the abundance of commodities shows the 
larity of production and the continual rise in ]abor productivity; and 
the increase ot sales, the prices will continue to drop as indicated by 
law supply and demand. People expecting a further reduction of 
e would usually postpone their purchase of nonessential articles and 
t their money in the bank. Fourth, the adjustment of interest rates on 
deposits has further strengthened people's faith in the currency. From 
, we can see that the factor of commodity supply together with the factors 
me level, prices, nsumption,structure, interest rates and social 
: 1as confirmed the objective fact that the more abundant the suppl‘ 
ties, the faster will be the increase in savings deposits; and that 
e scarce commodities are, the less savings deposits will be. 
ling to statistics, the margin of increase in savings deposits in the 
several years has greatly surpassed the imbalance between social pur- 
ing wer and the availability of commodities. Furthermore, along with 
eadjustment of the economic structure and the development of production, 
difference between social purchasing power and the supply of commodities 
in imbalance in the makeup, since many products formerly in short supply 


? 


beginning to become slow-selling, and the shortage ot 


supply for the 





demand in the total quantity of consumer goods has gradually become the 
shortage of supply for the demand for fine-quality, brand-name and high-grade 
products. That is why the difference between social purchasing power and 

the supply of commodities is being narrowed, while savings deposits are con- 
tinuing to increase month after month and year after year. Thus we can see 
that the increase in savings deposits is not necessarily the outcome of the 
difference between purchasing power and commodity supply nor the result of 
any drastic price control. 


In the composition of savings deposits in cur country, fixed deposits account 
for more than 80 percent, and more than 40 percent of the fixed deposits are 
for 3-5 years; and current savings have for a long time remained at a stable 
proportion of 20 percent. It is true that fixed deposits have been with- 
drawn before maturity, but such withdrawals account for only approximately 

5 percent. From this, we can see that savings deposits constitute a dependa- 
ble and stable source of our bank's credit funds. Therefore, it is entirely 
possible for one-third to one-half of the savings deposits to be used as 
credit funds, and if these funds are used as short- or medium-term loans and 
included in state plans for rational use, there should be no fear of credit 
inflation. At present, the supply of consumer goods still cannot exactly 
balance with social purchasing power. However, on the market for the means 
of production, the shortage of funds and of orders for goods has compelled 
the plants to operate under capacity and to leave their equipment idle, with 
the result that the productive capacity cannot be brought into full play. 

In view of the shortage of consumer goods for the demand and the insufficient 
demand for the means of production as well as the shortage of funds because 

of the financial difficulty, the use of credit as a lever, the development of 
the bank's regulative role, setting the economic mechaulsm in motion and 
starting a progressive spiral as soon as possible are the strategic measures 
of macroeconomic policy decisions. Therefore, the use of part of the savings 
deposits as credit funds does not mean "actual loans and empty deposits" which 
are without security, or undertaking construction with "unrealistic funds." 
According to the situation of material supplies in our country, we are now 
mainly short of coal, electricity and other energy resources; and cement, 
timber and some varieties of steel materials. As long as the bank notes these 
shortages in granting loans, it will not upset the overall balance. Through 
the act of lending, people's savings deposits and the enterprises’ deposits 
alike will become credit funds, and the "temporarily dormant" funds will per- 
form their role in production. If we can speed up the turnover of these 
funds in a cycle of borrowing and repaying, one yuan will be able to perform 
the function of several vuan. This is exactly where the mystery of bank 
credit is. It shows the yood economic results of credit funds, but does not 


mean "marrying one daughter to two men." 
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HUNAN INTEGRATED CIRCUIT MASK PRODUCTION--Changsha, 20 January (XINHUA)--A 
production line for making chromium "masks" used in photolithography has opened 
in an electrical factory here in the capital of Hunan Province, central China. 
In photography, a "mask" is an opaque material used to define the size and shape 
of a photographic print or to limit its size. These masks are to be used in 
production of large-scale integrated circuits. The line, imported from Switzer- 
land, is designed to produce 225,000 masks annually. The chromium variety is 
considered superior to conventional masks made of emulsion and ferric oxide in 
pin-hole density, etching uniformity and resolution. Trial production of the 
mask began at the factory last June. [Text] [0W291331 Beijing XINHUA in 
English 0715 GMT 20 Jan 83] 
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GENERAL 


MA XIN REPORT ON ECONOMIC SITUATION IN NINGXIA 
HK281446 Yinchuan NINGXIA RIBAO in Chinese 9 Jan 83 pp 2-3 


[Report by Ma Xin [7456 0207], chairman of the Regional People's Government: 
"Current Economic Situation in Our Region and Major Tasks for This Winter 
and Next Spring--Delivered at the Fifth Session of the Fourth People's 
Congress of the Ningxia Hui Autonomous Region on 24 December 1982") 


[Text] Fellow deputies, comrades: 


On behalf of the regional people's government, I shall submit to the congress 
for deliberation and approval a report on the economic situation in our 
region since the fourth session of the Fourth People's Congress and on 

major tasks for this winter and next spring. 


I. The Current Economic Situation in Our Region 


Under the correct leadership of the Party Central Committee, the State 
Council and the Regional Party Committee, our region has continued its 
efforts to resolutely implement the principles and policies in effect since 
the third plenary session of the llth CPC Central Committee and the guide- 
lines of the fourth session of the Fifth NPC. In particular, we have 
conscientiously studied and implemented the guidelines of the 12th CPC 
Congress, channeled the guiding ideology in economic work into the orbit 

of concentrating on achieving better economic results and further grasped 
the work of readjustment, restructuring, consolidation and upgrading. The 
economic situation in this region is quite good. A bumper harvest has been 
reaped in the river areas and the people in the mountainous areas can still 
lead a stable life in a year of catastrophe. Industrial production has 
been improving with each passing quarter and both light and heavy industries 
have gone up. In capital construction, plans have been fulfilled fairly 
satisfactorily and better results have been achieved from investment. The 
decline in revenue has been checked. With the increase in income from 
industrial and commercial taxes, it is now possible to strike a balance in 
the current year and have a small cash surnlus. In commerce, buying and 
selling are brisk and market supply has never been this good since the 
é3tablishment of the autonomous region. Prices are basically stable. The 
people's standards of living have improved. New headway has been made in 
all fields of work in this region. Every front is contributing its share 


25 





toward creating a new situation in all fields of socialist modernization. 
All this is the result of the concerted and strenuous efforts made by the 
workers, peasants, intellectuals, cadres, PLA commanders and fighters and 
all patriotic personages in our region under the leadership of the party. 





In agricultural production, a fairly good harvest has been reaped through 
efforts to combat sericus natural disasters. In 1982, further efforts have 
been made to firmly establish, improve and perfect the responsibility system 
in its various forms on the agricultural front. We have relied on coirect 
policies, on science and on our enthusiasm to combat natural disasters and 
increase production. In areas drained by the Huanghe River, all munici- 
palities and counties (districts) have correctly handled the relationship 
between unified operation and contracting in business management, established 
a sound system of responsibility, perfected the contract systems in connec- 
tion with agriculture, firestry, animal husbandry, sideline production and 
fishery, vigorously grasped the implementation of crucial measures for 
increasing production and of purchase plans and reaped one bumper harvest 
after another. Total grain output hit its all-time record and is expected 
to reach 2.03 billion jin, an increase of 6.4 percent over 1982. In the 
mountainous areas, weather has been abnormal since this spring. Some places 
suffered from drought for 3 years running. The losses caused by the disaster 
was serious. In some areas, trees and grass withered and grain and oil- 
bearing crops died. The total drought-affected acreage amounted to 45,000 
square kilometers, or 67 percent of the total area of the region. It is 
estimated that total grain output in the mountainous areas will drop by more 
than one-half and that of oil-bearing crops by two-thirds this year. The 
serious natural disasters caused the people in the mountainous areas tremen- 
dous difficulties in production and in livelihood. Since the end of April 
this year, the work of fighting natural disasters and providing relief has 
been taken as the central task in the mountainous areas. We have strengthened 
leadership and gone all out to mobilize and organize the broad masses in 
actively carrying out production for salvation. On the one hand, relief 
funds were allocated for all levels, and the provision of such relief will 
continue until after the harvesting of summer grain next year. On the other 
hand, grain, fodder and drinking water were delivered to these areas in 
order to protect the productive forces in every possible way. Through these 
specific measures, we have been able to maintain social stability and fairly 
stable prices in the disaster areas. The overwhelming majority of cadres 
and people have set their minds at rest. They are determined to rely on 
their own strength to overcome difficulties and win an all-around victory in 
fighting natural calamities and providing relief with the concern and help 
given by the state. Gross agricultural output value for our region this year 
is estimated at 730 million yuan, a drop of 2.7 percent compared with 1981. 
Total grain output will reach 2.35 billion jin. Although this means a drop 
of 170 million jin against last year, it will be the 5th year since the 
founding of the PRC in which total output exceeds 2.3 billion jin. Total 
output of oil-bearing crops will be 50 million jin, a drop of 25 million 
jin. Total output of sugarbeet will be around 400 million jin, an increase 
of over 200 percent. Total acreage of trees planted in the whole year will 
be 430,000 mu, an increase of 55 percent. In Xiji County, a good job has 
been done in fighting natural calamities and protecting the animals as a 
result of the fairly successful completion of shelter-forest projects. In 
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a year marked by serious drought, the number of sheep is onlv reduced by 
110,000 head. There is a slight increase in the number ot big livestock and 
a drop in the number of live pigs. We have also attached importance to the 
need to actively develop diversified undertakings and commune- and brigade- 
run enterprises and given more aid to specialized households and households 
doing specialized jobs. According to preliminary statistics, the number of 
such households in the whole region has increased to about 11,700, or 

2.2 percent of the total number of households in the countrvside. These 
households have operated well, achieved a high percentage ot marketable 
products and made a sizeable income. This has inspired the vast number of 
commune members and enabled them to see their prospects. Commune- and 
brigade-run enterprises have made new progress after consolidation. Total 
income for this year is estimated to be 96 million yuan, an increase of 


7.2 percent over last year. 


Farmland capital construction has been resumed and developed. More than 
5,700 irrigation canals and ditches in the whole region have been dredged. 

We have also buiit some 2,200 conveyance systems and 101 accessory motor- 
pumped wells, brought another 17,000 mu of land under irrigation and improved 
irrigation on 210,000 mu of land. At the same time, we have introduced a 
system of responsibility for the management of water conservation projects 
and tried out methods for charging fees according to consumption and econo- 


mizing on water. 


The mass drive to study and make use of science is gaining momentum in the 
vast countryside. The work of popularizing agricultural science and tech- 
nology is now geared to the needs of the ordinary househoids and not just 
catered to the collective. Through such effective measures as providing 
scientific and technical counseling, offering scientific and technical 
courses and training classes and setting up exemplary households, we have 
delivered scinece and technology to the hands of the peasants and raised , 
the level of scientific farming. This year, we have opened up 530,000 mu 

of high-yield plots for wheat, nearlv 1l times that of last year, and 100,v00 
mu of high-yield plots for paddy rice, more than 2 times that of last year. 
In addition, we have also made an effort to transform the mediocre and low- 
vielding fields and to build fields of high and stable yields. A number 

of tvpical cases in which a bumper crop has been harvested over a large area 
have emerged. Notable achievements have also been made in importing new 
varieties and new technology into the region and popularizing them. 


Industrial production is steadily picking up and is doing better day bv day. 
In 1982, further efforts have been made to correct the guiding ideology 

on the industrial front. We have strengthened leadership over production 
and the work of readjustment, taking the consolidation of enterprises as 
our central task and the achievement of more and better economic results as 
our goal. While upholding the principle of the leading role of the planned 
economy, we have actively given scope to the role of market regulation, 
attached importance to the development of light industry, continued to 
readjust the service orientation and product mix of heavy industry, unclogged 
the channels of circulation, brought about better coordination between 
production, supply and marketing and unfolded activities to produce quality 











products. Indu trial production is steadily going up and the situation is 
getting better juarter by quarter. By 4 December, we had fulfilled the plan 
for annual gross industrial output value 27 days ahead of schedule. It is 
estimated that the annual plan will be overfulfilled by approximately 6 
percent, an increase of over 1l percent compared with last year. We have 
increased the variety of products and made qualitative improvement in some 
products. A total of 20 outstanding quality control groups have been chosen 
through public appraisal in the whole region and 21 products have been 


appraised as quality products of the region and are well received by consumers. 


Among these products, the direct-current high-pressure tester has won the 
national silver award. Economic results have been steadily increasing in 
the industrial sector. By the end of November, state-owned industrial 
enterprises covered by the regional budget have attained an accumulative 
14.64 million yuan in profits (including the percentage of electricity for 
retention), an increase of 10.54 percent over the corresponding period of 
last vear. As for other economic and technical targets, the consumption of 
raw materials, fuel and energy has been slightly reduced compared with the 
same period last vear, the production cost for comparable items has been 
slashed by 0.3 percent, labor productivity for all staff has gone up by 
14.49 percent and the amount of funds set aside for circulation purposes 
has been reduced by 3.22 percent. The number of local state-owned industrial 
enterprises running at a loss has dropped from 102 to 86, 16 less than in 
the same period last year. 


The work of consolidating enterprises has produced initial results. Since 
the beginning of this year, more than 500 cadres from all over the region 
have been transferred from their units to form 87 investigation teams that 
operate at grassroots units. They have carried out all-round consolidation 
in 382 enterprises. Through consolidation, the leading bodies of 1/76 enter- 
prises have been readjusted and strengthened. Many enterprises have further 
perfected the various forms of the economic responsibility system, improved 
management, strengthened their foundation work, brought about a change for 
the better in production order and altered their appearance. 


A fairly good job has been done in capital construction. In 1982, we have 
continued our efforts to strengthen management over planning on the capital 
construction front and strictly kept the scale of construction under control. 
In accordance with the requirement of "shortening the construction time and 
achieving better investment returns,'’ we have guaranteed the completion of 
key projects, rationally distributed the work force, paid close attention 
to the progress of construction, improved the quality of work and made new 
achievements. By the end of November, we had invested 206 million yuan in 
capital construction, which is 79.7 percent of the annual plan, an increase 
of 30.5 percent compared with the same period last year. It is estimated 
that a total of 220 million yuan will be invested in capital construction 
this year, which is 95 percent of the annual plan, an increase of 19.15 
percent compared with the same period last year. 


in the slotting of capital construction investments this year, we have 
continued to accord priority to agriculture, energy, light and textile 
industries, building material industry, finance and trade, science and 








technology, culture and education and the building of staff quarters. We 
have concentrated all financial and material resources to guarantee the 
completion of key projects and to see to it that they become operational. 

The Yinchuan No 2 woolen mill was completed and put into production in 
August. Construction of the Dawukou power plant and the Pingluo sugar 
refinery is in full swing. Construction of the 60 million yuan Guhai water 
pumping project is proceeding both fast and well. It is estimated that by 
the end of this year, the region will have the following added to its 
existing productive capacity and economic benefits: 1,000 spindles of woolen 
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yarn; 1,648 spindles of worsted yarn; 100.00 sheets of processed "tanyang 
sheepskin; 90,000 tons of cement produced by plants run by the regi 
capacity to process 200 tons of sugarbeet daily; a capacity to keep 1,800 
tons of Muslim food in refrigeration; 410 hospital beds; and 350,000 square 
meters of staff quarters. The completion of these projects will plav an 
important role in giving play to the superior natural resources of our 
region, promoting the development of industrial and agricultural production 
and improving the people's living standards. 
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On the finance and trade front, we have continued to readjust the policy 

of setting assignments on the compulsory purchase of some farm and sideline 
products, to reform the system of commercial circulation, to further improve 
management, to promote the system of economic contracts, to strengthen trade 
among the national minorities and to step up the construction of commercial 
networks, establishments and facilities. We have made new contributions 

in supporting production and construction and improving the people's living 
standards. Between January and November, turnover from retail trade in 
social products amounted to more than 760 million yuan, an increase of 8.5 
percent compared with the corresponding period of last year. it is estimated 
that the annual turnover will be 880 million yuan, an increase of 5.28 
percent over last year. The total value of farm and sideline products 
purchased amounted to 205 million yuan, an increase of 24.4 percent over 

the same period last year. The total value of export items purchased is 
estimated at 61 million yuan for the whole year, 2.4 percent less than last 


year. 


With the development of production, the variety of social products becomes 
richer day by day and market supply takes a more favorable turn. We have 
witnessed a substantial increase in the sales volume of a number of major 
consumer goods and a rapid growth in the sales of intermediate and high- 
grade goods. Between January and November, the sales volume of sewing 
machines, bicycles and television sets went up by 74 percent, 8.5 percent 
and 35.2 percent respectively over the same period last year. As material 
resources become more and more abundant, the masses can now go to the 
market and pick what they want with their savings. This new shift froma 
"seller's market" to a "buyer's market" has put higher demands on the 
production and circulation of products. 


The various components of the diversified economy are developing soundly 

and rural fairs continue to be brisk. Between January and November, turn- 
over from rural fairs in the whole region amounted to 82.6 million yuan, 

an increase of 36.3 percent over the same period last year. A gradual change 











can be seen in -he composition of commodities on sale at the rural fairs as 
more and more furniture for daily use, building materials and farm tools 
made of iron or wood become available. Prices at these rural fairs ire 
stable. There is even a drop in the price of certain principal farm and 


sideline products. 


With the development of production, we have been able to fulfill our annual 
task with respect to revenue 40 days ahead of schedule. By the end of 
November, we had already collected 133.68 million yuan in revenue, or 

104.8 percent of the annual budget, an increase of 10.1 percent compared 
with the same period last year. Expenditures amounted to 534.36 million 
yuan, an increase of 31.- vercent comparec with the same period last year. 
We have overfulfilled the task of collecting revenues for the whole year and 
kept expenditures within .e budget. Revenues and expenditures are balanced. 
There is even a small cash surplus. 


We have made new achievements and new progress in developing scientific, 
technical, cultural, education and public health undertakings and in other 
fields of work. The people's living standards are steadiy improving. In 
1982, the income of rural commune members in the irrigation districts has 
increased further and there has emerged a number of teams and households 
which have doubled their cash income and grain output. The sales volume of 
high-grade goods has gone up in the countryside. In Lingwu, Zhongwei and 
Qingtongxia cointies, television villages [dian shi cun 7193 6018 2625] 

are cropping up. The enthusiasm of the commune members in buying draught 
animals, farm tools, chemical fertilizers, walking tractors and other means 
of production is running high. Further improvement has been made in the 
living conditions of the urban inhabitants. Through various channels, 

jobs have been provided for nearly 20,000 urban youths. By the end of 
November, urban and rural savings amounted to 313 million yuan, an increase 
of 43 percent over the same period last year. On the average, each urban 
or rural inhabitant has 80 yuan in savings. 


Production growth and economic prosperity are also reflected in political 
matters--the situation of stability and unity has been consolidated and 
developed and unity among the nationalities is becoming stronger each day. 
Through strengthening ideological and political education, unfolding 
activities of "five stresses and four points of beauty" and conducting 
education on the socialist legal system, we have deait a resolute blow to 
serious crimes in the economic sphere and in other fields. There is a drop 
in the number of criminal cases in all categories, a turn for the better 

in social order and further improvement in man's spiritual outlook and moral 


integrity. 


Fellow deputies, comrades: 


The current economic situation in the whole region is fine, but development 
is very uneven. fhe policies concerning agricultural production, particularly 
production and construction in the mountainous areas, have not been seriously 
implemented. We are too slow in planting trees and growing grass and our 
measures in this regard are by no means effective. The conditions for 











production badly need to be improved and our ability to fight natural 
calamities is badly in need of strengthening. We have only just taken the 
tirst steps in developing a diversified economy and in supporting specialized 
households and households doing specialized jobs. On the question of 
consolidating and perfecting the system of responsibility and correctly 
handling the relationship between unified operation and contracting, it is 
still necessary to further emancipate our minds, relax policy restrictions and 
fully arouse the enthusiasm of the masses. On the matter of giving consi- 
deration to the interests of the state, the collective and the individual, 
some localities one-sidedly emphasize individual interest and do not observe 
the state plans and arrange production according to the contract terms. 

The system of responsibility in forestry and pasture management is far from 
perfect. Forests are even destroyed in isolated plices. In industrial 
production, we have not brought about a radical change in the situation 
characterized by poor economic results. Our measures are far from effective. 
Losses are quite serious in one or two key enterprises. In the work of 
consolidation, some problems with the leading bodies have not been promptly 
solved. Our foundation is weak and our management level is not high. Some 
products are overstocked either because production and marketing are not 
well coordinated or because they fail to catch up with changes in society's 
needs. Construction relating to the feedstuff industry has not been given 
due attention. In commercial work, we are faced with numerous problems, 
such as how to help sustain various forms of economic diversification, open 
up new channels of circulation and unclog the existing ones, and how to 
actively serve the peasants and agricultural development. We still rely on 
the energetic support of the state in our expenditures and grain supplies. 
We have not fully tapped our potentials in science and technology. We still 
have to conscientiously make arrangements to use science and technology to 
promote economic development. Our birth control work is weak and the fact 
that population is growing too fast merits ample attention. We must, 
through conscientiously studying and implementing the guidelines of the 12th 
CPC Congress and the fifth session of the Fifth NPC, further sum up 
experiences and lessons in earnest and take effective measures to solve the 


above problems. 
II. Major Tasks for This Winter and Next Spring 


At the forthcoming Fifth Regional People's Congress, to be held in April 
1983, the regional people's government will submit a report on the arrange- 
ment of work for the whole of 1983. The following are my suggestions 
regarding the arrangement of major tasks for this winter and next spring: 


The central task for this winter and next spring is to effectively strengthen 
leadership, further deepen the drive to conscientiously study the documents 
of the 12th CPC Congress, implement the guidelines of the congress in an 
all-round way and unify our thinking and action. We must take the achievement 
of better economic results as the core of this task, continue to earnestly 
carry out readjustment, restructuring, consolidation and upgrading and push 
forward the victorious advance of socialist modernization in our region. 
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Tne correct program of creating a new situation in all fields cf socialist 
modernization, the grand strategic objective, priorities and sters as well 
principles and policies formulated by the 12th CPC Congress are the 
n rated representation of the will and lofty ideals of the people of 
the whole country. They conform to the demands of the people and the 
historical trend of the times and are wholeheartedly supported and enthu- 
iastically answered by the people of all nationalities. The spirit of the 
l2th CPC Congress is bound to inspire the people of the whole country and 
arouse them to work hard for the fulfillment of the general task in the new 


6 re ee 
historical period. 


At present, the most important and most fundamental part of our ideological 
education is to study the documents of the 12th CPC Congress. It is a task 
of primary importance confronting leadership at all levels. We must fully 
understand that this study is initiated at the historical juncture when we 
are ushering in a new high tide of socialist construction. Whether or not 
we study these documents well has an important bearing on whether we can 
compiyvy with the new situation which is constantly on the advance and 
developing, whecher we can strive to create a new situation, smoothly carry 
out the four modernizations and attain our bright prospects, and whether 

work in all fields can proceed triumphantly along the correct path charted 

by the 12th CPC Congress. Leadership at all levels must devote their energies 
to the task of earnestly organiz.iig study and must train and organize forces 
to explain and publicize these documents to the masses in order to stir up 

a deep-going and solid study drive. In study, we must pay attention to 
integrating with reality. In other words, when we study, we must also sum 

up historical experiences and lessons and consolidate and develop achievements 
already attained; persist in conducting ideologicai education with communism 
as the core, resolutely pursue the present policies, deepen our understanding, 
correct our attitude, strengthen our belief, brace ourselves, improve our 

work and mobilize the masses to create a new situation; conduct reeducation 

on the party's policy toward nationalities, maintain closer ties among 
nationalities, strengthen unity among them and take practical and effective 
measures to actively promote economic and cultural development in areas 
inhabited by many nationalities; convey and implement the guidelines of the 
firth session of the Fifth NPC, conscientiousiy study and publicize the new 
constitution, strengthen education on socialist democracy and the legal system 
and cultivate new social customs and moral integrity. We must make a 
conscious effort to try to be at one with the Party Central Committee 
politically. With unshakable confidence, soaring enthusiasm, a scientific 
attitude and a realistic method of thinking, we must unite the vast number 

of cadres and people, mobilize all positive ‘actors and strive to create a 


‘ 


new situation in all work. We must strengthen investigation and study, 
tollow the mass line, seek truth from facts, nap out development programs 
for our own localities, departments or units ‘or the next two decades by 


working from below, revise the "sixth 5-year plan" of our region and truly 
fulfill the tasks put forward by the 12th CPC Congress. 


Comrade Deng Xiaoping pointed out in his opening speech at the 12th CPC 
Congress: Economic construction is at the core of the three major tasks of 
our people in the 1980's, as it is the basis for the solution of China's 











external and domestic problems. Comrade Hu Yaobang pointed out in his report 
to the 12th CPC Congress: “Of the various tasks for bringing about an all- 
round new situation, the most important one is to push forward the socialist 
modernization of China's economy." The economic tasks for our region next 
year have already been discussed at the regional planning conference. The 
year 1983 will be the first in our efforts to bring about an all-round new 
Situation. The fundamental problem which urgently and badly needs solution 
in our economic work at present is that we must make every effort to achieve 
better economic results so that we can make a bigger stride and achieve 


better results next year. 


l. Earnestly grasp the work of making preparations for spring plowing 
and sowing and do a good job of spring farming. 


Agriculture is the foundation of the national economy and is one of the 
Strategic priorities of the strategic objective of socialist modernization. 
Whether the situation in agriculture is good or bad has an important bearing 
on the tempo of agricultural development and on the development of the entire 
national economy. Comrade Hu Yaobang pointed out in his report to the 12th 
CPC Congress: "Provided agriculture grows, we can handle the other problems 
more easily." Under the guidance of the spirit of the 12th CPC Congress, 

we must further emancipate our minds, continue to relax policy restrictions, 
persist in implementing the policies for production and construction in the 
irrigation districts and mountainous areas, carry out scientific farming and 
promote the development of agricultural production. We must bring greater 
economic prosperity and political vitality in all rural areas in our region. 


In 1983, total grain output for the whole region is planned at 2.5 billion 
jin and output of oil-bearing crops at 80 million jin. We also plan to plant 
440,000 mu of trees and 500,000 mu of grass. From now till the first quarter 
of next year, all rural areas must whip up a down-to-earth mass drive of 
making preparations for plowing and sowing and concentrate all forces on 
doing a good job in spring farming. The people's governments at all levels 
must strengthen leadership, carry out a general survey on the work of 
preparing for plowing and sowing, solve inherent problems and grasp the 
implementation of measures. We must mobilize the masses to explore new 
sources of manure by every possible means, accumulate farm manure on an 
extensive scale, properly store chemical fertilizers and deliver manure as 
soon as possible. We must level the land and reinforce the ditches in order 
to preserve the moisture of the soil in good time. We must pay close atten- 
tion to the repair of farm machines and implements and the cross breeding and 
selection of good strains. We may adopt such methods as offering courses, 
passing on experience on the spot and signing contracts in order to teach 

the masses of peasants science and technology, train technical core forces 
and popularize new technology and varieties. We must rely on science to 
increase production. After spring sowing begins, we must mobilize all forces 
to give assistance to spring farming and put together most of the manpower, 
draught animals, farm machines and implements to fulfill the task of spring 
sowing without losing any time and with quality and guarantees. 
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the division of labor within the agricultural sector 


production and further 


that will lead to the development of commodity 

eecialization. We must energetically support and correctly guide them so 
that thev will flourish. The masses have also established different forms 
economic combination on the basis of vo.untary participation and mutual 
benefit, such as combining efforts in doing specialized jobs, mutual aid in 


labor, passing on cxp 
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popularize their experience and find out the way, methods and measures for 
the agricultural population to shake off poverty and become bdetter-off. 


we should first encourage a group of reasants to beco 
on them to lead the majority of peasants to work for common prosperity. 

We must resolutely maintain the stability and continuity of t 

policies. The specific regulations, rules and methods promulgated by the 
autonomous region must also be made stable so as to rid the masses of their 
misgivings about changes. At the same time, we must strengthen management 
over land use in the countryside and resolutely check the evil practice < 
ouilding houses on farmland belonging to the public. We must pay cl 
attention to the mapping out of rational plans for the development of villages 
and small towns, strictly enforce regulations regarding land use and cherish 
and make economic use of our land. 


We must grasp the work of fighting natural calamities and providing relief 
well. Leading cadres at all levels in the afflicted areas must continue to 

zo down to the affected areas to investigate losses and lead the masses in 
carrying out production for salvation. We must be aware that the winter- 
spring period is a difficult time to tide over and labor intensity is great 
during the period of spring farming. Hence, we must attach importance to 

the task of making preparations for spring plowing and sowing and show concern 
for the well-being of the masses. We must educate the masses on the need to 
continue to carry forward the spirit of self-reliance and hard struggle, 
actively take part in production for salvation instead of relying on relief, 
unfold activities of wutual help among relatives and neighbors and supply 

each other with what is needed so as to tide over difficulties together. 

We must conscientiously examine and do a good job of the administration 

and handing out of relief grain, money and other goods, overcome egalitarianism 
and give relief to the truly needy in good time. Those who engage in 
malpractices for selfish ends and take more than their share of relief 

grain, money and other goods should be seriously dealt with or even charged 
with a criminal offense. In the river areas, it is also necessary to do a 
good job of supporting the poor, promptly solve actual problems encountered 
by the masses in production and in livelihood, channel the enthusiasm of the 
broad masses into spring farming and work in earnest to fight the first 


battle of spring farming well. 


We must uphold the policy of "never slacken our efforts in grain production, 
actively develop a diversified economy." We must fully arouse and guide the 
peasant masses to foster the idea of big agriculture, open new avenues for 
production and develop forestry, animal husbandry, sideline production and 
fishery in an all-round way while ensuring the fulfillment of their grain 
production task. We must launch a mass campaign of spring afforestation and 
strive to fulfill over 80 percent of the annual task of afforestation, 
raising seedlings and planting trees on the "four sides” with stress on 
quality. We must conscientiously implement the emergency instructions of 
the CPC Central Committee and the State Council on curbing destructive 
lumbering, resolutely enforce the forest protection laws, strengthen forest 
control and protection and seriously investigate and deal with cases of 
destructive lumbering. We must strive to fulfill the task of "three fixes’ 











in rorestr ‘ etore the spring festival and take further steps to improve 
the system of responsibility in forestry production. We must grasp the work 
f fighci natural calamities and protecting the animals, strengthen feed 
Ontroi and make sure that the domestic animals and sheep can survive through 
winter. we must develop cultivation and breeding and the processing of farm 
and sideline products according to local conditions and cake the road o! 
the comprehensive development of agriculture, industry and commerce. In 
agricultural production as a whole, we must pay attention to improving 
anagement, increase revenue and cut expenditure and strive to achieve more 
ANG ecvter ecoLu.om. results. 
<. Strive to create a new situation in i..custrial production, transport 
and capital construction. 
ie gross industrial output value tor next year is planned at 1.42 billion 
san; that for the first quarter is planned at 336 million yuan, an increase 
of 7.0 percent c the same period last year. In order to fulfill and over- 
fulfill the annu+cl task, ensure the realization or significantly better 
economic results and guarantee 4 percent but strive for 6 [as published] 
percent growth, we must make a good start and increase production in the first 
Quarter. We must conscientiously sum up work in this year. We must also 
mobilize the workers and staff to earnestly sum up and examine work relating 
to such crucial tasks as consolidating enterprises, introducing the system 
ofe omic responsi ity, improving management and achieving better 
economic results. Through summing up experience, commending the advanced 
ind splaying the achievements, we should propose solution for existing 
r s and carry out the tasks for the first quarter of next year. 
nterprises and responsible bureaus which have poor econonic performance 
ld make a particular effort to seek the cause in one's world outlook, 
further correct their guiding ideology, strive to put the achievement of 
retter results above all else and combine better results with speed. we 
ist bring actual work within the orbit of vigorously grasping economic 
results, and we must grasp it firmly without letting go from the beginning 
next vear. On the basis of summing up work, we must assign planned 
taryets to factories, workshops, work shifts and teams and individuals. 
ose enterprises and key enterprises which do not have assignments for the 
whole ir should make arrangements to do more in the first half of the vear 
that they will have the strength left to strive to increase production 
in the second half of the year. Some products have a limited domestic 
warkect. Jith these products, we should actively strive to expand exports 
ind bring more items into the world market. We should iet the grassroots 
enterprises know as soon as. possible how much they stould hand over in revenue 
i profits next year and encourage them to do a better job than this year. 
li ] ilities and departments must make a full appraisal of the changing 
ituation and recognize that the new upsurge in production and construction 
ui the increase in purchasing power is bound to boost industrial production. 
ist not be rigid in working out their accounts and must not think that 
it is best to caculate income as low as possible. We must actively popu- 
larize the experience of the Shoudu Iron and Steel Company in applying the 
system of economic responsibility, and break down the economic targets and 
assign portions of them to different workshops, shifts aad teams and 





individuals. We must gradually set up a comprehensive system of economic 
responsibility for each post and effectively strengthen the foundation and 
professional management work. We demand that all industrial and transport 
Management departments and all enterprises in our region must make a profit 
next year. Although policy-related losses are permitted, we must take 
measures to reduce them and must not go beyond what has been allowed. 
Profit-making enterprises must try to increase profits in every possible way. 


We must carry out technical transformation in exist?ag enterprises according 
to production needs, pay attention to introducing new products, equipment, 
techniques and technology into the region, increase the production of goods 
needed on the market and strive to increase income. At present, we must pay 
close attention to winding up technical transformation projects that are 

under construction, make sure that they are completed and put into production 
as scheduled and can play their due role in the first quarter of next year. 
With regard to those which have not yet been started, we must recall the 

funds and reexamine them. In deciding on technical transformation projects, 
we must resolutely adhere to the spirit of the national work conference on 
technical transformation. Only those which satisfy the following three 
conditions will be allocated funds: 1) The enterprise must have carried out 
consolidation and have a fairly strong leading body; 2) it must have planning; 
and 3) it must use new techniques. This is to ensure that funds for technical 


transformation are spent on the truly needy. 


We must continue to do a good job of the all-round consolidation of enter- 
prises. All enterprises included in the first consolidation must be care- 
fully and thoroughly checked and accepted. Those which meet the standards 
must consolidate and add to their achievements. Those which do not meet the 
standards must continue with their consolidation. After consolidation, the 
principal technical and economic targets and overall economic results must 

be notably higher than before. Next year, in consolidating enterprises 

under the departments of industry and transport, we must unfold work on a 
full scale, accord priority to key enterprises, give guidance according tc 
classification and check and accept the units by groups. Industrial enter- 
prises under the departments of finance and trade and farm reclamation must 
also carry out consolidation in a planned and systematic way according to the 
"decision concerning the all-round consolidation of state-owned industrial 
enterprises" promulgated by the Party Central Committee and the State Council 
and according to arrangements made by our region. All localities and depart- 
ments must continue to organize forceful enterprise consolidation investiga- 
tion teams to carry out checking and give guidance at selected units. 
Departments of revenue and labor, trade unions and personnel sections of 
party organizations must give professional guidance according to their 
specialty. In carrying out consolidation, we must boldly face challenges 

and earnestly solve problems relating to the leading body, rules and regu- 
lations, foundation work, staff quota, labor organization and labor discip- 
line. We must fix a reasonable direction for the development of products 

and map out plans for technical transformation. At the same time, we must 
grasp the consolidation of big enterprises. In addition to the consolida- 
tion of the Yinchuan rubber plant, the Xibei mining machinery plant, the 
Shitanjing Mining Bureau and the Regional Electricity Bureau, our region 
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must also grasp the consolidation of 30 more key enterprises next year. 

All localities and departments must attend to the consolidation of a number 
of key enterprises in earnest, particularly those which are running at a 
loss. They must help these enterprises to actively improve management, 
work hard to increase revenue and cut expenditure and make alterations as 
quickly as possible. 


In order to ensure a good start for industrial production and transport next 
year, it is necessary to effectively improve the work of commodity supply, 
properly coordinate production, supply and marketing, and sign contracts. 
Supplies departments and concerned units at all levels must make arrange- 
ments for raw materials, fuel and power required for production in the first 
quarter of next year as soon as possible and make door-to-door deliveries. 
With regard to items in short supply now, we must make an early start and 

try to work out solutions through various channels. We must strengthen 
market survey and forecasting to obtain economic information and strive to 
improve quality, increase varieties and produce marketable goods which are 
both nice and cheap. We must resolutely curtail the production of goods in 
excessive supply which are unmarketable and left idle. On the other hand, 

we must energetically develop the production of goods badly needed on the 
market as well as light industrial goods, textile products and small 
commodities. Commercial, supplies and supply and marketing departments 

at all levels must actively support the enterprises in promoting sales, 
extending the market of products, reducing goods kept in stock and increasing 
sales income. Next year, railroad transport in our region will continue to 
be strained. In addition to actively requesting the central authorities and 
concerned departments to make more transport plans, the railroad and coal 
departments must work in close coordination, effectively strengthen organi- 
zation and control over coal transport, make rational arrangement for freight 
capacity and raise transport efficiency. At the same time, it is necessary 
to properly organize the transport of major commodities and raw and processed 
materials needed for production in the first quarter of next year and create 
good conditions for production next year. We must also continue to unfold 
"quality," "safety" and "energy-saving" activities, make adequate arrange- 
ments for winter production and for the daily life of workers and staff and 
take preventive measures against cold spells, frostbite, fire and theft so 
that we can create a new situation in industrial production and transport 


as soon as the new year starts. 


In capital construction, we must continue to strengthen management and 
strictly keep investment and the scale of construction under control. While 
ensuring the quality of work done, we must properly make arrangements for 
construction this winter and strive to complete more projects so that they 
can be put into production or made available to the users. In view of the 
heavy tasks next year, we must arrange the construction force at an earlier 
date. In particular, we must pay attention to making preparations during 
the initial stage of the construction of key projects and make arrangements 
for construction projects in the first quarter of next year. At present, 

we must investigate the malpractice of unwarrantly using arable land to build 
houses in both cities and countryside. We must strengthen management and 
introduce a sound system and stringent procedures for the examination and 


approval of land use. 








3. Strengthen commercial work and promote the exchange o 
between town and country. 


The 12th CPC Congress has placed new and higher demands on commercial work 
in the new period, our basic task in commercial work is to “promote commodity 
production, expand the circulation of commodities, invigorate the urban and 
rural economy, satisfy the growing material and cultural needs of the people 
and serve socialist modernization." We must resolutely carry out the State 
Council's “decision on unclogging the channels for the circulation of 
commodities between town and country and on sending more manufactured goods 
to the countryside." We must conscientiously sum up the pilot experience 

of Qingtongxia County and popularize it throughout the region. We must make 
positive efforts to implement the new system of carrying out divisio 
labor in commodity circulation and breaking down the boundaries between town 
and country. We must energetically unclog the channels of circulation, 
organize contingents of peddlers, increase the circulation of commodities 
between town and country, protect and further arouse the initiative and 
creativeness of the peasants and bring about a prosperous rural economy. 

In the management of retail enterprises, it is necessary to carry out reform 
at pilot units. Starting from next year, we should first select pilot units 
from among small retail shops, restaurants and stores providing all kinds 

of services in Yinchuan Municipality that employ less than 30 people, try 
out according to trade the method of assuming sole responsibility for gains 
and losses after paying taxes to the state, and gradually extend this prac- 
tice. We must go all out to develop collective and individual commerce and 
catering services and invigorate the sphere of circulation. We must trans- 
form the supply and marketing cooperatives in the countryside into coopera- 
tive commerce step by step. In the first half of next year, we should first 
select a country from the river areas and another from the mountainous areas 
to try out the restructuring of the supply and marketing cooperatives. 

With regard to commercial enterprises, we must popularize the system of 
responsibility in management and operation in an aili-round way, learn from 
the publicized experience of the Yinchuan department store and the Jingui 
supply and marketing cooperative in Helan County, adopt the assessment method 
of giving awards for those that have scored 100 points, pay attention to 
economic results and improve the quality ot service. Since the new year 

and spring festival are approaching, we must make adequate arrangements for 
holiday supplies. We must make positive efforts to unclog the channels of 
circulation, build more commercial networks and establishments to increase 
sales, withdraw currency from circulation and stabilize the market. Relief 
goods and chemical fertilizers, farm drugs, medium-sized and small farm 
implements and farm machines needed for spring farming next year must be 
arranged and delivered as early as possible to ensure people's needs. 

Around holiday times, we must pay special attention to strengthening market 
and price control, resolutely implement the State Council's "provisional 
regulations on price control," carry out a survey on prices in the market 
and maintain the basic stability of prices. 


We must strive to fulfill the state purchase quotas for grain and farm and 
sideline products. It is now the busy season of state purchases. We 
go all out to grasp the work of delivering grain 


must 
and oil-bearing crops to the 








ranaries and th: procurement of farm and sideline products. On the basis 
fulrilling tle state purchase quotas with both quantity and quality 
guaranteed, we will try to purchase more by offering a higher price for the 
above-quota portion and through price negotiation in order to have the high- 
vield areas help the low-yield areas and support the disaster areas. Adequate 
arrangements must be made for the supply of resold grain and for the daily 
life of the masses in the disaster areas. In the procurement of farm and 
products, we emphasize that all contracts must be honored. Both 
parties concerned must abide by and carry out the terms stipulated in the 
contrac Departments in charge of procurement work must organize forces 
in good time and set up more purchasing centers to make things easier for 
the peasants. Every effort must be made to fulfill the quotas assigned for 
the compulsory purchase of sheep, live pigs, eggs, vegetables and other 
farm and sideline products. We must firmly grasp purchases by foreign trade 
departments and increase the export of local and special products, manufac- 
tured goods and minerals. Following the bumper harvest of autumn vegetables 
this year, we must earnestly attend to the equal distribution, allocation 
and delivery, storage and supply of these vegetables, firmly grasp the 
impiementation oi the sowing plan for next year, maintain proper coordina- 
tion between state purchase and marketing and ensure the daily needs of the 
people in the cities and industrial and mining areas. 


sideline 
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4, Strengthen financial work and firmly grasp the implementation of the 
1983 budget. 


Financial work must promoce production. We must open new avenues for making 
money, tap potentials and increase income so that the economic situation in 
our region can quickly make a turn for the better and steadily keep improving. 
In conjunction with the consolidation of enterprises, we must actively apply 
the svstem of economic responsibility in an all-round way, uphold the 
principle of combining power and responsibility with interests, establish 

a quota system which has “contracting, guaranteeing and checking" as its 
core, effectively consolidate financial work, strengthen management, check 
every form of tax evasion, prevent waste and achieve the objective of 
increasing production and revenue, With regard to expenditure, we must 
adhere to the principle of "first, feed the people; second, build the 
country, guarantee the needs of key items and act according to our own 
capacity. We must correctly handle the relationship between national 
construction and the people's livelihood. On the basis of making adequate 
arrangements for relief and regular operational expenses, we must ensure that 
the funds needed by the departments of agriculture, energy and transport, 

and education and science can be increased from year to year. 


The 1983 regional budget sets revenues at 141.17 million yuan and expendi- 
tures at 546.28 million yuan. [Figures as published] The budget for revenues 
is a positive and reliable one. Provided we work hard to develop production 
and achieve better economic results, it can be fulfilled. The budget for 
expenditures is set in accordance with the principle of guaranteeing the 

reeds of key projects. We have done the best we can to support the Guhai 
water pumping project and its conveyance system as well as to support land 
reclamation and leveling Ly communes and brigades in the irrigation district 











so that these projects can produce benefits as soon as possible. Allocations 
for education have been increased by 16.5 percent against comparable caliber 
{kebi koujing 0668 3024 0656 1777], and expenses for three scientific and 
technical projects have been raised by 13.3 percent. Rational arrangements 
have also been made for other outlays, thus basically ensuring the needs 

of various undertakings for development. 


We must resolutely implement the circular of the State Council on striving 
to increase revenues and cut expenditures and ensure that this year's 
deficits are kept below 3 billion yuan. We must pay close attention to the 
examination and approval of this year's final accounts. We must guarantee 
that sums which are due to be collected or handed in can reach the treasury 
at the specified time, and we must not resort to deception. Unjustified and 
unreasonable expenses will not be reimburse/ and a year-end spending spree 
is to be strictly prohibited. We must implement the 1983 budget at each 
level as quickly as possible and ensure the fulfillment of the dual task 

of the state acquisition of funds for the construction of key energy and 
transport projects and the subscription of treasury bonds. We must 
strengthen supervision and control over allocations and loans, strictly 
examine and approve each application and properly manage and use budgetary 
and extra-budgetary funds. 


5. Rely on science and technology and promote economic development. 


Premier Zhao Ziyang pointed out in his address to the national science and 
technology commendation conference: Economic construction must rely on 
science and technology, and scientific and technical work must be geared to 
the needs of economic construction. With these two going hand-in-hand 

in perfect harmony, we can better fulfill our common strategic objective. 
This is a question of guiding ideology in economic construction. In our 
province, the foundation of economic work as a whole is rather weak and the 
level of culture and technology is low. We must rely on science and tech- 
nology to promote economic development and change the backward appearance. 
Practice shows that localities and units which have done a better job in 
studying and applying science can develop production faster and achieve 
better results. Those that stick to the set system practiced in the past 
20 years and more and are complacent and conservative can never make any 
progress. This principle is being understood by more and more people and has 
been given greater and greater attention by leadership at all levels. 


Our region has already laid a fairly solid foundation for science and 
technology. Thanks to the hard work of the vast number of scientists and 
technicians, we have produced quite a few scientific research achievements 
which are of great value. Some of these achievements have already been 
popularized and applied in practice with outstanding effect and are well 
received by the masses. The main problem now is that we still do not fully 
understand the importance of relying on science and technology and our 
understanding is getting blunted. We have not given due attention to the 
need to show concern for and rely on the intellectuals and to fully bring 
their role into play in socialist modernization. Scientific work is still 
not completely geared to the needs of production. We cannot pick issues 
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precisely and hive not grasped crucial preblems that require immediate 
solution. The scientific research institutions must be readjusted because 
their setup is not rational enough and jobs are not clearly defined. Some 
scientific research achievements have not been included in economic and social 
development plans and have not been energetically popularized. 


We must fully understand that modernization, economic prosperity and the 
realization of the grand strategic objective of quadrupling the gross annual 
industrial and agricultural output value in 20 years mainly depend on 
scientific and technological advancement. We must be clear about this guiding 
ideology and implement measures in this regard. Leaderships at all levels 
must put scientific and technical work in an important place on their 
agendas and combine scientific and technical work with economic and social 
development in order to form an integrated whole to facilitate unified 
leadership and coordinated development. We must resolutely implement the 
party's policy toward intellectuals, actively create the necessary conditions 
to solve existing problems and show concern for their work and well-being so 
that they can work with devotion, give full play to their professional 
knowledge and give full scope to their initiative. We should select a 
number of research tasks and achievements that we intend to popularize and 
include them in the national economic plan. We must renovate old products 
and eliminate outmoded products before a given time both by economic and 
administrative means, work out methods for giving awards, encourage the 
development of new products and adopt new technology. We must do well in 
our experimental work carried out at the agricultural modernization bases 

in Guvuan, Yanchi and Pingluo counties and in the building of a shelter 
forest in Xiji County, and strive to search for agricultural development 
modes tor different types of regions. In accordance with the principle of 
helping promote economic development, we must actively and cautiously 
restructure scientific research institutions, open up new sources of funds 
for scientific research and improve administrative work in this field. 

All localities and departments must solicit the opinions of scientists and 
technicians in mapping out plans for economic and social development and in 
other work. In scientific and technical work, we must actively launch 
counseling services, tackle key problems, actively introduce and jointly 
develop new products, promote new techniques, popularize scientific knowledge, 
raise the technical level and make new and greater contributions side by 


side with economic development. 


6. Strengthen family planning and strictly control the natural population 
growth rate. 


In our region, population is growing rapidly and the rate of growth is high. 
After the third census, our region's natural population growth rate in 1981 
was as high as 2.357 percent. At zero hour on 1 July this year, our region 
had a population of 3.89 million. Within 6 months, population has grown 

by 1.61 percent compared with the end of 1981. Unless effective measures 
are taken to slow it down, such a high rate of growth in population will 
seriously jeopardize our efforts to bring about socialist modernization and 
improve the people's livelihood. We must educate the vast number of cadres 
and masses to foster the viewpoint of grasping the two kinds of production 
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at the same time: To increase material production and slow down population 
growth. We must strictly enforce the relevant regulations promulgated by 

the Party Central Committee, the State Council and the region people's govern- 
ment, reinforce and strengthen the family planning institutions and 
resolutely reduce the natural population growth rate by strengthenlig 
publicity and education and relying on effective control measures. As tne 
new year and spring festival draw near, the number of people getting marriea 
or visiting their relatives will increase substantially. People's govern- 
ments and concerned departments at all levels must organize forces to 

launch "family planning month" activities in town and country in an extensive 
and deepgoing way, with the stress on the countryside. Family planning must 
be made known to every household, understood by everyone and actually 

carried out. In publicizing family planning, we must eliminate the pernicious 
influence of feudal ideas, maintain that it makes no difference whether the 
baby is a boy or a girl and oppose the idea of regarding men as superior to 
women. People who discriminate against and ill-treat baby girls and their 
mothers must be educated, criticized and helped to rectify their mistakes. 
Serious cases that lead to serious consequences will be investigated to affix 


the legal responsibility. 
7. Strive to build a high level of socialist spiritual civilization. 


Socialist spiritual civilization constitutes an important characteristic of 
the socialist system and is an aspect of its superiority. Without this, the 
buaiding of socialism would be out of the question. Socialist spiritual 
civilization consists of two aspects--the cultural and the ideological. 

In ideological construction, we must persist in carrying out education with 
communist ideology at the core so that we will have ideals and objectives 

in our socialist modernization and can continuously advance toward the future 
goal of a higher phase of socialism. In cultural construction, we must also 
work under the guidance of communist ideology, make a point of running 
various educational undertakings well, strive for improvements in art and 
literature, the press and publication, broadcasting and television, public 
health and physical culture and raise the scientific and cultural level of 
the people. We must strengthen education in communist ideals, morality and 
discipline among the masses, particularly the youngsters, in all possible 
ways. We must educate them in the socialist legal system and teach them to 
love their motherland, the people, labor, science and socialism. We must 
help them foster lofty communist ideals, establish a revolutionary world 
outlook and outlook of life, cultivate the attitude of wholeheartedly 
serving the people in labor and in work, become working people with lofty 
ideals, moral integrity, education and a sense of discipline, and consciously 
overcome ideas of seeking private gain at public expense and harming others 
to benefit oneself. We must foster healthy practices and curb evil ones and 
resolutely strike at serious crimes in the economic, political and cultural 
fields that undermine socialism. Activities of “five stresses and four 
points of beauty" should be taken as an important measure for changing 
prevailing customs and habits. We must persist in them on a long-term 

basis and grasp them four times a year, once every quarter. Written pledges 
must be drawn up and everyone must abide by them. In accordance with the 














circular issued by the CPC Central Committee's Propaganda Department in 
conjunction with 22 other units, unfold activities of "five stresses and 

four points of beauty" in depth during the new year and the spring festival. 
In addition to making a continued effort to tackle "dirtiness, disorderliness 
and poor conditions,** we must carry cut propaganda and education on "four 
advocates and four opposes." What we mean by this is to advocate thrift 

and oppose extravagant wedding ceremonies; advocate equality between men and 
women and respect and support for the aged and « » <r the practice cf 
discriminating against and ill-treating women ai .d people; advocate having 
faith in science and oppose feudal superstition; advocate healthy cultural 
and recreational activities and oppose gambling. We must unfold ideological 
education on cherishing the motherland, cherishing socialism and cherishing 
the party and merge these "three cherishes" with the "five stresses and four 
peints of beauty" to form an integrated campaign. We must extensively 
mobilize the masses to make a concentrated effort to improve sanitation and 
hygiene so as to celebrate the forthcoming festivals with a new look. It 

has been our established practice to conduct activities of “courtesy and 
civility month for the whole people" throughout the country in March each 

On the basis of summing up experience, we must conduct these activities 


year. LHe L 

more extensively, thoroughly, conscientiously and effectively. It has been 
decided that a regional congress of advanced collectives and advanced 
producers will be held in March or April next year. It is hoped that all 


localities and departments will actively make preparations for this. 
Fellow deputies, comrades: 


While conscientiously grasping the building of material and spiritual civili- 
zation and striving to create a new situacion, we must also grasp organi- 
zational reform. This reform is of far-reaching significance, being an 
important political guarantee for the success of China's modernization and 
adherence to the socialist road. It is an important task. As decided by 

the regional party committee and regional people's government, the reform of 
regional, prefectural and municipal organs will begin in October this year 
and should be basically completed in March next year. We must go about the 
reform actively, steadily and surely. We must be quick in action and 
meticulous in work and see to it that neither work nor reform suffers. 

The key to doing a good job of organizational reform is to properly handle 
the questions of "stepping back" and "stepping forward." By "stepping 

back" we mean that we must do our best to help veteran cadres step back to 
the second and third fronts. In accordance with the principle of "basically 
keeping political treatment unchanged and providing slightly better treatment 
on livelihood matters," we must give due consideration to political honor, 
appropriately relax restrictions on livel- hood treatment and make adequate 
arrangements for rear services. Our veteran cadres nave made immense contri- 
butions to the people's cause. Now they must proceed from the interests 

of the whole, think about the prosperity and succession of the socialist 


cause and consciously submit to the needs of the revolution and to arrange- 


ments made by the organization. They must support young cadres who have 
been promoted and take up the task of “passing on experience, giving help 
and setting an example." By "stepping forward" we mean that we must 
resolutely promote truly outstanding middle-aged and young cadres, who have 











gone through tests, to leading posts by taking both political integrity 

and ability into account. We must take care not to let "three categories 

of people" and people who have sericusly violated the law and discipline 
politically or economically sneak into the leading bodies. Those who are 
already in leading posts musi be resolutely removed. We must ensure that the 
ranks of the cadres gradually become more revolutionary, younger in age, 
better educated and more professionally competent through making readjust- 
ments in the leading bodies. In conjunction with organizational reform, we 
must run training classes and schools in a planned and systematic way to 
train workers and staff in rotation so they can raise their political, 
scientific and cultural levels. At present, we must grasp firmly and well 
the work of carrying out reform on an experimental basis in seven regional- 
level organs and use the experience thus gained to guide the entire area. 
After carrying out reform, each organization must establish a sound systen, 
clearly divide functions and powers, further improve its work style, increase 
efficiency and better serve the people with a new spiritual outlook. 


The vast number of commanders and fighters of the PLA Ningxia Military 
District, units stationed in Ningxia and police units of the people's armed 
forces have made remarkable achievements in strengthening military and 
political training, guarding the borders and defending and participating in 
socialist modernization. This year marks the 40th anniversary of the 
activities of “supporting the army and giving preferential treatment to 
families of armymen and martyrs and supporting the government and cherishing 
the people.” We must warmly respond to the call of the Party Central 
Committee, the State Council and the Military Commission of the Central 
Committee and inherit and carry forward this glorious tradition by enthu- 
Siastically unfolding "double support" activities around the spring festival 
in order to give warm comfort to commanders and fighters and to families of 
armymen and martyrs. We must educate the cadres and masses in the significance 
of supporting the army and giving preferential treatment to families of 
armymen and martyrs and in the policies and discipline concerned and work 

in a down-to-earth way to solve problems that affect army-government and also 
the armymen and the people to learn from, help, support and promote each other. 
We must establish and develop a new kind of army-government and army-people 
relationship that reflects socialist spiritual civilization and must create 

a new situation characterized by great unity between the army and the govern- 
ment and between the armymen and the people. 


While striving to fulfill the above principal tasks, we must make overall 
plans and all-round arrangements to do a really good job of all other work. 
We must make proper arrangements for the election of deputies to the Fifth 
Regional People's Congress. 


The fifth session of the Fifth NPC has come to a successful conclusion. 
[he session adopted the new constitution and relevant laws and heard and 
adopted Premier Zhao Ziyang's report concerning the sixth 5-vear plan. 
was an extremely important meeting after the 12th CPC Congress. 
Organize the cadres and masses to conscientiously study and implement the 


It 
We must 











guidelines of tie fifth session as well as the new constitution. We sincerely 
hope that our deputies will put forward criticisms and suggestions concerming 
the work of the government. We call on the people of all nationalities and 
all commanders and fighters throughout the region to further unite, hold 

high the great banner of communism, greet the arrival of 1983 with a new 
appearance and strive to create a new situation in all fields. 
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"YUNNAN RIBAO' CARRIES GOVERNMENT WORK REPORT 
HK281241 Kunming YUNNAN RIBAO in Chinese 10 Jan 83 pp 1-4 


("Government Work Report by Yunnan Provincial Governor Liu Minghui at the 
Fifth Session of the Fifth Provincial People's Congress Held on 30 December 
1982"; passages within slantlines published in boldface] 


(Text} Representatives: 


This congress follows the 12th National Congress of the CPC and the Fifth 
Session of the Fifth NPC. The 12th congress may be seen as the most impor- 
tant of the last seven such congresses. The correct and fresh program out- 
lined in the congress for the all-round development of socialist modernized 
construction will without doubt bring new successes to China's socialist 
cause. The constitution of the PRC passed at the Fifth Session of the Fifth 
NPC is the greatest constitution that the country has seen since its found- 
ing. Its content and its implementation demonstrate the entrance into a new 
era for socialist democracy and the constructicn of a iegal system. In the 
spirit of the 12th congress, Premier Zhao Ziyang in his report concerning the 
Sixth 5-Year Plan, mentioned that the target toward which we should struggle 
in the first campaign to achieve quadrupling of industrial output is to inti- 
mately link the work of today with our long-term development and encourage 
everyone to actively move towards the great targets we have set ourselves for 
the end of this century. We must studiously examine the documents of the 
12th congress and the Fifth Session of the Fifth NPC and thus increase our 
understanding and unite our thinking and thus bring the combined spirit of 
both these congresses into every aspect of our work and thus actively strive 
to develop a new phase in the socialist modernization program in our province. 


Now, on behalf of the provincial people's government, I will report to the 
congress on the major achievements of 1982 and the main tasks ahead of us in 


1983. 
Major Achievements of 1982 


During 1982, in accordance with the decisions passed at the Fifth Session of 
the Fourth NPC, we continued, under the guidance of the provincial party com- 
mittee, to carry out and implement policies of readjustment, restructuring, 
reorganisation and upgrading. The situation concerning the implementation 
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>ial development plans and the national economy was very good 
for total production value in industry and agriculture reached 
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yuan, showing a 10 percent increase over the figures for 1981 and be 
siderably in excess of the originally planned and required increas 


percent; thus economic benefits have improved. 
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There has been strengthening in the foundation of socialist spiritual civil- 
ization while the social mood and law and order in society have also improved. 
political and economic situation throughout the province has been con- 


stantly improving. 
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/All-kKound It.creases in Production on Account of Bumper Harvests 2 Years Run- 


ning in Agriculture./ It is estimated that total production value in agricul- 
ture may be as much as 6.3 billion yuan for 1982, an increase of 7.2 percent 
on the figures for 1981. Qingzhong District suffered the worst drought since 
1903 while some other regions were struck by severe frosts, flooding, and ver- 
min infestations this year. However, as a result of the popularization and 
constant improvements to the system of contracting work to households as the 
most important feature of the systemof contracted responsibility with payment 
linked to output, the production enthusiasm of the peasant masses was activated 
and thus grain harvests were still enormous and estimates tell us that total 
production stands at around 18.6 billion jin, which shows an increase in pro- 
duction of 260 million jin over 1981, and establishes a new record in grain 
harvests. The active development of a variety of different management and 
administration methods which have been increasingly instilled in the people 
have resulted in a favorable trend of all-round development. Estimates indi- 
cate that production value under a variety of administration methods has in- 
creased 30 percent over the previous year. Production of oil products has 
increased by 16.7 percent while tobacco output is up by 52.8 percent. Sugar 
cane shows increases in output of 33.5 percent and tea 5.6 percent, while 
rubber output is up by 8.3 percent and the total output of pork, beef and 
mutton has risen by 11.7 percent. Furthermore, the total income of commune 
brigade enterprises has risen by 10 percent. Afforestation work has also seen 
considerable successes in the last year. Furthermore, 1982 saw the appearance 
‘f some specialised concerns and concentrated concerns which produced a large 
amount of commodities, thus acting as a catalyst for the specialization and 
socialization of agricultural production. There was an even greater increase 
in the number of by-product household enterprises. As production developed, 
so there were large-scale increases in peasant incomes as well as obvious im- 
provements in living standards. According to a sample survey by the provin- 
cial statistics office of 610 commune families, estimates suggest that this 
year could see an increase of around 29 percent in the net income of every com- 
mune member. Although this survey only represents a general standard it is 
true to say that it reflects a general trend in improved incomes and standards 
of living among the peasants. What is particularly heartening is that there 
have been great changes and improvements in the appearance of some very diffi- 
cult mountain regions and ethnic minority regions, home of over 6 million peo- 
ple. Agricultural production has continued to expand and develop all-round 
and village life is flourishing and these facts represent the important basis 
for constant and daily improvements in economic and even political trends in 


‘ 


the province. 
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HK281243] /Industrial Production Has Maintained a Relatively High Spee 
Increase and Thus There Have Been Improvements in Economic Senefits. on 
sumer product industries have taken good note of market demands while a series 
of programs involving technological innovations have been broug! lav; 
thus product quality has improved and product variety increased and 
tion has continued to rise on a large scale. This year's lizht ind 
production value could reach as high as 4.05 billion yuan, a 16. 
increase over 1981. There has been relatively f 
dustry as a result of changes in service 
make-up. With a further rise in production speeds, production va 
reach 3.9 billion yuan, an increase of 7 ve 
tor industry for the whole year is estimate 
showing an approximate 20 percent increase ove 
put of major products show an increase of 8.7 
percent in sugar, and 9.7 percent in cigarettes, while output of bdicye 
sewing machines has increased several times, coal output is up by 5 percent 
and electric energy produ m has risen by 2.2 percent and the production 
and output of nonferrous metals has increased by 4.8 percent. Reorganization 
of enterprises and strengthening of groundwork have resulted in constant im 
provements in the system of economic responsibility. At theend of last year 
we very early made known, production and finance plans for the following year, 
with the result that enterprise and worker enthusiasm was activated eifectivel: 
and economic results generally rose. By November of last year, provincial 
estimates for state-run industries and enterprises and income from product 
sales showed that such income should increase by 19 percent. In areas where 
comparison is possible actual profits saw increases of 11.2 percent, while 
profits handed over to the state rose by 18 percent, surpassing or coming close 
to a 13.2 percent growth. There was an 11 percent increase in the production 
rate of state-run industry's work force. The total production costs for com- 
parable products fell by 0.57 percent. In addition, communications and trans- 
portation as well as post and telecommunications made valuable contributions 
to the development of construction programs in every sector. [t should be 
pointed out that the successes and achievements we ‘ave made this year inour 
work are, to a great extent, a result of the several years of hard work we 
have spent implementing policies of readjustment to the national economy, thus 
fully illustrating that the central government's "Eight Character" policy was 
entirely correct. 
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/Increases in Fixed Assets Investments, Uses of Investments Continue To Be 
Readjusted./ This year, estimates for fixed assets investments stood at 
billion yuan, an increase of 9.2 percent over the previous year. Last year 
up to November, compared with the same period the previous year showed tha 


investments in light and textile industries increased by 69.3 percent, repre- 


senting 4.1 percent of the total rise in overall investments. Investments it 
nonproduction construction increased by 69.5 percent, representing /.2 percen 
of the overall rise in investments. Some maj r problems have seen a quickening 
of construction development and slight rises in investment results. 

/Increasing Abundance of Commodity Supply, Basic Stability of Market Price: 


The commercial sector has remained in harmony with the development of 
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hav ere 
ment in both collective and individual commerce and by the end o 
of this year the number of people working in the sector totaled 
68,000. There were improvements in the situation concerning unsatisfactory 
yn and commodity exchange was seen to expand and develop, while 
town and country markets flourished with keen buying and selling. This vear, 
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estimates for the total purchasing value of commodities from state-run com- 

merce or siness put figures at 4.64 pillion yuan, showing an increase of 
. ea 


21.2 percent of the figures ror 1981 and of which the increase f< 

tural by-product commodities measured 19 percent and the increase 

zional industrial products 23 percent. The total figures for foreign trade 
ymmodities purchases showed increases of 8 percent while exports rose b' 

2 percent. Products for extra-provincial usage showed increases of 30.4 per- 
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cent. Country fair trade was seen to expand, and up until November, 22 major 


country tair trading places showed increases in exchange and trade of 11.4 
percent over the same period in the previous year. The total figures for re- 
tail sale of social commodities is around 4.85 billion yuan, an increase of 
9.2 percent. The supply of commodities in general has been rich and ample 
under the significant improvements in consumer standards, and as a result the 
masses have a greater choice. This is z= new situation not seen since the 
late 1950's. This year, official list prices have not changed much and indeed 
in the case of some commodities, there have been slight price decreases. The 
prices of commecdities in country fair trading have risen and fallen in differ- 
nt cases and in general, retail market prices have stayed on the same level 


as prices at the end of last year. 


HK281245] /Healthy Condition of Finance and Banking./ As the national econ- 
my continues to develop and measures are .mplemented to increase revenue and 
jecrease expenditure, the financial revenue has this year, on the basis of 
2 vears' previous continuous growth, once again increased considerably, and 
estimates indicate figures reaching 4.05 billion yuan, which illustrates a 
revenue 400 million yuan in excess of the budgetary figures made at the begin- 
ning of the year and an increase of 220 million yuan over the final accounts 
for 198l--an increase of 17.6 percent, thus exceeding the level of production 
increases in industry and agriculture. These increases in the financial re\ 
nue are a reflection of the clear and effective readjustment work that has 
been going on within the economy and has thus made great contributions t») the 
country's move to achieve a balance between financial revenue and expenditure 
as well as acting as an insurance for all expenditures this year inthe pro- 
vince and accumulating funds for economic construction next year. The bank- 
ng sector has achieved new successes in its work to help and activate pro- 
fuction in industry and agriculture. There have been large-scale increases 
agricultural by-products and increases in both workers’ wages 
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in purchases of 


and essential construction investment; as a result, with commodity and credit 
ithdrawal having been sound, there has been a drop in the amount of curren 
put into circulation, helping to maintain a basic balance between 
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revenue and expenditure. Monetary deposits and savings in Doth the town and 
the countryside reached 1.28 billion yuan by the end of the year, an increase 
of 33 percent over 1981. 


/Increasing Importance and Attention Attached to the Construction of Sociali 


Spiritual Civilization./ There has been new and further development in the 
fields of education, science and culture. Finances injected into educational, 
scientific, cultural and hygiene programs amounted to more than 490 million 


yuan this year, an increase of more than 60 million yuan over the previous year, 
and indeed double the 220 million spent in 1977. In addition, as vet incomplete 


and local levels used for educational purposes amount to around 90 million 

yuan. In the last few years, around 3.7 million square meters of educational 
buildings have been built or renovated, thus little by little improving study 
and learning conditions. In over 120 counties, teacher's refresher schools 

have been established, as well as some teaching research centers, and thus the 
standard and quality of teaching in primary and secondary schools have improved. 
There have been new developments in the spreading of primary school education, 
and in 23 counties advanced units for the spreading of primary school educa- 
tion were set up. Initial successes have been seen in the restructuring of 

the secondary school structure while tertiary educational establishments 

have increased their intake of students. There have been developments in 
vocational training education, electronics, night schools and correspondence 
courses as well as spare time schooling. Great achievements have been made 

in science and technology's application of scientific research to organize 

key programs and disseminate the results of scientitic research. In the last 
few years the province has been awarded with prizes and awards for creative 
invention and development in areas of science and technology 15 times, while 

on a provincial level the provincial government has awarded prizes for 689 
different projects, and quite a tew other programs received awards trom 

central government bodies. Research within industrial enterprises has also 
developed extremely quickly while the number of researchers and scientists 

in the countryside is also on the increase. Enthusiasm among the cadres and 
masses for studying and using science is rapidly growing with the result that 
the fruits of scientific research are being disseminated in very favorable 

and successful ways. There has been widespread development in the patriotic 
hygiene movement thus severely controlling the circulation ot infectious dis- 
eases, while at the same time the standard and quality of medical treatment 
has improved. Work in the area of sport has advanced very quickly, and 
several programs have been extremely successful both in international and 
domestic competitions. In addition, there have been 
opments in the fields of culture, literature and the arts, journalism, radio 


and television. 


improvements and devel- 


The work of popularizing ideology and politics has been strengthened and 

large number of people with a high degree of communist awareness and conscious- 
ness have emerged on every strategic front. On a provincial scale, the various 
movements such as the five stresses and four points ot beauty", the courtesy 
and civilization movement and the tree-planting movement have all plaved active 
rolls in helping to preserve social ethics, establish a new social mood, 
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greenify the country and change previous states of disorder, uncleanline 


and deficiency. 














(HK281247 | Improvements in Social and Public Order./ There have already 
been initial successes in the struggle to combat serious crime in the economic 
sector, with serious blows dealt to corruption, robbery, bribery, speculation 
and deception and those involved in such activities, with the result that the 
zeneral masses and the cadres have become much more educated in the fight 
against corruption, while all kinds of incorrect attitudes and moods within 
economic activities have all been restricted to certain degrees. Swift and 
severe punishments have been meted out to that minority who dangerously 
threatened the social order, while spies and counterrevolutionaries have been 
exposed. A more composite view of the administration of the question of social 
order, relying on the masses and motivating them at the same time has succeeded 
in bringing down both the crime rate and the number of cases brought to court, 
thus bringing about improvements in social peace and order. The political 
situation throughout the province has become increasingly stable, insuring 
the continued smooth development of economic construction. 


There have also been successes in overseas affairs, affairs concerning Chinese 
nationals living abroad, and tourism. 


In 1982, the achievements that our province made in socialist construction 
work as well as the favorable trends in terms of government and economics 
which emerged were all the result of correct leadership of every nationality 
in the province by the CPC Central Committee and the State Council which, tak- 
ing an objective view of our province, staunchly carried out and implemented 
party tactics and policies derived from the 3d Plenary Session of the 11th 

CPC Central Committee. The workers, the peasants and the intellectuals have 
all, trom their own positions, struggled and worked arduously. The officers and 
men of the PLA stationed in our province as well as the People's Armed Police 
have all been very successful in their work and duties such as strengthening 
national defense, guarding our borders, promoting nationalities' unity and 
harmony, helping in regional construction, dealing with disasters and emer- 
gencies, doing good deeds for the people, preventing and curing disease, 
taking a leading role in the "greenification" program and developing the 
"Five Stresses and Four Points of Beauty." Support units of the People's 
Militia also helped in the guarding of our borders, the preservation of social 
order, and in addition took leading roles in production work as well as 


activating enthusiasm in general. 


[hus, on behalf of the provincial people's government, I salute and greet all 
comrades on every front of the struggle as well as the officers and soldiers 


of the PLA stationed in our province, and furthermore I extend to you all my 


hearttelt respects and gratitude. 


While affirming the successes of the last year we should at the same time 
a look at the many problems and questions that still exist on the road 


take 


ahead, such as the energy shortage, unhealthy circulation, deficient economic 
results in production, construction and circulation, the excessive scale of 
tixed assets investments and overstocking of some light industrial and textile 
products. As far as the work of our leaders is concerned, it is true to say 
that thinking and ideology is still not sufficiently liberated and open, 





while restructuring is still not bold enough and work style still not steady 
and dependable enough. All these faults must be resolutely solved. I welcome 
from every representative any criticisms or suggestions on our work. 


Struggle To Bring About All the Tasks We Set Ourselves for 1983 


The basis for considering our work in 1983 is the quadrupling of industrial 
and agricultural production value by the end of the century, as decided in 
the 12th congress and the Sixth 5-Year Plan drawn up at the Fifth Session of 


the Fifth NPC. 


The question of whether or not our province will succeed in quadrupling pro- 
duction value is one on everyone's lips in our province. In order to achieve 
this, our province must, by the end of this century, manage to increase in- 
dustrial and agricultural production from 12 billion yuan of 1980 to 48 bil- 
lion yuan, an average annual increase of 7.2 percent. This target is attain- 
able only through hard work. We must mainly depend on a) correct leadership 
by the party Central Committee and a long period of political stability. 
These two requirements are at the very foundationof our ability to achieve 
quadrupling of production value; b) that the party Central Committee and 

the National People's Council have already drawn up policies for economic 
construction which are in line with the state of the nation as well as the 
steps to be taken in order to achieve this glorious target; cc) the fact 

that our province has very favorable natural conditions, rich in raw materials 
and with firm foundations and vast potential in the areas of industry, agri- 
culture, and science and technology. At present industrial fixed assets stand 
at 9.6 billion yuan, and if we estimate on the basis of present annual in- 
vestment figures, by the end of the century the value of these fixed assets 
will have reached around 30 billion yuan. If the production value of every 
100 million yuan of fixed assets reaches the level of the national average 
for 1981--110 million yuan, then the total industrial production value could 
reach more than 33 billion yuan, 5.4 times the amount in 1980, thus more than 
quadrupling; d) since liberation, despite several falterings, the indus- 
trial and agricultural production value in our province has on the average 
reached 713 percent, and from 1977 to 1982 this figure stood at 10.4 percent, 
thus exceeding the demands of quadrupling. Today the tactical target of 
quadrupling production value has already been absorbed into everyone's hearts 
and the people of every nationality have gained enormous encouragement and 
confidence, producing an enormous spiritual force. By relying on the masses 
and worl.ing together, a quadrupling of industrial and agricultural production 
value by the end of the century is entirely feasible. 


(HK281249] Recently the provincial party committee and the provincial peo- 
ple's government issued a notice to develop a discussion on a provincial 
scale of "how to achieve national quadrupling." On the basis of this we will 
make various amendments to the Sixth 5-Year Plan while also examining hard 
facts and then drawing up long-term plans. Each government level must pri- 
marily set their guiding ideology straight when drawing up their plans. Pre- 
mier Zhao Ziyang pointed out that quadrupling requires that one consider eco- 
nomic work in an overall way and go about raising economic results and that 








one cannot do things blindly and on too large a scale in order to chase after 
increased production value. In recent years we have relied on getting grips 
with reorganization, readjustment and restructuring. In the lone term we 


s 
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must rely on developments in science and technology. If our technology 

drags behind and remains at a backward level, then our efforts to quadruple 
yroduction value will come to nothing. In our province, technological levels 
and management and administration are all rather backward although our poten- 
tial is enormous. The state has not recently organized any new major construc- 
tion programs in our province. We should make use of the foundations we al 
ready have and effect a continued motivation of the enthusiasm of the masses 
So that we can carry out our present work programs soundly, and thus gradually 
move towards the great target at the end of this century. 


The year 1983 is the first year in a new phase of all-round development in 
socialist modernized construction and is the first year in which the new 
constitution will come into effect to struggle for a long period of peace and 
stability in our country. A successful start for these two things will greatly 
influence future healthy development. We must support the tactical policies 

of socialist material and spiritual civilizations and continue to purge our- 
selves of "leftist" influences while assessing our experiences constantly and 
conscientiously, liberating and expanding our thinking and ideology, restruc- 
turing even more boldly and achieving victory in all areas of our work. 


\s far as economic construction is concerned, we must continue to carry out 
readjustment, reorganization and upgrading and direct all our economic work 

to the central aim of improving economic results. On the premise of improv- 
ing economic results we must insure that production maintains a relatively fast 
speed of development and insure that the total production value of industry 
and agriculture increases by 5 percent and even try for 6 percent. In order 
to achieve this last aim we must: a) Continue to put agriculture in the front 
position; thus every company and industry must fall into line with the new 
trends emerging today in the villages, must actively improve their work and 
strive even more to serve agriculture and promote the development of commodity 
production. b) Industry and commerce must expend great effort in order to 
bring out correct overall reorganization of enterprise while at the same time 
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ntinuing to carry out restructuring and readjustment. c) There must be 


Con ai 

strict controls on the scale of fixed asset investments, insuring technologi- 
‘al improvements in major constructions and enterprises. d) Active promotion 
in developing technology, education and scientific programs thereby giving 


tull rein to science and technology within economic construction. 


As far as the construction of socialist sniritual civilization is concerned, 
we should diligently study the documents of the 12th CPC Congress and study, 
propagate, implement and protect the new constitution while developing social- 
ist democracy and establishing a healthy socialist legal system, strengthening 
ideological and political work and promoting a socialist mood so that there 
may be constant improvement and socialist law and order may become increasing- 


stable. 


On the basis of the above major tasks, the provincial people's government 
brought out a draft of "Major Issues Concerning the National Economy and Social 











Development in Yunnan Province in 1983" on which I invite your opinions. I: 
this draft, the main targets mentioned are: 


Total production value of industry and agriculture--15,01 billion yuan, 5 per- 
cent more than the estimates for this year. 

Total production value for agriculture--6.64 billion yuan--an increase of 4.6 
percent of which production value under multivariety administration was 6.3 
percent. Total production output of grain--19.1 billion jin, an increase of 
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Total production value for industry--8.37 billion yuan, an increase of 5.3 
j 


percent, of which light industry shows an increase of 7.4 percent and heavy 
industry 3.1 percent. 


Total retail sales of social commodities--5.1 billion yuan, an increase of 
5.2 percent. 


Financial revenue figures--2.08 billion yuan, a 21.9 percent increase over 
this vear's estimates. Financial expenditure--1,947,000,000 yuan, showing a 


21.3 percent increase. 


Targets for major economic results, including state-run industries and enter- 
prises actual profits--470 million yuan, an increase of 9.3 percent. Profits 
handed over to the authorities--186 million yuan, an increase of 2.2 percent. 
Drops in comparable products production costs--1.5 percent. Increases in 
overall labor production rate--2.1 percent. Drop in state-run commercial 
circulation costs--2 percent. 


University student enrollment--6,910 students, a 9.6 percent increase. 
Natural rate of population increase held at under 14 per thousand. 


In order to achieve the tasks for 1983 we must thoroughly carry out the 
following work. 


(1) Continue to Make the Development of Agriculture the Most Important Piece 
of Economic Work 


The primary task in our province for the development of the national economy 
is the speeding up of the development of agriculture. Without this develop- 
ment in agriculture, there is no reliable basis on which to achieve quadrupling 
of production value. The last 3 years have seen successive bumper harvests in 
agriculture and on this basis we must continue to aim for fast development, 
expending even more effort in doing so. We must without doubt insure the con- 
stantly improving implementation of the party's village economic policies and 
fully activate and make use of the peasant's enthusiasm and creativity, 
strengthening teaching and guidance in the sciences, so that we may in every 
way possible see an all-round bumper harvest in agriculture in 1983. 
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rirst: CONTINie 10 Get CO Grips With Grain Production, Go Ail Out to Develop 


Multivariety Acministration and Management./ "On no account loosen our grip 
on grain production, actively develop multivariety management"; this all-round 
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directive tor agricultural production must be earnestly put into effect. We 
must organize agricultural production in accordance with local conditions, 
fevelop all natural advantages and thoroughly get to grips with the five in- 
dustries and by-product processing industries including agriculture, forestry, 
animal husbandry, by-product processing and fishery, at the same time speeding 
up the development of product manufacture. Grain production is a key question 
for the entire industry, and it must be handled firmly and properly. Grain 

zed. The process of replacing arable land with 
forests or using it for animal husbandry :zusct be carried out gradually in line 
with increases in grain output. In terms of grain production, the main thrust 
of attack must be in improving low and mediumly productive land, developing 
grain quality through selection, improving the soil and irrigation conditions 
and implementing measures of intensive and meticulous farming so that per unit 
area vield will improve and thus overall production and output will increase 
too. We must make use of those odd pieces of fertile land that have so far 
not been exploited and plant grain and other crops there. We must give a lot 
of thought and attention to the production and harvesting of early spring and 
late autumn crops and make efforts to insure that output in both these harvests 
as well as the late spring crops increase. We must adopt economic measures to 
speed up the establishment of a base for commodity grain, so that year by year 
its contribution to the state may increase. 


yroWlng areas must be stabilize 


The main way in which we can develop the village commodity economy and insure 
that the peasants develop from being poor to rich is to work on increasing 
multivariety management. Today, the most important thing to do is to liberate 
our thinking even more, broaden our outlooks and open up more paths for our- 


’ 
ry 


selves. Similarly we must propagate and advocate the notion of getting rich 
through labour and the need to overcome the influence of egalitarian thinking, 
and in the areas of policy making, funds, goods and materials and science and 
technology, work towards the aim of multivariety management. We must support 
the principle of unity of state, collective and individual. Collective side- 
line industries should on the one hand rely on the accumulated enlarged repro- 
duction of the original commune team enterprises and on the other hand they 
should gradually develop new multistyle economic combined bodies which will 
carry out everything from production and processing to sales. As from todav, 
while insuring that the present supply of raw materials to state-run factories 
is preserved and that in general no new state-run factories are set up to 
handle the processing of newly increased production of such agricultural by- 


products as tea, sugar, fruit and rosin, we should mainly develop processing 
industries under collective ownership or alternatively combined state and 
collectively run factories for such work. We must continue to develop house- 
ld sideline production and, in a highly planned way, the processing of some 
agricultural by-products as well as transportation and sales. Areas such as 
uuntains, arid grasslands or boggy regions which prove impractical to manage 
through the collective should be distributed to one of several households in 


commune for them to manage separately. In gencral then, wherever there 


eho 
ue rit 


is the potential to develop production and get rich through labor, we must go 








all out to get the masses to exploit such potential. Despite the natural ad- 
vantages of our province, forestry and animal husbandry are at the moment the 
weakest links in the agricultural China, and thus, with a high degree of tac 
tical skill, we must go all out to get to grips with these sectors of agricul- 
ture to insure that they gradually become economically profitable. We must 
expand our field of vision from a limited view of tilling the land to a muc 
wider vista and, while preserving the balance of nature and the ology, full 
exploit the many natural resources available to us in the form of mountainou: 
regions, grasslands, streams and rivers, lakes, reservoirs, hills and valleys 
ind dams and thus work hard to increase our spheres of production. Local plan: 
for agriculture must be handled properly on provincial, regional and county 
levels so that we may rationally develop, exploit and preserve the agricultural 
natural resources available to us, readjust the structure and overall arrange- 
ment within agriculture and provide a scientific basis for the industry. 
Counties, communes and commune brigades should draw up plans for all-round 
development of multivariety management in accordance with their local condi- 
tions. Furthermore they should integrate ‘long’ and ‘short’ in every sense, 
using ‘short’ to nurture the ‘long’; they should reach out for superior pro- 
ducts, they should unite and combine abundant products and products low in 
quantity go that gradually the latter products which possess the requirements 
for expansion and development may become abundant products, so that the markei 
and light industrial production will supply an even greater bounty of agricul- 
tural by-products. 


(HK281253] /Second: Continue the Stabilization, Improvement and Upgrading ot 
the System of Production Responsibility in Agriculture./ At present, the 
systems of responsibility of contracting agricultural work to the household 

and contracting specialized jobs in industrial by-product industries have be- 
come the major systems of responsibility in agricultural production within the 
province. These types of systems of responsibility produce direct benefits, 
clarify responsibilities, are simple in methodology and have been greatly re- 
welcomed by the peasant masses. However, these systems have not been function- 
ing for very long and there are still several residual problems to be cleared 
up. Every government level should continue to organize and dispatch work teams 
while important leading cadres should go to the villages to examine the new 
conditions and study new problems, gather new experiences and help work bri- 
gades solve their various problems so that the system of production respon- 
sibility within agriculture may in practical terms stabilize itself, develop 
and improve. This winter and next spring we must concentrate on efficient 
work, firstly in agriculturally productive regions with a relatively well- 

f contracting 


developed economy, where the masses have requested the system o 
be 


work to the households. This should on no account be stifled, but it must 
remembered that any action must be advantageous for the consolidation and de- 
velopment of industrial by-product industries and multi-variety management, 

as well as being of use to the promotion of division of labor into specialized 
jobs. Any person who does not wish to carry out planting and sowing but 
wishes to do some other kind of work, may hand over the land, otherwise con- 
tracted to the collective, to the production brigade, but may not rent or 

sell the land. The production brigade may in turn contract this land out to 
those equipped and ready to till and sow. those who have changed the tvpe 











work they are ing may receive their grain ration on parity with the grair 
within their production contract. Second, in line with the principles ot! 
efit to liberating the productive torces, improving economic results, in- 
reasi easant income and strengthening the economy of the collective, we 
must set up and strengthen as quickly as possible the multi-varietyv manage- 
ment system of contracted responsibility, under unified or separate manage- 
ment or ‘ombination of the two. Third, set up and strengthen the contract 
system. Those areas which have still not implemented this system should do 
is 1 as possible, while those that have already done so should intensit 
rts to improve it. No matter whether the contracts are tor fixed output, 
work responsibility or sales, they must all ciearly set out the rights and 
resp ibilities of both parties. After tae contract has been signed the 
work must be performed dutifully and the contract honored. In addition, each 
irea should, on the basis of local conditions, set up and strengthen the sys- 
ter ersonal responsibility for cadres and the work to reorganize commune 
ind brigade finances etc. 
: id the Vevelopment of Specialized Households and Households Doing 
ecializec Jobs as Well as New Fconomic Integrated Bodies./ As a result of 
the generalized implementation of the system of contracted responsibilities 
with payment linked to output, there have been enormous rises in agricultural 
work efficiency and there has been effective stimulation of the peasants en- 
thusiasm to actively make use of surplus labor power and surplus funds to 
develop multivariety management and the production of agricultural by-products. 
‘se are at the moment seeing the emergence of specialized households and house- 
olds doing specialized jobs such as raising pigs, chickens and cattle as wel] 
undertaking handicraft industries. In some cases people have begun to give 
up contracting land and instead are concentrating on specialized production 
inagement outside the sphere of sowing and planting. Some people have 
ilready expressed desires for aid or integrated cooperation in production, 
technology, selling and transportation. It seems likely then that these many 
lew Kinds of economic integrated bodies will continue to be established by 
the masses. This kind of integration is not integration as under the old 
framework within the production brigade. Instead it revolves around the re- 


1irements for deve loping 
that involves specialization and socialization. This new phase appearing in 
the village economy is illustrative of the transformation away from self- 
itficient and semi-self-sufficient agricultural production towards commodity 
roduction, and away from traditional styles of management towards specialized 
ialized production. While keeping in line with circumstantial require- 
ents, we must aid and develop specialized households and households doing 
specialized jobs as well as aiding and developing many different styles oi 
integration. Furthermore, we must carry out specialized and socialized co- 
eration in areas such as technological dissemination, supply and marketing, 
roce ing, stocking, transportation, plant protection and provision of in- 
rmation. In addition we must strengthen and improve pre- and post-productio 
service, therebv in general promoting the development of village commodity 
production and the strengthening of village economies. integration and co- 
eration must be carried out on many levels and in many different ways and 
the contract svstem must be utilized as well, while in addition, economic activ 
ities in peasant households or small group contractors should be linked up 


ommodity production and 


is the kind of cooperatik 
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with large state-run industries, commercial organizations, communication and 
shipping groups, state farms and research units. We must constantly strengthen 
and improve planned guidance for the peasants so that their main economic activ- 
ities will extend even further into the state plans and thus become a component 
part of the socialist economy. 


HK281255] /Fourth: Attach Importance and Give Full Rein to the Role of 
Science and Technology in Agricultural Production./ Comrade Deng Xiaoping 
said recently that “the development of agriculture is dependent both on govern- 
ment policies and on science. It relies on government policies to activate 
enthusiasm, and this is very important, but there are however limitations and 
certain time restrictions after which one reaches ‘saturation.’ The role and 
development of science and technology are, however, limitless." The promulga- 
tion of the system of responsibility in agricultural production has opened up 
a broad potential for the research and propagation of agriculture-related 
science and technology. We must work hard to strengthen work in agriculture- 
related science and technology and make great efforts to spread information 
about modern agriculturally-related science and technology as well as experi- 
ence from traditional farming methods, and in this way improve agricultural 
productivity. In our moves to strengthen work in agriculturally-related 
science and technology the most important thing today is a) to train leading 
cadres in all levels of agriculture to ensure that they understand the neces- 
sities of scientific and technological knowledge and give priority to scien- 
tific farming techniques; b) to establish systems of research and propagation 
of agriculture-related science and technology, to actively promote scientific 
and technological results involving little investment, fast visible results 
and clear results of increased productivity; c) to actively propagate tech- 
nological contract systems, systems of responsibility involving technology 
and contract systems involving technology and gradually establish required 
technological service units; d) to make great efforts to disseminate knowl- 
edge and understanding about agroscience and administration and management as 
well as propagating technology and experiences related to specialized house- 
holds, scientific households and skilled craftsmen; e) to adopt many different 
work styles, to organize the intellectuals amongst the village youth to study 
science and technology and carry out on the spot training of agrotechnicians. 
Universities and colleges and agricultural secondary schools should step up 
research in agricultural sciences and train experts in the field of agriculture 
in order to contribute to improving the scientific level of agricultural 


production. 


Fitth: Strengthen Essential Construction in Agriculture, Improve Conditions 
for Agricultural Production./ This is an important measure vital to the devel- 
opment of agricultural production. We must advocate the need for the peasants 
to rely on their own strength and force and to organize and carry out the 
necessary fundamental construction work in agriculture according to the varv- 
ing conditions of each region. We must encourage and support the peasants to 
make use of certain measures such as raising funds, labor accumulation, com- 
bined households enlarged reproduction, etc. in order to carry out the most 
important work tasks that they must deal with such as improving or restoring 


small-scale irrigation systems, small~scale generator systems, repairing 














ridzes, layin; roads, building reservoirs and crying areas, etc. State invest- 
ments in agriculture are mainly to be directed to those construction programs 
in which the peasants are unable to rely on their own strength, such as 
large- and medium-scale irrigation programs, development of major forestr’ 
areas, construction of major and trunk roads, etc. Programs receiving state 
investment will also be chosen on the basis of their potential! benefits while 
ilso aiming to strengthen management and reduce costs. Basic construction in 
igriculture must encompass everything from simple irrigation construction pro- 
jects to water and soil conservation, large scale afforestation, expanded 
eve ment Torest areas, improvement of ground vegetation, restoration 
reservation of the ecological balance and the promotion igricultural 
yroduction towards healthy cyclical develupment. We must manage well and make 
good use of agricultural machinery that we have at present and fully exploit 
its potential while at the same time actively carrying out trial manufacture 
and suitable popularization of small-scale agricultural machinery. 
Sixth: Put a Fir ck on Indiscriminate and Excessive Building on Agricul- 
tura ind and D«structive Indiscriminate Denudation of Forest Areas. The 
ground is the fundamental means of production in agriculture and must thus be 
ligt valued. ousing construction in villages should be carried out under 
supervision and no more fertile growing land should be used for such building. 
Building may only take place within areas already allocated and filled with 
buildings or in mountainous, barren areas and slopes. Cadres who illegal] 
carry out or permit such building must be severely dealt with. We must 
‘arnestly implement the immediate and emergency guidelines laid down by the 
parts ntrai Committee and the State Council concerning the prevention of 
want nd indiscriminate denudation of forest areas. We must adopt decisive 
vasures in order to bring a stop to this destruction of woodland. In al 
ise forest denudation, thorough investigations must be made and the 
case ust be dealt with severely. Timber must be felled strictly according 
to we thought-out plans and free timber markets are absolutely forbidden-- 
thus, it is illegal tor any work unit or individual to do business in timber. 
At the same time, we must properly carry out our work in the forestry industry-- 
to reduce forest fires and related disasters, protect and make good use of 
forest natural resources and develop the forestry industry, and integrate 
these three tasks into a unified whole. 
1K281257; (4 On the Premise of Further Increasing Economic Results, Indus- 
trial Production Must Continue To Maintain a Relatively High Speed of Increase 
ite the relatively large-scale development in industrial production in our 
vince in recent years, the standard of management and administration we 1] 
is t Lolo is rather backward, while product quality is low, product variety 
ill, vetitive force weak and economic results somewhat lacking. We must 
ntinue to carry out reorganization work and readjustments and give impetu 
to technological progress, and, in aiming to visibly raise economic results, we 
t struggle to preserve the relatively high rate of increase that we have at 
present. 
irst: seriously Reorganize Enterprises./ Next year will be the key vear a 
far as all-round consolidation and reorganization of enterprises is concerned 





it is vital that we place this item of work in a prominent and important 
ition, expend much energy on it and fully get to grips with it. ‘Vhis vear 
first batch of 447 enterprises to undergo reorganization are to be iecked 
ippraised according to strict, uniried, government standards, and ¢t 
-h Go not come up to standard must continue with reorganization work. t 
Same time we must earnestly do preparatory work so that arter the sprir 
ival we may begin the reorganization work for the seco: ee f enter- 
ses. As far as the important content of enterprise reurganization is 
erned it is: a) Allocate and reorganize eacing idres along the ine 
stionization, specialization, vouthtulness and knowledgeability, and ¢ 
ablish and improve sturdy production guidance systems. rganize 
ups and set up suitable fixed numbers or employees, constantly improve 
Strengthen such fundamental work as statistics, estimates, origin 
‘ords and quotas, while also setting up and improving a variety oft . 
t regulations and systems of responsibility. c) Draw up plans for t - 
ical improvements and adaptations in order to increase energy and raw mater- 
Ss Savings, and in addition set down a rational direction tor comnodit 
elopment. Signs of good enterprise consolidation or reorganization are 
it the whole work force, including leading cadres, all belong to a clear a: 
ined system of responsibility linked to production results; that work dis- 
line and work attitudes both show marked improvements; that commodities 
Suited to the demands of societv; and that major economic and technciogi- 
targets and composite economic results all show clearly higher levels tha 
tore consolidation. Every region and every responsible department should 
iblish systems of responsibility for enterprise consolidation which should 
imarily raise the necessary impetus to get to grips with the large- and 
ium-scale backbone enterprises, and while concerning themselves with the 
ntral and most important enterprises, should also integrate these with the 
ore marginal as well as integrating the solving of major issues with the solv- 
ing of lesser side issues, and in this way enterprises of al] cales may bé« 
successfully consolidated. 

Secondly: Disseminate Everywhere and Perfect the System of Economic 
Responsibility. By taking up different characteristics of enterprises we 
must implement all kinds of syst of economic responsibility. We must 
ictivelvy popularize the experien { the Shoudu Ir and Steel Compar it 
it present place emphasis on the work of setting up and creating intra- 

iterprise systems of economic responsibility, » that every target and quot 
trom the workshop to the factory group and the individual may be reached. \ 

tter what style of system of econon r ibility is implemented, it 
tal that everyone gives expression to the « nic responsibility that t 
iterprises and the workers should give the state. he state must guarantees 
the enterprise and the workers their legitimate rights . terests, while 
enterprise and the workers must pr ritize the fuifillment tf ther iC 1 { 
Crh tate. There must bs assurances that the na Yritv of exce 
in the enterprise will go to the state so as to prevent it enlargi the i 

f the enterprise and individual and thus damaging the interest yf i tat 
ind society. We must direct worker and enterprise enthusiasm towarus ¢t 
fillment of groundwork, impr ments in management an idministrati it t 
raisir tf econowic result ind other similar rrect directions. 
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arr it Further Enterprise Consolidation and Integration. [he 
ints for rurther consolidation include improving economic results, re- 
vpanisational structure of enterprise, commodity structure and 
Zica Structure. inose enterprises whose commodities ave Nn outlets, 
nsumption is high, with serious pollution problems or where long- 
rts still provide no improvements or solutions, must continue to be 
wn or have their production switched. We must continue to stress the 
lanning, organize good market investigations and predictions and 
t to grips with understanding changes in the relations betwee up- 
jemand as well as overcoming splits in production and marketing, in- 
rocu uality, increasing produ variety and producing product 
for the market. Every region ana every department should undertake 
nvestigative research and on the basis of the enterprise's area of 
ind the location, draw up plans for reorganization of enterprise 
tional structure, thereby breaking down departmental fragmentation 
11 isolation, bringing about integration in accordance with the 
nomic etween enterprises, making superior and brand-name pro- 
t -entr I cus anc uP Zanizing tne economic integrat ix n Oi spare 
aartment and skilled work cooperation. The administrative inage- 
ies now in existence should actively set up necessary requirements to 
out their change t enterprise-rel ited bodies. In addition we must 
ly develop economic aid and integration with advanced neighborin; 
ind towns. 
9 Fourth: Get to Grips in a Planned and Concerted Way With Tech- 
instormations in Existing Enterprises./ The relevant departments otf 
ild get to grips with drawing up plans for their own technical 
mati ; \t present, the emphasis on technical transformations in 
ince should be 1 increasing energy output and saving energy and in- 
irther improvements and perfections in previously high consumption 
ffricien machines and transportation equipment. [In addition 
{i make use of new technology to improve backward machinery, save on 
rials and raise product quality as well as developing new products, 
g superior and successful products and quick-production products and 
roblems of pollution. There must be progress in technical trans- 
in t nachinery industry in order that the industry may serve 
the ¢ ical transtormations in other industries and businesses. 
r tra rmations arf improvements trom every source must re useG 
yn provincial, regional and county levels with general and overall 
1 planning and necessary centralization and put to use on technical 
mations in key enterprises and programs. Every enterpriss ist mak 
f it wn funds ¢ irry it technical transformations within it 
rprise. uch funds r technical transtormation i] 
r ing equipment, modernizing production metho ind irryv- 
tentional expanded reproduction, while every effort sho Dé 
is little as possible if any further factory buildings. reign 
e si ibly used to import advanced foreign techno] and 
t. Je must ntinue to study and learn from the advanced t - 
i rovince inc ities as Shanghal. On the intra-provincl 
i] i cate te hn ] vical cooperatior etween »U h cities 
ind -egional and county areas, in particular border regions, and 














Cramsport to such areas the necessary advanced technol : the ba 
investigative research we must gradually readjust some ¢ i lic 
rder to provide enterprises with the motivation and force t arr’ 
logical improvements and advances and promote the enterprises’ adop 
advanced technology and raise technological standards. 

Fifth: Strengthen and Improve the Construction and Management of En 
sources and Communications./ There are considerable shortage oal 
electricity while energy supplies are also tight, and this will be a 
important problem for industria! production in our province next year 
vital that we support policies of development and economizing and ad 
tive measures to squeeze out all the production potential that exists 
coal- and electricitv-run enterprises. In addition we must tackle ex 
to present iarge- and medium-scale coal mines, make improvements to e 
ing and speed up the establishment of electricity generating projects 
should actively help commune brigades raise money for restoration and 
ment of small coalpits, small-scale hydroelectric units and coal burn 
tric units. Of even greater immediacy is the need to expand energy s 
activities and introduce supply quotas for production involving elect 
coal and oil with increased prices for ex-reeding quotas. We mus ne 
restricted production or even production termination for some higt 
tion products or backward machinery. We must make savings on ener; 
the home and eliminate the set cost system for such energy consumpti 


There must be a strict delineation 


that used in the home. 
of developing fuel-providing forests, small-scale hydroelectric units, the u 
of methane and improvements to cooking facilities, so that we may gradually 
solve the energy problems in the countryside. 
fransportation facilities by railway are at present insufticient while in 
villages, and in particular in mountainous regions, communications are ver 
inconvenient and both these directly influence economic deve! ent in the 
countryside. We must rationally organize rail transportation so that we 
primarily export products of high economic value and of vital urgency to th 
importing country, as well as importing raw materials and equipment in s t 
supply and necessary everyday goods. We must tackle the upkeep and improve- 
ment of present roads, especially trunk roads, thereby constantly improvin; 
the overall roadway situation. We must irry out planned restorati: nd 

mpletion of some older link roads and village thoroughfares in accordance 
with the demands of production an irculati irthermore we ild impr 
post roads, local roads, suspension bridges and ferries as well as activ 
developing water transportation. We must steadfastly improve transportation 
wetween villages etc, fully exploiting the power of collective and individua 
transportation as well as the role of the means of transportation. 

K281301] Put Strict Controls on the Overal scale of vestment ixed 

ets, Seek a Good Direction fo1 nvestment sage, Raise Investment Results 

since 1980 we have held down investment on essentia tr promot: 
the ncept of balance producing sta t his r, “ ry Ww ive se 
t reemoree ,r an t tr ‘ssentia t l ° i 


between electricity 
According to local conditions we must adopt 
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housing market. The housing department should involve itself in developin 
o ea . Wm ~~ iw stnn « : tall. 3; , - rn we ™ 7 

activities related to “sound engineering projects’ and promoting svstems o! 


responsibility involving investment, quality and work-time contracts, so that 
the quality of engineering will continue to improve, construction time will 
De reduced and engineering production costs will fall. 


(4) Restructure the Commerce System, Improve and Enliven Ci 


™ a a wiaet ~ “— , weet tece . ; ee ee Pensslattan = 
[Improving circulation channels and enilvening commodity circulation are 


tremely important items of economic work of our province at present. We must 
continue to further eradicate "leftist" influences, liberate our thinking and 
quicken the pace of restructuring the commerce system and fully exploit the 
role of commerce in promoting and arousing production, insuring supply and 


enriching urban and village economies. 


(HK281303] /First: Expand Circulation, Support Production, Enrich and 


TY 


Stabilize the Market./ All levels of the commercial sector should strengthen 
their view of production, the masses and politics, and successfully carry out 
purchasing and sales promotion of agricultural by-products and regional indus- 
trial products, supporting and promoting the development of commodity produc- 
tion. At the same time as insuring complete grain purchase by the state as 
well as excess purchasing, it is important to develop negotiated purchasing 
and as far as possible purchase some grain, while at the same time putting 
strict controls on irrational selling. It is important to strengthen the 


sales and management of pork, beer, mutton, eggs, fruit, fowl, vegetables and 
the three types of agricultural by-products. We must steadtastly carry out 


the decisions of the State Council concerning the extension of industrial com- 


modities to the countryside and implement new systems of commodity division ot 
labor, etc, and open up new channels for the movement of industrial products 
to the countryside, many different methods must be adopted 
network of village commerce, buying methods must be improved as well as supply 
of goods so that solutions may be found to probiems of peasants having diftfi- 
culties selling and buying. It is vital that the provision of nonstaple 
foodstuffs by towns be well organized. We want to see the supply 

ties in both urban and countryside markets throughout the province muc 

ng and export work in the foreign trade 
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to increase the 


of ymmodi- 


yreater next year than this. Purchasi 
department must be more lively next year, 
the export of regionally self-managed commodities, 


an an od 


creases in regional foreign currency funds. 


with active work put into extending 
thereby contributing to in- 
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secondly: Increase Buying and selling Policies. AS Tar aS agricu.tural 
} , + ri? ’ nr +7199 j } 
y-products are concerned, it is vital that continued support is given to the 
- 7 , ‘ . } 
State monopoly on purchasing of agricultural by-products important to the 
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national economy and the people livelihood. A ar aS agricultural by- 


products of secondary importance are concerned, relevant readjustments should 


be made in line with the spirit of the central yvernment's move to reduce 

itch purchase of product varieties. In the case of some agricultural by- 
p! \ducts, moves should be made to graduailyv propagate buy ing according to list 
yrices, According to value-added fixed proportional estimated prices, or 
fixed buying figures, completio ff government monopoly on purchasing and dis- 
patch purchasing permits agricultural by-produ r e, two d ree 


CO come ont Che market. 8sCatee-run mmerce ShnoOuid active 
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ireas and individuals, to manage their own commercial businesses and such, 


iS cater ervice business, so that country fair ctrade in both towns and 
the « \¢rvside may continue to develop. 
Third: radually Restructure the Commerce System./ Next year will see atten- 
tion iced on getting to grips with restructuring in supply and marketing 
De tives ana state-run retail commerce, village supply and marketing co- 
eratives should be adapted to become cooperation businesses, thereby restor- 
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ir liveliness, democracy and patronage by the masses. ACT1lVe Measures 


ul e taken to run trials on grassroots supply and marketing cooperatives 


in which production, processing and sales are jointly managed by agriculture, 
lustry and commerce. AS tar as state-run retail businesses are concerned, 


nagement mav be carried out in several different ways including state col- 


tive management, nationalized state management or contract management, 
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yt enterprise economic results with social benefits. Internal and external 
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irveillance should be carried out on quality standards and technological stan- 
dards, and regulations concerning shop employees and new socialist commercial] 
yrality and practices should be set up. 
ixth: Carry Out Good irket Predictio: and Provice Good Economic Intorma- 
tion. tvery level of the commercial sector should adopt a positive attitude 
in actively helping the production sector to understand the supply and demand 


-tuation on the market. In addition they should promote and encourage tat 
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interests of the state. Anyone who transgresses finan cial disciplinar 
lations must be investigated, and responsibility attached to whosoever is t 
olame; serious cases must be dealt with according to law with severity. The 
istitution has already laid out the implementation of the system of audit- 
ing and our province is at this point in time preparing to set uf i Ln 
uncil. Auditing bodies have the authority to carry out auditing surveillan 
m the financial revenue of all governmental levels, all financial banking in- 


e 
stitutions and the financial revenues ot! every department and enterprise ana 
work unit, while no other adm 


intervene in any way. 
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Fourth: Strengthen and Improve Credit Management./ We must continue to 
constrain the amount of currency put into circulation while increasing the 
withdrawal of currency from circulation. We must give full expression to the 
role of the banks with their buildup of funds and adopt much more vital and 
energetic measures to expand and enlarge loan undertakings and savings in both 
towns and villages. In addition we should bring together in a concentrated 
form the idle capital which is decentralized in the hands of separate social 
zroups and individuals in the population to be effectively used for state 
construction programs. 


‘irth: Continue To Improve the People's Living Standards./ The basic prin- 
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iple of China’s socialist construction is embodied in the phrase “first we 


Since 1978 under somewhat difficult financial 


must eat, secondly construct." 
ind economic circumstances, the party and the government have been adopting 
series of policies and measures designed to increase the revenue of the peo- 


ple and improve their material and cultural lives, and an enormous amount of 
energy has been put into this work. The revenue or income of the masses has 


indeed seen visible improvements, while workers' livelihood has also improved. 
As from today, the state will insure necessary accumulation and amass the 
necessary funds to use on key construction projects, all in line with produc- 
tion development and the turn for the better in the economic situation. 


simultaneously, we must continue to make improvements in the people's living 
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} nol » CN) lng tne tive guaranteés anc oOtner households in ditticulties 
is t insure that their standards of living are no lower than those of the 

era] pulation. We must provide immediate relief to people in major dis- 

Cer area in elp them solve their problems related to healthy production 
and livelihood. 

K281309 Market prices are of great concern Co every family and household. 
It is important that we continue to implement the State Council's “Notices 
elating To Aiding the Stabilization of Market Prices" and that a major exami- 
ition of the regularity and suitability to the masses of market prices be 
indertaken. In addition, efforts should be made to arrest uncontrolled price 
increases which drive prices up in general. In situations where there have 
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avention 


price regulations, discipline, blame and responsi 


bil- 


ity must be apportioned to the relevant leaders and punishments meted out 
according to the severity of the crime. In his report to the Fifth Plenary, 
Session of the Fifth NPC, Premier Zhao Ziyang said that price parity between 
iny commodities showed a fairly widespread irrationality at present, as a 
result of a lon hain of historical factors. As a result, what often hap- 
yened was that the production of some products developed in an unsuitable 
irection, thu everely hindering the smooth continuation of all kinds of 


restructuring programs, and, in the final analysis, adversely affected 
general improvements in the living standards of the people. Restructuring of 
the price syste is imperative but the conditions for all-round restructuring 
ire todav stil iot ripe. In order to be of some use to the development ot 
production, during the next few years there will be some necessary upward 
wnward adjustments to a small number of extremely irrationally priced 
lities. However, such readjustments as these must be carried out with 
r sion that they guarantee to maintain the basic stability of the 
vel ot market prices. We must gain a deeper understanding of mal- 


ractlces concer’ 


ing price policies as well as the necessity tor required, con- 


itioned restructuring, and then disseminate such understanding and explana- 
ions amonyst the masses. 
0) Make fforts To Develop Collective Economies in the Towns and Countryside 
ince ird Plenary Session, there has been detinite development in collec- 
Ve Lé ind individual economies in the towns and countryside of our 
ro ce. oday the province has more than 2,100 collective industrial enter- 
rise its towns and cities with estimated production figures for this year 
860 lion vuan, an increase of 34.4 percent over the previous year. Com- 
Ine br le enterprises number more than 2,600 with a total income of 73 
illio ian, an increase of three times the previous figure. However, in 
sl the roduction value of collective industries only represented 14.6 per- 
it { total industrial production value, a great deal lower than the 
t il leve yf 21.9 percent. Thus we must make every effort to devel: 
lective econo is well as supporting suitable development for the in- 
lua In 1983 it is estimated and planned that total product 
tlu r collective industry in towns and cities in the province will be 
illi uan, 17.6 percent greater than the figures estimated tor this vear, 
ile estimates for the total income of commune brigade enterprises stand at 
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rigure, or an increase of 15.6 percent over e same period last vear; the 
revenue of industrial enterprises amounted to 8.94 million vuan, 151 percent 
or the yearly budgeted figure, or a decrease of 33.9 percent compared wit 

the same period last year; and the revenue of commercial enterprises was 
i5.11 million yuan, 187 percent of the yearly budgeted figure, or 6.1 percent 
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ess than in the same period last year. 


2. Financial expenditure totalled 534.36 million yuan, 190.6 percent of 
the budgeted figure approved by the fourth meeting of the Resional People's 
ongress, occupying 79.6 percent of the budgeted figure which had been 
increased by the CPC Central Committee, or 31.6 percent more than in the 
same period last year. 

he projected problems reflected in the course of the implementation of the 
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tinancial revenue and expenditure estimates for 1982 were mainly as follows: 
Ihe economic results were poor and the parts of the enterprises which were 
run at a loss continued to grow in number; the problem of a long construction 
vcle in capital construction has been improved to some extent but not yet 
een brought to a fundamental change; the use of funds for supporting 
agriculture and other various operating expenses was far from satisfactory; 
the unhealthy practices of indiscriminately distributing bonuses, subsidies 


~ Ail ~ 
ind dividing up material objects have not vet been put to a stop and in 
some units these practices were fairly serious. Therefore, the tasks for 


achieving a fundamental turn for the better in the financial and economic 
situation are still extremely arduous. 


The report states that concerning the estimated revenue and 

targets for 1983, in light of the requirements of the strategi 
ind priorities formulated by the 12th Party Congress, the guidin 
tor the arrangements of the region's estimated revenue and expenditure 
targets for 1983 are to continue to implement the "eig 
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Strains, step up the construction of animal buildings, and improve the 
survival rate and marketing and commodity rates of livestock. 


Next year we must do a good job in taking care of the existing forests, and 
resolutely curb indiscriminate lumbering. 


2. Readjust the internal structure of industry and the product mix, and 
strive for a sustained and steady growth in light and heavy industry. 
Planned total vaiue of industrial output in 1983 is 4.7 billion yuan, 

5.6 percent higher than this year. This includes light industry output value 
of 2.23 billion yuan, a rise of 6.2 percent, and heavy industry output value 
of 2.47 billion yuan, a rise of 5.1 percent. To ensure sustained and steady 
growth in industrial production, all enterprises must further improve their 
economic ~esults from this year's level. Those that have not yet achieved 
their py :vious best levels must work to do so by the end of next year. 

Those * iat have achieved this must aim at the advanced levels in their 
trades. Quality of all products should be higher than this year's standard. 


3. Do a good job in keypoint construction in water conservancy, energy, 
transport, and the building materials industry, and continue to control the 
scale of capital construction. The state has assigned to Xinjiang capital 
construction projects totalling 1.06 billion yuan in 1983, an increase of 

190 rillion yuan over 1982. When bank loans are added, the region's total 
investment will be 1.15 billion yuan. In addition the state has allocated 
260 million yuan to the region for technical transformation. This includes 
bank loans and capital raised by the enterprises themselves. Some 230 
million of this sum is being allocated by the state. As a result, in 1983 
the region's total investment in fixed assets will come to 1.41 billion 

yuan. Although the total investment is somewhat higher ‘han in 1982, it 

is still limited. We must make still better use of the limited capital and 
concentrate investment on [word indistinct] projects and on getting completed 
projeccs into production. In accordance with the state's demands, we must 
also ensure the completion of the 1l large and medium projects, including 

the chemical fertilizer plant, assigned by the state. We must also pay 
attention to arranging construction for education, science, public health, 


and urban facilities. 


4. Reform the commerce system and vigorously clear the circulation channels. 
Total retail sales volume of social commodities in 1983 is planned at 4,127 
billion yuan, a rise of 7.2 percent over this year. Basic balance between 
sales volume and purchasing power can be maintained for these commodities. 
Sales volume of most of the main commodities is planned to increase over 

this year. Procurement volumes of agricultural and animal husbandry products 


will also increase somewhat. 


In the new historical period, the commercial departments must further 
eliminate leftist ideological influence, tangioly improve commercial work, 
vigorously clear the circulation channels, expand commodity circulation and 
enliven the urban and rural economy. They must further strengthen price 
control, continue to control the prices, straighten out negotiated prices, 
and maintain basic price stability in the retail markets. The region must 
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do a good job i:. foreign trade work, and strive to expand exports. The 
region should, in a planned and measured way, actively and steadily attract 
and use foreign investment, technology and equipment, so as to speed up the 
progress of the four modernizations. 


5. Do everything possible to increase revenue and economize expenditure and 
strive for a further turm for the better in the financial situation. The 
initial plan for Xinjiang's financial revenue in 1983 is 400 million yuan, 
including 380 million yuan in local fixed revenue. Total expenditure is 
planned at 1.827 billion yuan. Both revenue and expenditure show relatively 


great increases over this year. 


All these targets are positive and can be fulfilled so long as the effort is 
made. Judging by the various fields of the region's economy, there are very 
great potentials for increasing revenue and economizing expenditure. If we 
do our work well and take effective measures, we cannot only fulfill these 
targets but may even overfulfill the revenue quota. 


6. Actively develop education, science, culture, public health and physical 
culture and improve the scientific and cultural levels of the people of all 
nationalities. In 1983 the institutes of higher education plan to enroll 
4,611 students, an increase of 816 over this year. Secondary technical 
schools will enroll 8,000, about the same as this year. Ordinary secondary 
schools will enroll 340,000, ar increase of 16,000 over this year. Primary 
schools will arrange their - -_lment in accordance with the demand for all 
school-age children to be iding school. We must seriously readjust and 
restructure education, so that education will be compatible with the 
development of the national economy. 


People's governments at all levels must continue to implement the party's 
policy on intellectuals and give full play to their role. The people of 
Xinjiang earnestly hope that the present science and technology personnel 
and intellectuals will settle and take root in the border region and 
contribute their wisdom to the region's socialist construction. 


7. On the basis of developing production, further improve the material and 
cultural life of urban and rural people. At 1983 yearend, the number of 
workers in enterprises under ownership by the whole people is planned at 
2,071,000, an increase of 37,000 over this year. The total wage bill is 
planned at 1.92 billion yuan, an increase of 2 percent. New increases will 
be registered in the incomes of workers, peasants and herdsmen. There will 
also be a notable rise in the purchase of main consumer goods by the urban 


and rural people. 


In accordance with the arrangements of the State Council, the wages of some 
staff and workers in state administrative organs and undertakings are being 
readjusted, from 1 October 1982. The government at all levels must strengthen 
leadership and do a good job in this work. We must vigorously develop urban 
collective and individual economy and continue to solve the employment problem 


for people awaiting employment. 
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8. Strengthen the building of socialist democracy and legal system and fully 
mobilize the activism of the masses of all nationalities. In 1983, while 
carrying out economic construction, the government at all levels must pay 
great attention to building a high degree of socialist democracy and further 
strengthen the building of socialist legal system, so as to strengthen the 
sense of responsibility of people of all nationalities as masters of the 
country and bring into full play the enthusiasm and initiative of the masses 


in building socialism. 


The new constitution's stipulations on autonomy rights in nationality areas 
express the spirit of the state's full respect and guarantee for the 7 
democratic rights of the minority nationalities to handle their own internal 
affairs. We must uphold the dignity of the constitution and ensure its 
implementation. We must conduct education in legal system for the cadres, 
centered on studying and implementing the new constitution. 


The class struggle will continue to exist for a long time within a certain 
scope. It might even intensify under certain conditions. There are still 
very serious activities of hostile elements in society in sabotaging 
socialism, criminal activities in the economic field, and other forms of 
criminal activities. The political and legal departments at all levels 

must, concentrating on defending and promoting socialist modernization in 

the region, work ceaselessly to straighten out public order, vigorously tackle 
the problems in a comprehensive way, strengthen basic and grassroots work, 

and rely on the masses of all nationalities to uphold social order. 


We must do a good job in economic legislation and further strengthen the 
Struggle against serious criminal activities in the economic field, so as 

to defend the fruits of socialist modernization. Government at all levels 
must strengthen leadership in order counties and farms, and care for them in 
material and finance, so as to change the backward state of these places as 


quickly as possible. 


Continuation of Ismail Amat Report 
HK240340 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 23 Dec 82 


[Excerpts] In the third part of his report at the Regional People's Congress 
session, regional Chairman Ismail Amat called on the region to shift all 
economic work onto the track of centering on economic results. He said: 

In 1983 we must seriously implement, in conjunction with Xinjiang reality, 

the four important principles proposed in Comrade Hu Yaobang's report to the 
12th Party Congress, and pay attention to solving well the following problems: 


1. Concentrate capital for key construction prujects. In order to attain 
the vast goal for the next 20 years and strive for good progress and a 
relatively fast growth rate in the region's national economy in the first 
10 years, we must establish the idea of regarding the whole country as a 
chessboard, resolutely implement the central authorities’ policy decision 
to concentrate capital to ensure key construction projects, and use the 
limited capital and state investment on such projects. We must tangibly 
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change the phenomenon of excessive decentralization in use of capital. 

The current situation in the region is as follows: On the one hand, the 
region lacks capital for urgently needed key projects; and on the other, 
there has been a big increase in capital not covered by the budget in 
various places, units and enterprises. According to statistics, at present 
the capital not covered by the budget in the region is equivalent to over 
60 percent of expenditures covered by the budget. The big increase in 
capital construction investment not covered by the budget has not only 
caused escessive decentralization in use of capital, and inability to control 
blind and duplicate construction, but has also intensified the shortage of 
energy, transport, raw material and equipment. This situation shows that 
it is not only essential but also possible to appropriately centralize 


capital allocation, 


Centralizing capital involves the interests of various sectors. It is a 

move with strong policy nature. In accordance with the principles laid down 
by the central authorities we must handle properly two relationships: 

First, between the region on the one hand and the iocalities and enterprises 
on the other. On the basis of continuing to implement the state's existing 
financial system and ensuring the enterprises’ proper decisionmaking powers, 
we must resolutely change the phenomenon of excessive decentralization of 
capital and appropriately concentrate a portion of the capital. We must also 
look after the needs of the localities and enterprises, so that they will 
still have a certain amount of mobile finances. Thus we can bring their 
initiative into full play and have them run undertakings appropriate for them 
to run. Secondly, we must correctly handle the relationship between state 
construction and improving the people's living standards. 


2. We must actively carry out all-round consolidation and readjustment in 
the enterprises. This year 141 industrial, communications and construction 
enterprises in the region come within the consolidation plan, representing 
25.82 percent of the total number of enterprises. Forty-two of these are 
large and medium enterprises. Viewing the present situation, only a few 
started early, have made rapid progress and followed the proper road and can 
be passed as acceptable by yearned. In most of the enterprises, progress 

has been slow, and certain major problems have not been solved. A few enter- 
prises have not yet seriously started consolidation. Hence, we must seriously 
sum up experiences, study and solve the existing problems, do a good job in 
consolidation in those enterprises covered by the plan, and aiso carry out 


the work in greater depth. 


In consolidating the enterprises, consolidating and building the leadership 
groups well is a key issue. At present aging, overstaffing, and lack of 
specialized, technical and management knowledge are outstanding problems 

that exist everywhere in the enterprise leadership groups of the region. 

We must therefore be resolved to consolidate and build the enterprise 
leadership groups well in accordance with the demands for revolutionalization, 


younger age, better education and more specialization. 
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In consolidating the enterprises, we must get a good grasp of the key link 
in setting fixed personnel numbers and norms and tidying up and perfecting 
the economic responsibility systems. At present high consumption and great 
waste are serious problems in many enterprises. In consolidating the 
enterprises, we must regard oppositio. to waste as a key content. 


3. Carry out technical transformation, concentrating on key points and 
acting in a measured way. The major portion of the enterprises’ own capital 
should be used in technical transformation and equipment renovation. At 
present many places and enterprises use the major portion of their own capital 
on capital construction and on expanding ordinary production capacity. 

This trend must be resolutely corrected. 


4. Continue to uphold the principle of taking planned economy as the 
dominant factor and regulation by market mechanism as supplementary. Under 
the guidance of the state plans, and within the scope allowed by the economic 
policies, we must guarantee the enterprises’ decisionmaking powers and bring 
their initiative into play. We must avoid and overcome the phenomenon of 
each doing things his own way and also that of stifling everything with rigid 
controls. 


In accordance with the region's general arrangements, all places and depart- 
ments must seriously study and formulate their own plans, and then ensure 
that they strictly carry them out and do everything possible to fulfill and 
overfulfill them. Products allocated and transferred by the state plans, 
including agricultural, animal husbandry and sideline products, must be 
allocated and transferred according to the plans and may not be retained for 
the units’ own utilization or used for cooperation with other units or sold 
at negotiated prices. If the planned targets need readjusting, it is 
necessary to follow the stipulated procedures and send in applications for 
approval. Without such approval, no department or unit may revise or refuse 
to carry out the state plans. 


It is necessary to handle well relations between industry and commerce 

and do well in coordinating production and sales. Both industry and commerce 
must enhance understanding, establish the concept of regarding the plans 

as the most important thing, and strengthen planning management, The 
production departments must seriously study market situations and trends, 

step up market forecasting, and strive to improve management, enhance quality, 
reduce production costs, and produce good, cheap, readily marketable and 
competitive goods. The commercial departments must vigorously clear the 
urban and rural circulation channels. 


5. Actively develop economic joint undertakings and technical cooperation 
with fraternal provinces and municipalities. This is an indispensable condi- 
tion for our region in achieving the strategic target of quadrupling pu* 
forward by the 12th Party Congress. For various reasons, Xinjiang's standards 
of production, technology and management are very low compared with fraternal 
provinces and municipalities. Xinjiang has abundant resources, but we have 
not done enough in exploiting them and bringing our superior features into 
full play. Hence, actively developing economic joint undertakings and 


97 











economic and tecinical cooperation, and absorbing advanced technology, 
Management experiences and also some capital from economically-developed 
provinces and municipalities is a practical and effective measure for 

further exploiting and using the region's abundant natural resources, tapping 
production potentials, and rapidly changing our economic backwardness. We 
warmly welcome fraternal provinces, municipalities, autonomous regions, 
departments and units to invest in Xinjiang and organize joint undertakings 
and economic and technical cooperation. Xinjiang can provide energy and 
resources, and pay compensation in various ways such as in products or by 
Sharing out the proceeds according to a certain proportion. 


In developing economic joint undertakings and technical cooperation, we 

must base ourselves on the actual conditions of Xinjiang, and seriously 
investigate and study the situation. Projects should be determined on the 
basis of expanding liaison and benefiting the economic interests of both 
parties. At present we should focus economic joint undertakings and technical 
cooperation on increasing production of products in short supply at home and 
abroad; on economizing in energy and cutting input consumption; on technical 
transformation, the improvement of product mix and quality and enhancement 

of management, and on raising all-round economic results; and on exploiting 
and utilizing regional and local raw materials and natural resources. All 
areas and departments must act in a positive way in this work and als~ 

attach importance to unified planning. The cooperation projects mu. be 
included in the national economic plans, and common efforts mus* be organized 


to fulfill them. 


We must develop economic joint undertakings and cooperation between areas, 
between departments, between trades, between communes, and between all types 


of economic units within the region. 


In part four of his report, Ismail Amat called for raising the building of 
socialist spiritual civilization, especially education in the nationality 
policies and unity, to a new level. It is worth pointing out that, after 
Comrade Wang Enmao delivered a report at the previous people's congress 
session on implementing the nationality policy and strengthening nationality 
unity, the Regional CPC Committee and government tackled stability and unity, 
especially nationality unity, as a major task for this year. Following that, 
the Regional CPC Committee issued instructions on launching education in 
implementing nationality policy and strengthening nationality unity. 

Turpan, Balikun and other places held rallies to commend progressives in 

the army~people solidarity drive. Thanks to the common efforts of the cadres 
of all nationalities plus the active support of the masses, we have scored 
tremendous achievements in education in nationality policy and unity. 
Nationality relations have notably improved, and nationality unity has been 


further strengthened. 


However, we must soberly realize that the building of socialist spiritual 
civilization has only just started in the region. The party work style, 

the popular mood and the social atmosphere are very far from meeting the 
demand for all-round turn for the better. This shows that building socialist 
spiritual civilization is a long-term and extremely important task in 
socialist modernization. The government and departments at all levels must 
get a really good grasp in this work. 


98 








In building a high degree of socialist spiritual civilization, we must step 
up communist ideological building. 


In building a high degree of socialist spiritual civilization, we must further 
develop new social relations of unity, love and mutual assistance, common 
endeavor and common progress between people of all nationalities, between 
workers, peasants and intellectuals, between cadres and masses, and between 
army and people and army and government. In Xinjiang the most important thing 
is to continually develop socialist nationality relations of equality, unity 
and mutual assistance. The state of nationality relations is the key to 

the success or failure of socialist construction and other undertakings in 

the region. Hence we must regard strengthening nationality unity and 
jeveloping socialist nationality relations as a major content of building 
socialist spiritual civilization, and continue to get a serious grasp of it. 


The most fundamental issue in promoting nationality relations and strengthening 
nationality unity is to continually enhance the understanding of the leader- 
ship at all levels with regard to implementing the nationality policies and 
strengthening nationality unity. The leading cadres at all levels must 
personally work to promote nationality unity and be leaders in this respect. 
fhey must certainly not disappoint the hopes of the Central Committee and 


the commission of the masses. 


In further promoting nationality unity, we must strengthen education for the 
cadres and masses of all nationalities in Marxist view of nationality, 

the party's nationality policies, and the new constitution's stipulations 

on the autonomy of nationality regions. This is a fundamental measure. We 
must sum up experiences and carry out this education in still greater depth 
and with greater awareness, so that the cadres and masses of all nationalities 
will firmly embrace the viewpoint that the Hans and the minority nationalities 
cannot do without each other, which accords with the fundamental interests 

of the people of all nationalities. They must also implement this viewpoint 


in their actions. 


In further promoting nationality unity, we must set up typical examples and 
commend the progressives. Since the autumn, various parts of the region have 
held nationality unity commendation rallies. Not long ago, the Regional 

CPC Committee and government convened a regional nationality unity commenda- 
tion rally. This was a pioneering effort. All areas and departments must 
seriously convey and implement the spirit of this rally, actively respond 

to the rally's 10 proposals, and create a lively and vivid political 
situation in which everyone thinks about nationality uwnity, understands 

the party's nationality policies, stresses nationality unity, and does good 
deeds to promote this unity. We should thus bring nationality unity in the 


region to a new stage. 


In part five of his report, Ismail Amat called for doing a good job in 
building political power, centered on the reform of the administrative 
structure. The region's reform of administrative structure must be carried 


»ut well in accordance with the central arrangements. 
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According to the instructions of the Central Committee and the arrangements 
of the State Council, the reform of the administrative structure in Xinjiang 
must begin with changing the leadership system and methods of the regional 
people's government itself, so as to strengthen centralized and unified 
leadership and improve work efficiency. Hence, we propose that the number 

of regional vice chairmen be reduced. The regional chairman, vice chairmen 
and secretary-general should be formed into a government meeting for handling 
day-to-day business which, under the auspices of the chairman, will lead 

and decide policy regarding all major work within the government's juris- 
diction. The organization of the government's committees, offices, depart- 
ments and bureaus and its subordinate organs and administrative structure 
should follow the plan of the Central Committee and State Council and achieve 
rational division of work, clear demarcation of duties and responsibilities, 
and a keen-witted and capable structure in connection with the actual 
conditions in Xinjiang. The 71 existing work departments of the regional 
people's government will be reduced to about 40. Apart from that, the region 
currently has 76 provisional and temporary organs of all types. In 
principle, all of these should be abolished, and their work will be handied 
by the committees, departments, and bureaus concerned. 


In reforming the administrative structure, we must concentrate on solving 
well the following problems: 


I) First get a clear idea of the work tasks and scope of jurisdiction of 
all departments. 


Il) In accordance with the principle of being keen-witted and capable and 
the four transformations of the cadres, we must appoint able and outstanding 
people to the leadership groups. This is the most important link in the 
reform of the administrative structure, and must be grasped well. 


III) Ensure the fulfillment of the task of reducing the personnel establish- 
ment in the regional organs, and implement the figures in each unit. 


IV) Seriously arrange the work of cadre retirement and withdrawal to the 
second line. 


V) Strength .« ti:e work of rotational training of cadres to improve the 
quality of the cadre force. This is a major construction item of strategic 


significance. 


Generally speaking, the reform of the administrative structure can be carried 
out in two stages. In the first stage, we should concentrate efforts to 
fulfill the tasks of streamlining the structure and assigning the leadership 
groups. In the second, we should carry out the tasks of reducing the 
personnel establishment, making arrangements for old cadres, training cadres 
by rotation, and establishing work responsibility systems in the organs. 


CSO: 4006/260 


100 

















GENERAL 


QINGHAI GOVERNOR REVIEWS PROVINCIAL WORK 
HK230246 Xining Qinghai Provincial Service in Mandarin 1100 GMT 22 Dec 82 


[Excerpts] In his government work report delivered at the fifth session of 
the Fifth Qinghai Provincial People's Congress on 21 December, Governor 
Zhang Guosheng summed up the province's work and its main achievements in 
the past year. He held: The year 1982 was a year of all-round turn for the 
better in the province's national economy. This year the province's total. 
industrial and agricultural output value is expected to be 2.121 billion 
yuan, an increase of 8.7 percent over last year. In agriculture this has 
been the second best year since liberation. Total grain output was 1.867 
billion jin, an increase of 17.3 percent over last year. Oil-bearing crop 
output was 130 million jin, a rise of 1.4 percent. The province afforested 
140,000 mu and planted 23 million trees by houses, villages, roads and 
rivers. This was the province's best year for afforestation. 


The province's industrial production started to rise this year from its 
decline, and economic results imp.oved somewhat. By the end of November, 
total industrial output value was 1.172 billion yuan, thus overfulfilling 
the year's quota by 2.5 percent 1 month ahead of schedule. In capital 
construction, the province has reduced the construction cycle and improved 


project quality. 


The province's financial revenue has also started to rise from its decline. 
Revenue from January to November exceeded the year's quota by 15 percent. 
The markets have been lively with business brisk and prices basically stable. 
Total retail sales volume of social commodities increased by 2 percent. 
Total business volume at the urban and rural agricultural and animal 
husbandry markets rose by 14.7 percent over last year. 


The living standards of people in the urban and rural areas have further 
improved this year. Nearly 10,000 urban youths have been placed in jobs. 
There has been a turn for the better in social mood and social order during 
the year. Nationality unity has been further strengthened. 


Zhang Guoxheng described 1982 as the year when the province's national 
economy took an all-round turn for the better. 
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Governor Zhang Guosheng said in his report: Qinghai is now actively carrying 
out reform of the administrative structure at provincial level. Progress 

is smooth. Preparations should be taken in hand for administrative restruc- 
turing in the six autonomous prefectures, Xining Municipality and the 

Haidong commissioner's office. This work should be basically completed in 
the tirst half of next year. Reform of the county, commune and enterprise 
administrative structure should be carried out in the second half of next 


year. 


Governor Zhang stressed: The most important thing in *his work is to do a 
good job in building the leadership groups and to solve the problem of with- 


drawal and entry. 


Speaking on nationality work, he said: The new constitution has expanded 
autonomy rights of nationality regions. This is of great significance 

for doing a good job in nationality work. He said: We must continue to 
implement the party policy on freedom of religious belief, and respect and 
protect the people's freedom of religious belief. At the same time we should 
ensure that people have the right not to believe in religion. We must 
vigorously publicize and popularize common knowledge of natural science and 
continually enhance people's cultural knowledge and ideological under- 
Standing. it must be stressed here that religion cannot interfere in the 
masses’ family and marriage issues or in the state's administration, 
judicature, culture, education, or economic construction. It is forbidden 

to force the masses to believe in religion, to become monks or to study 
religious scriptures in monasteries. It is forbidden to revive religious 
feudal special rights and the religious system of oppression and exploitation, 
which have already been abolished. And still less is it permitted to use 
religion to oppose party leadership and the socialist system, or to sabotage 
national unity and the solidarity of people of all nationalities. 


Governor Zhang Guosheng pointed out in his report: Promoting urban employ- 
ment is related to the vital interests of the masses and is an important task 
in social development. In the future, urban young people should mainly be 
placed in jobs in the collective-ownership economy. We must also support 

the individual economy. They should mainly work in the trades of catering, 
services and repairs. They can also raise livestock, cultivate the fields 
and so on. We should expand and broaden our vision a bit as regards the 
production items they can undertake, and promote more methods. We should 
open up more opportunities in a variety of ways to do a goog job in settling 
the youths awaiting employment. 


The report also pointed out: For various reasons, some of the masses in 

the rural and pastoral areas are still in some difficulty in production and 
daily life. While encouraging some peasants and herdsmen to get rich before 
others, we must actively launch the work of supporting poor people and help 
them to shake off their poverty as quickly as possible. 


Governor Zhang Guosheng said in his report: Next year the province's commer- 
cial and supply and marketing departments must get a grasp of five things: 
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1. Rationally readjust the proportion of business handled by state-owned 
commerce and give free rein to developing collective and individual commerce, 
catering, and service trades. The proportion of state-owned services shouid 
be kept at about 30 percent in the towns. In the agricultural and pastoral 
areas, except for the supply and marketing cooperatives, these services 
should generally be run by collectives and individuals. 


2. Break the iron ricebowl and promote business responsibility systems. 
Large retail, catering and services establishments must promote economic 
responsibility systems. Small establishments of this type can institute 
a business contract responsibility system. Such establishments can be 


concracted or hired out to collectives and individuals to manage. 


3. Relax the policies on procurement and sales of agricultural and sideline 
products. Third-category proiucts and first and second-category products 
whose procurement quotas have been fulfilled may be marketed. 


4, Readjust the policies on procurement and sales of industrial goods. 
Delayed payment or hire-purchase can be instituted for consumer durables. 
Seasonal price differentials can be gradually instituted for certain 
consumer goods of a seasonal nature. We should vigorously promote the use 
of commission agents and joint industrial-commercial management and sales 


business. 


5. Set up state-owned commerciai companies separated from the administra- 
tive enterprises. We should organize commodity circulation by economic 
zones, and reduce the number of levels and links in the retail] trade. 
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GENERAL 


GANSU GOVERNOR REPORT TO PEOPLE'S CONGRESS 
HK241030 Lanzhou Gansu Provincial Service in Mandarin 0420 GMT 23 Dec 82 


[Text] In his report to the fifth session of the Fifth Provincial People's 
Congress, Provincial Governor Li Dengying pointed out: Our province has a 
number of favorable conditions for achieving the magnificent gcals of 
quadrupling the gross annual value of industrial and agricultural production. 
We have vast territory and abundant natural resources. In addition, we have 
sufficient energy resources. Owing to construction carried out over a fairly 
long period of time in the past, our industry and agriculture have 1: fairly 
strong material and technological base. With regard to agriculture, at 
present we have more than 12 million mu of irrigated land. As long as we 
succeed in tapping the potential of the existing water conservation facilities, 
we vill have an additional 3 million m of irrigated land without carrying 
out more water conservation facility projects. Our province also has better 
conditions for developing diversified economy. Apart from cultivated land, 
we have several hundred thousand mu of wasteland and barren hills and hill- 
sides. We have more than 2 million mu of grasslands and 300,000 mu of lakes 
and ponds. We can develop farming, forestry, animal husbandry, side occu- 
pations and fishery in an all-round way. Besides, we have broad prospects 
for developing cultivation, breeding and processing trades. Our industry 

has a comparatively powerful base, better technological facilities and 

fairly strong technical strength. As long as we make the fullest possible 
use of our existing technological facilities and firmly grasp key projects, 
the speed of our industrial development will be faster. Our province is 
fairly rich in energy resources, so we may continue to develop heavy industry, 
raw and processing material industry in particular. In so doing, we will 

be able to promote the development of the entire industry. 


Governor Li Dengying added: To achieve the magnificent goals of quadrupling 
the gross annual value of industrial and agricultural production, the most 
important work for us to do now is to firmly grasp various tasks. We know 
that 1983 is the first year for creating a new situation in all fields of 
socialist modernization and the most important year for fulfilling the sixth 
5-year plan. In the new year, we should go all out and make great strides 
on the road of quadrupling the gross annual value of industrial and agri- 
cultural production. The general requirement is that we should further 
promote a political situation of stability and unity, bring about a prosperous 
economy and accomplish various tasks in an outstanding manner. We should 
make new progress and achieve new results in the building of the socialist 
material and spiritual civilization. 
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Provincial Governor Li Dengying continued: We should further emancipate 
our minds and implement flexible policies to enliven our econumy. Our 
present important task for rural work is to sum up experience in and 
stabilize and improve our responsibility system in agriculture. We should 
handle well the relations between parties to contracts, contract land to 
peasants for a long period of time and help peasants solve problems arising 
in the process of implementing the contract system. We should further do 
well in developing diversified economy, and in the extractive industry 
using the specialized contract system in particular. We should establish 
and improve the contract system and see to it that contracts signed by the 
collectives and individuals will be fully executed. We should gradually 
integrate the contracts of sale, supply and technological services so that 
the relations between production, supply and sale will be further coordinated. 


Provincial Governor Li Dengying stressed: With the establishment of the 
system of contracted responsibilities on the household basis with payment 
linked to output, a great number of individual specialized households or 
trading households have come into weing in the rural areas. This is a new 
trend wuich shows that the rural economy is marching toward specialization 
and commercialization. We should enthusiastically support it. Communes, 
production brigades and state-run enterprises should help them solve practical 
problems connected with production, supply and sale. [he bonds of different 
production teams can also be broken in order to establish various kinds of 
cooperative economy. Distributien and sharing of profits can be carried out 
in accordance with the quantity of the labor force, funds and means of 
production supplied by the production teams concerned. 


Provincial Governor Li Dengying pointed out: The industria! front should 
continue to expand and improve the decisionmaking power of enterprises and 
firmly grasp the work of enterprises’ profit retention based on the contract 
system and gradually employ the method of substituting taxes for the delivery 
of profits. We shculd adopt a more flexible policy for small-size enter- 
prises. Under the prerequisite of persisting in ownership by the whole 
people, we may gradually contract these enterprises by stages to the collec- 
tives or individual staff members or adopt a method of supervision by workers 
and staff members. In the enterprises, we should further implement and 
improve the responsibility system in order to arouse the enthusiasm of 
workers and staff wembers and tap potentials to integrate the interests of 
the state, enterprises and workers in a better way. 


Provincial Governor Li Dengying said: Circulation departments should continue 
to open up avenues. Under the prerequisite of relying mainly on planned 
economy and ensuring the meeting of state quotas for planned purchases and 
assigned purchases, we should, first of all, adopt a flexible policy toward 
the purchase and sale of agricultural and sideline products as well as 
industrial goods. The assortment of the assigned purchases of agricultural 
and sideline products should be gradually reduced. With regard to above- 
Guota agricultural and sideline products which are allowed to be sold on 

the free market, they can be sold through various channels and unnecessary 
restrictions should be lifted, As long as producers strictly abide by state 
policy and decrees, we should allow them to set up stalls in towns or cities 











in order to sel. their products directly to customers. The collectives and 
individual trad-rs should also be allowed to buy and sell through agents and 
to ds through long-distance Cransport. In the meantime, they 
should be allowed to integrate wholesale with retail and buy and seil goods 
wholesale. With regard to industrial goods, we should relax our control 

over three categories of small commodities. Buyers and sellers shouid be 
allowed to negotiate prices. n so doing, we will enliven the market for 
small commodities. While allowing medium and small retail shops and eating 
houses to implement the contract system, we should see to it that the state- 
run commerce plays a dominant role in the unified socialist market. The 
proportions of social business should be rationally set. We should vigor- 
ously develop individual and collective business in urban and rural areas. 

The catering service trade should be allowed to employ a small number of 
assistants or apprentices. 

While talking about future tasks, Provincial Governor Li Dengying stressed: 
The entire economic work should be shifted to the track of enhancing economic 
results. We shou:d do everything possible to enhance economic results in 

the fields of production, construction and circulation. This is a fundamental 
issue in our province's present economic work. As a result of economic 
readjustment carried out in these few years, various departments have 
realized the importance of attaching importance to economic results. The 
Situation is changing for the better. However, we have not yet effected a 
fundamental turn for the better in economic results. We should further 
deepen our understanding of the importance and urgency of paying attention 

to economic results. We should change the previous guiding thought of paying 
attention to output and speed alone. What we require now is appropriate 
speed and better economic results. In the meantime, we should shift our 

focus from expanded reproduction by extension to expanded reproduction by 


intention. 


Provincial Governor Li Dengying added: To do well in enterprise reorganiza- 
tion is an important measure for enhancing economic results and a key link 
for administering enterprises in a comprehensive way. According to the 
state plan, in 1983 our main efforts will be devoted to the management and 
administration of 500 key and large-scale enterprises throughout the country. 
we know that 10 of these enterprises are in our province, including (Jin 
Chuan) Company, (Bai Yun) Company, Lanzhou train plant, Lanzhou chenical 
Peugineering plant, Yumen oil field, Lanzhou Oil Company, (Lian Cheng) 
aluminium plant, Lanzhou Railway Bureau, Provincial Electric Bureau and 
(Bai ling Jiang) Forestry Bureau. Our province should take the Shoudu iron 
and steel plant as our model in carrying out the main readjustment work. 
Various prefectures, municipalities and counties should also devote their 
main e: forts to the key projects and unswervingly grasp their work so that 
hey will make achievements. The key to the success of enterprise reorgani- 
zation lies in the establishment of leading bodies. We should promote to 
the leading posts those who are politicaliy good and young and energetic, 
have professional knowledge and can create a new situation in work. In such 
a way, our enterprises will have staunch leading cores and capable head- 


quarters. 
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GENERAL 


GUIZHOU GOVERNOR REPORTS ON PROVINCIAL WORK 
Su Gang Government Work Report 
HK280208 Guiyang Guizhou Provincial Service in Mandarin 1100 GMT 26 Dec 82 


[Excerpts] Governor Su Gang pointed out in his government work report 
delivered at the fifth session of the Fifth Provincial People's Congress: 
In 1982 the province continued to implement the eight-character principle 
on readjusting the national economy, centered efforts on improving economic 
results and got a good grasp of industrial and agricultural production. 

The province's entire ecvunomic situation turmed for the better and the 
national economy embarked on a track of healthy development. Estimated 
total value of industrial and agricultural output is 9.7 billion yuan, 

13.9 percent more than in 1981 and overfulfilling the plan for the year. 


Governor Su Gang said: In agriculture, encouraging changes have taken 
place in the rural areas this year. By now 99.7 percent of the production 
teams in the province have instituted the system of contracted responsi- 
bilities on the household basis, with payment linked to output. A number of 
rural households have started to advance toward affluence on this basis. 

The responsibility system, together with the guiding principle of promoting 
diversification, have promoted all-round development of agricultural produc- 
tion. Total output value is estimated at 4.6 billion yuan, 11.3 percent 
higher than in 1981. Estimated grain output is 13.3 billion jin, the 
highest figure since the founding of the state. Industrial crops have 
developed rapidly. New records were set in output of rapeseed, tobacco and 


tea. 


Relatively good results have been achieved in industry, as the province has 
centered efforts on improving economic results and continued to readjust the 
product mix and the industrial and organizational structure, popularized 
and perfected the economic responsibility systems, and carried out all- 
round consolidation of the enterprises and technical transformation of 
existing enterprises. The situation in industry and communications is 
getting better and better. Light industry has made sieady progress, while 
heavy industry has risen from its decline. Product quality has improved 
and raw material consumption has fallen. Estimated total industrial output 
value this year is 5.1 billion yuan, exceeding the year's plan by 9.67 
percent and showing a rise of 16.4 percent over last year. 
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In capital cons :ruction, after readjustment, the province has controlled 
investment within the budget, used capital in a more rational way than 
previously and speeded up construction work compared with last year. 


Governor Su Gang said: The province's commerce has been thriving this year. 
Total commodity sale volume is estimated at 2.56 billion yuan, a rise of 
12.5 percent over 1981. Market supplies in the urban and rural areas have 


further improved. 


He said: On the basis of developing industrial and agricultural production 
and improving economic results, the province has achieved a balanced budget 
with a slight surplus. Estimated local revenue in 1982 is estimated at 

640 million yuan, a rise of 8.01 percent over 1981. 


The natural population growth rate has fallen somewhat. This year it is 
estimated that the rate could fall to 14 per 1,000, which is a decline of 
0.95 per 1,000 compared with last year. 


New successes have also been gained in work in ‘ie minority-nationality 
areas. The nationality cadres have further matured, and economic construc- 
tion and culture, education and public health have developed. In recent 
years the state has allocated an annual sum of 81 million yuan in subsidies 
and funds for the minority-nationality areas. This has promoted the 
development of all production and undertakings there. 


In his government work report, Governor Su Gang set out the main tasks in 
the province's economic construction in 1983. These tasks are: By continuing 
to readjust the national economy, to bring the whole of economic work 

onto ‘he track of centering on improving economic results; while maintaining 
a definite growth rate in economic construction, to ensure a relatively big 
improvement in economic results in production, construction, circulation 

and all other fields compared with this year; and to achieve a further turn 
for the better in the financial and economic situation. In light of this 
demand, the following arrangements have been made for the province's economic 
and social development plans in 1983; total industrial and agricultural 
Output value to rise by 7.2 percent over the estimated figure for 1982; 
total agricultural output value to rise by 5.4 percent over the 1982 
estimate; grain production to reach 14 billion jin, 6 percent higher than 
the 1982 estimate; and total industrial output value to increase by 8.8 
percent over the 1982 estimate, including a 7.4 percent rise in light industry 
and 9.8 percent in heavy industry. By developing production and improving 
economic results, there should be relatively great growth in local financial 
revenue. The budgeted revenue is 14.6 percent higher than the estimated 
figure for 1982. The province must strictly control population growth and 
reduce the natural population growth rate to below 1l per 1,000. The 
province must continue to do well in commercial purchase and sales work, 

so as to promote production development and market prosperity. It is 
necessary to uphold the-principle of stabilizing prices and ensure that the 
masses gain tangible benefit from economic development. The province should 
vigorously develop science and technology and education, and bring into full 
play the tremendous role of science and technology in economic construction. 
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The province must also vigorously develop culture, public health, and 
physical culture, and ensure development of both material and spiritual 


civilization. 


Governor Su Gang pointed out in his report: In order to fulfill the economic 
construction tasks for 1983, it is essential to assign agriculture an 
important strategic position. Next year we must continue to get a very tight 
grasp of grain, ensure and appropriately increase the sown area, and also 
strive to raise the yield, so that grain production can continue to grow 
steadily on the basis of this year's bumper harvest. The province has about 
20 million mu of medium and low-yielding fields. So long as we gradually 
improve this land each year, there will be great potentials for increasing 
production. 


In launching diversification, we must concentrate on our mountain areas 
and vigorously develop forestry and animal husbandry. In short, we must 
base our work in Guizhou realities, open up more opportunities, and build 
an agricultural economy with mountain region characteristics. 


Su Gang pointed out: The system of contracted responsibilities with payment 
linked to output has demonstrated ever greater vitality in Guizhou. We must 
continue to perfect this system. He said: In the wake of the development 
of agriculture, forestry, animal husbandry, sideline occupations and 
fisheries, at present a number of new forms of production and operation 

have appeared in the rural areas, such as specialized households, households 
doing specialized jobs, specialized joint production undertakings, joint 
production-supply-sales undertakings, and joint undertakings in technical 
services and so on. We must respect this pioneering spirit of the masses, 
do our work well and, under the premise of upholding planned economy, 
gradually formulate a number of relatively perfected methods for stimulating 
the specialization and socialization of Guizhou agriculture. 


In rural work, in accordance with the new constitution and the relevant 
regulations of the Central Committee and State Council, we must take 
resolute action next year to further solve the problems of indiscriminate 
house building on farmland and indiscriminate destruction of forests. 


Comrade Su Gang pointed out: Government at all levels must promote planned 
parenthood work, focusing on the rural areas. We must reduce the natural 
population growth rate to below 11 per 1,000. 


Continuation of Su Gang Report 
HK290158 Guiyang Guizhou Provincial Service in Mandarin 1100 GMT 27 Dec 82 


[Excerpts] Governor Su Gang put forward a number of specific demands on 

the reform of industrial and commercial systems next year in his government 
work report delivered at the Provincial People's Congress session. He hoped 
that there would be a big breakthrough next year in the reorganization and 
combination of enterprises. In reforming the industrial system, it is neces- 
Sary to get a good gra» of promoting and perfecting the economic responsi- 
bility systems, combine responsibilities, powers and interests, centered 
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on responsibili-ies, and place in the primary position the enterprises’ 
responsibilities to the state. These enterprises must be formulated for 


every level. 


The province must make a big breakthrough next year in the reorganization 

and combination of enterprises. In accordance with the principle of unifying 
production, supply and sales, it is necessary to combine a number of enter- 
prises, smooth out all relationships in a few years of effort, and then 
develop in the direction of unifying production, supply, sales and finances 
{words indistinct]. 


In order to promote reorganization and combination, the departments concerned 
must seriously study the questions of tax revenue, product pricing, alloca- 
tion and so on, and propose practical methods. Next year it is necessary 

to speed up the pace of substituting taxes for delivery of profits. 


Governor Su Gang said: We must rely on the progress of science and 
technology to promote economic development. The government at all levels 
must do well in organizing scientific and technological personnel and getting 
them to take part in planning and tackling difficult problems. Plans must 
be on a scientific basis and science and technology must be translated into 
direct productive force. Special attention must be paid to popularizing 
science and technology in the rural areas. We must rely on science to speed 
up all-round rural development. We must carry out technical transformation 
in the existing enterprises and apply new skills, equipment and materials 

to improve product quality, increase variety, and cut production costs and 
input consumption. 


Su Gang stressed: We must seriously implement the policies on intellectuals 
and make good use of talented people. Some work has been done in this 
respect by the government and departments concerned in the past 2 years, 

but some problems still exist. In particular the problem of middle-aged 
intellectuals has not been solved well. We must continue to solve problems 
of misemployment and poor working and living conditions. On the question of 
treating intellectuals, we must continue to eliminate leftist influence, 
overcome erroneous ideas of slighting knowledge and discriminating against 
intellectuals, eliminate prejudice, and bring their role into full play. 


Governor Su Gang stressed: In 1983 we must seriously promote the building 
of socialist spiritual civilization and educate people in communist ideology. 
At present we must launch a drive to learn from progressive figures such 

as Jiang Zhuying, Luo Jianfu, Zhao Chune and Zhang Hua. We must continue 

to tidy up social order and deal blows ac illegal and criminal activities. 

We must conduct education for the masses in observing law and discipline and 
in opposing corruption, and enhance the consciousness of every member of 
society in upholding the dignity of the constitution and ensuring its 
implementation, and further consolidate and develop the province's political 
situation of stability and unity. 


Governor Su Gang said in his report: We must do a good job of structural 

reforms in 1983, readjust and strengthen leadership cores at all levels and 
streamline overstaffed and unwieldy organs. We must appoint the leadership 
groups in accordance with the principle of being small in number but highly 
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trained and the guideline of revolutionization, younger age, better education 
and more specialization. This is the central point of this structural 
reform and the most important key link. 


The province's administrative personnel establishment is to be reduced by 
about 30 percent. The number of organs directly subordinate to the provin- 
cial government will be cut from 65 to about 40. By carrying out the reforms, 
we should strengthen the work of the government, clearly define the juris- 
diction of all levels and departments, and set up strict systems of responsi- 
bility. We must boldly promote large numbers of outstanding young and middle- 
aged intellectuals to strengthen the leadership groups at all levels. 

Viewing the situation in Guizhou, we must also pay particular attention to 
promoting minority-nationality and women cadres, and take some special 
measures to vigorously train and improve them. 


While readjusting and assigning the leadership groups, we must strictly 
observe the political criteria and resolutely purge people of five categories 
from the leadership groups. Such people must absolutely not be assigned to 
the leadership groups. 


Su Gang said: A large number of old comrades will be leaving their leader- 
ship posts as a result of the structural reform. We must make proper arrange- 
ments for them and also pay attention to bringing their role into full play. 
In carrying out structural reform, the leading comrades at all levels must 
further overcome bureaucratism, get a clear idea of the situation, and get 

to the frontline to solve various problems. 


CSO: 4006/260 
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GENERAL 


ZHOU ZIJIAN ADDRESSES ANHUI PEOPLE'S CONGRESS 
OW290711 Hefei Anhui Provincial Service in Mandarin 1100 GMT 25 Dec 82 


[Text] The Fifth Session of the Fifth Anhui Provincial People's Congress 
held a plenary meeting at the Jianghuai theater this afternoon to hear a 
report by Governor Zhou Zijian on the work of the provincial people's 
government and a report by Deputy Director (Xu Zengpu) of the provincial 
finance department on Anhui Province's final accounts for 1981, implementa- 
tion of the province's 1982 budget and its draft budget for 1983. 


The meeting was presided over by Cheng Yetang, executive chairman of the 
session presidium and vice chairman of the Standing Committee of the 
Provincial People's Congress. 


In his report, Governor Zhou Zijian pointed out: In 1982, large numbers of 
cadres and people in the province have conscientiously carried out the 
tasks set by the fourth session of the Fifth Provincial People's Congress, 
thus accelerating the development of socialist construction. As a result, 
fresh achievements have been made in building a material and spiritual 


civilization. 


Governor Zhou Zijian's report was divided into four parts: 1) A year during 
which continued progress has been made; 2) promoting an all-round develop- 
ment of economic construction; 3) stepping up the building of socialist 
spiritual civilization; and 4) restructuring government organizations at 


various levels. 


In his report on the work of the provincial people's government, Governor 
Zhou Zijian said: The tasks now before us are very arduous. The strategic 
objective of China's economic construction for the 2 decades between 1981 
and the end of this century, set by the 12th Party Congress, is to quadruple 
the gross annual value of industrial and agricultural production while 
steadily working for more and better economic results. This is a tremendous 
inspiration for the people of our province. Under the guidance of the 
guidelines laid down by the 12th Party Congress and the fifth session of 

the Fifth NPC, let us work hard in an indomitable spirit to bring about a 
new situation in the socialist modernization of our province. 
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Other executive chairmen of today's meeting were Ying Yiquan, Yang Ming, 
(Zhang Jianmin), (Ding Mingzhi), (Chen Yunting), (Wang Guochang), (Ding Jize), 
Zheng Rui, (Chen Suofeng), (Chen Aixi) and (Feng Ming). 


Attending today's meeting as observers were members of the provincial people's 
government, responsible persons of the general office of the Standing 
Committee of the Provincial People's Congress, members of the Provincial 

CPPCC Committee, the president of the provincial higher people's court, 

the chief procurator of the Provincial People's Procuratorate, responsible 
comrades of departments directly under the provincial party committee or 

the provincial people's government and NPC deputies in our province. 
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GENERAL 


HUNAN'S SUN GUOZHI REPORTS ON GOVERNMENT WORK 
Government Work Report 
HK290411 Changsha Hunan Provincial Service in Mandarin 1100 GMT 28 Dec 82 


[Excerpts] In his government work report delivered at the fifth session 

of the Fifth Provincial People's Congress on 27 December, Governor Sun Guozhi 
stressed with regard to the tasks for next year: In creating a new situation 
in all fields of work in the future, we must rely on further emancipating 
our minds. This includes continuing to eliminate leftist ideological 
influence and also breaking through the bindings of the force of old habit. 
That the party has completed the task of bringing order out of chaos in 
guiding ideology certainly does not mean that all fronts and fields have 
completed this task, and still less that leaders at all levels and all 
comrades have completely eliminated leftist influence from his thinking. 

In fact, leftist ideological influence still exists in many respects. If 

we fail to continue to eliminate various ideological obstacles, we will find 
it difficult to take new strides in work. 


Sun Guozhi stressed in his report: The most important thing at present is 
to seriously study the documents of the 12th Party Congress, the new 
constitution adopted by the fifth session of the Fifth NPC and Premier 
Zhao Ziyang's report, and the important central instructions on doing a 


good job of work in 1983. 


On how to organize agricultural production well in 1983, Governor Sun Guozhi 
stressed: We must constantly assign agriculture a strategic key position, 
resolutely stabilize the grain area, and give free rein to promoting diver- 
sification. All areas must make full use of the results of the survey of 
agricultural resources and of agricultural zoning, and take full advantage 

of their own strong points. We must resolutely stabilize the grain area. 

The development of industrial crops and other diversification must certainly 
not be at the expense of grain land. We must attach great importance to 
exploiting and utilizing the resources of mountains, hills, plains and waters 
and gradually build all types of commodity production bases. 


Governor Sun Guozhi pointed out: Next year it is necessary to set up 


economic responsibility systems in all sectors and put them on a sound basis. 
He said: These systems are a strong motive force for fully mobilizing 
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the people's enthusiasm and promoting the economy. In agriculture, while 
stabilizing and stabilizing the field-work responsibility systems, we must 
concentrate on promoting systems for diversification. Hunan mainly depends 
on the mounta’ns and waters in developing diversification. The key to 
tapping the potentials of the mountains and waters lies in the system of 
contracted responsibility with payment linked to output. Crops that take 
many years to grow and other production items with long production cycles 
should be contracted out for several years or several decades without change. 


Sun Guozhi pointed out: The province must enthusiastically support the 
specialized households and households doing specialized jobs. Their 
appearance is a new thing in the agricultural economy. These households 
pay great attention to economic results and are skilled in operations. 

They become well-off very quickly and have great attraction in the rural 
areas. In the wake of the continual expansion of the scale of operations, 
various types of economic cooperation based on voluntariness and mutual 
benefit have appeared in some places. This economic combination based on 
division of work and trade and specialized contracts will stimulate to a 
tremendous extent commodity production development and economic prosperity. 
We must enthusiastically support and encourage the specialized households 
and households doing specialized jobs, promote all kinds of economic 
combinations, resolutely protect their interests, eliminate their misgivings 
and guide them to develop boldly and forge ahead. We must deal seriously 
with actions that damage or violate the interests of the specialized house- 


holds and households doing specialized jobs. 


Governor Sun Guozhi pointed out: Energy and transport shortages and insuffi- 
cient supplies of certain raw materials constitute a major factor checking 
the development of production. In 1983 we must continue to grasp these 
problems as a key issue. Next year, in energy, the province must first 
grasp coal. Coalmines where the excavation ratio is relatively well 
coordinated and which can increase production should do everything possible 
to do so. The technical transformation arranged for 73 county and commune 
coal shafts must be carried out well. Next year we must increase production 
capacity by 1.35 million tons. We must continue to launch the masses to 
operate small hydroelectric stations and methane. We must popularize new 
energy conservation techniques and materials. 


In transport, the province must concentrate on road maintenance and repair 
in 1983, and also improve freight-handling conditions at harbors and trans- 
port stations, strengthen short-distance transport and bring into play the 


role of waterway transport. 


Governor Sun Guozhi pointed out: At present the province's investments in 
fixed assets are too great and there is too much duplicate construction. 

The organizational structure and product mix of the existing enterprises 

is very irrational, and management and technical standards are very backward. 
We must be determined to solve these major problems hampering the improvement 
of economic results. We must strictly control investment in fixed assets 

and concentrate investment for key construction projects. In the future, 
investment in fixed assets should mainly be used in key construction projects 
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in energy and trinsport, and for the technical transformation of existing 
enterprises. We must resolutely cut down projects for expanding ordinary 
processing industry capacity. 


Sun Guozhi said: We must continue to implement the spirit of central docu- 
ment No 2 of 1982 and, in accordance with the original plan, spend 3 years 
consolidating all the enterprises. In stressing economic results, we must 
readjust product mix and enterprise organizational structure and organize 


production according to social needs. 


Sun Guozhi stressed in his report: It is essential to strengthen macro- 
guidance over all economic activities. We must firmly establish the notion 
of the whole country as one chessboard, uphold the principle of taking 
planned economy as the dominant factor and regulation by market mechanism 
as supplementary, and assign first place to economic results. 


Continuation of Sun Guozhi Report 
HK 300308 Changsha Hunan Provincial Service in Mandarin 1100 GMT 29 Dec 82 


[Excerpts] Governor Sun Guozhi said in his government work report to the 

fifth session of the Fifth Hunan Provincial People's Congress: Structural 
reform is an important component part of all reform and an issue related to 
the success or failure of the four modernizations drive. In accordance with 
the unified arrangements of the central authorities, we must seriously grasp 


this work in a measured way. 


Sun Guozhi said: The core issue in structural reform is to resolutely 
readjust and assign the leadership groups at all levels in accordance with 
the principle of small in number but highly trained and the guideline of 
revolutionization, younger age, better educated and more specialized. In 
structural reform in prefectures and municipalities, it is necessary to 
follow the orientation of reform of the economic system and bring into full 
play the role of the municipalities in economic development. At present 
many man-made contradictions are caused by the management system of separa- 
tion of urban and rural areas, industry and agriculture, and departments and 
regions at different levels. These hamper economic and cultural development 
in the urban and rural areas. In the wake of the development of socialized 
large-scale production and the expansion of commodity production and circu- 
lation, the reform of the urban and rural administrative system has become 
imperative. Judging by the practice of Liaoning and Jiangsu provinces and 
Changsha and Zhuzhou municipalities, the administrative system of integrating 
urban and rural areas, with the urban areas leading the rural areas, helps 
to rationalize the economic structure, develop commodity production and 
circulation, bring closer urban-rural relations, strengthen the worker- 
peasant alliance, and promote urban and rural development. 


Governor Sun Guozhi put forward specific demands on the reform of the 
industrial system in 1983. He said: In this work next year, we should 
concentrate on reorganizing and combining enterprises, specializing skills, 
and promoting pilot projects in substituting tax for delivery of profits in 
state-owned enterprises. With the towns as the centers, we should follow 
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the principles of coordination of specialized departments and economic 
rationalization, break down administrative boundaries, and extensively 
organize all types of economic combines. 


Governor Sun Guozhi pointed out: Reforming the commercial circulation system 
and promoting commodity production and exchange is a task that brooks no 
delay in the entire economic system reform. He pointed out: We must 
concentrate on four main tasks in this respect: 


1. Further relax the policies on procurement and sales of agricultural and 
sideline products, and enliven rural commodity exchange. We should continue 
to institute state monopoly in purchase and the fixing of quotas of major 
agricultural and sideline products and practice mandatory planning. However, 
the types of products covered by fixed quotas should be gradually reduced. 
With regard to third-category agricultural and sideline products, together 
with first and second-category products whose procurement quotas have been 
met, state-owned commerce should participate in regulation by market mechanism, 
except in certain products. Producers, individual traders, and roving 
households specializing in purchase and sales should be allowed to engage 

in long-distance transport of products for the purpose of selling then. 

The supply and marketing cooperatives should revive the nature of cooperative 


commerce. 


2. Readjust the policies on purchase and sales of industrial goods and 
vigorously expand their sales. The combination and integration of industry 
and commerce, with each sharing the profits and the risks, should be actively 
experimented with and gradually popularized. 


3. Based on tke spirit of relative strictness in wholesale business and 
relaxation of policies in the retail trade, we should expand the ratio of 
operations of collective and individual commerce, catering and service trades 


in social commerce. 


4. Gradually reform the operations system of state-owned commerce and 
Organize commodity circulation by economic regions. 


Governor Sun Guozhi said: We must have strategic vision and take a new 
posture in vigorously promoting the development of education and science. 
[n 1983 we should concentrate on the following tasks in education: 


l. Strive to introduce universal primary and jwmior secondary education. 
We must work out plans for introducing universal primary education in every 
county and commune. Next year the province should have 97.5 percent of 
school-age children attending school. In the urban areas we must introduce 
universal junior secondary education. 


2. Step up the reform of the secondary education structure. At present 
there are too many ordinary senior middle schools in the province, while 
there are too few vocational schools. Next year every county must work out 
a plan for training talented t :chnicians and change one or two ordinary 


senior secondary schools into agricultural or agrotechnical schools. The 
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urban and [word indistinct] ordinary secondary schools should start vocational 
classes. Some secondary schools subordinate to professional departments, 
factories, mines and enterprises should be modified into vocational and 


technical schools. 


3. Open up more study opportunities and support and rely on the social 

forces of all levels, departments and sectors to run schools in various 

ways. We should in particular develop radio, television and correspondence 
education, and do well in rumning workers’ sparetime schools, peasants' 

night schools, and short training courses. The educational level of all 
students in such schools, including self-taught students, should be recognized 
after examination and verification. 


Sun Guozhi said: Economic advance depends on science and technology. Next 
year, apart from mapping out long-term plans for science and technolozy 

and organizing pilot projects in structural reform of scientific research 
organs, we should concentrate on popularizing science and technology and the 


tackling of key problems. 


Governor Sun Guozhi pointed out: To ensure the fulfillment of the national 
economic plans and the improvement of living standards, we must strictly 
control population growth. He aid: In the next 18 years the province 
must keep its average annual natural population growth rate below 8 per 
1,000 and keep the population below 62 million by the end of the century, 
to enable the people to enjoy a comfortably well-off standard of living on 
the basis of quadrupling total industrial and agricultural output value. 
Next year the province's natural population growth rate must be kept below 
12 per 1,000. The focus of planned parenthood work must be cn the rural 
areas. We must vigorously popularize the experiences of Changde County and 
set up and perfect various types of planned parenthood responsibility system 
in coordination with the agricultural production responsibility systems. 


CSO: 4006/260 
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GENERAL 


SHANXI GOVERNMENT WORK REPORT 
SK262229 Taiyuan SHANXI RIBAO in Chinese 29 Dec 82 p 1 


(""Text" of government work report delivered by Shanxi Governor Luo Guibo 
on 24 December 1982 at the fifth session of the Fifth Shanxi Provincial 


People’s Congress] 


[Text] Deputies, I am now delivering this report to the tifth session on 
the work of the provincial people's government since the fourth session of 
the Fifth Provincial People's Congress and the tasks for 1983. Please examine 


and discuss it. 
The Situation of Work in 1982 


In 1982, our province continued to follow the party's line, principles and 
policies adopted since the third plenary session and, orn the basis of the 
great victories achieved in setting aright things that had been thrown into 
disorder, further consolidated and developed a political situation 
characterized by stability and unity and focused leadership energies on 
economic construction. We have ccninued to implement the policy of 
readjusting, restructuring, reorganizing and upgrading the national economy 
and scored remarkable achievements on all fronts. It is estimated that the 
annual industrial and agricultural output value will increase by 12.4 percent 
over 1981. In particular, the vast countryside is a fine sight of prosperity 
which has rarely been seen before in our province. 


We have an all-round bumper harvest in agricultural production. Total 
agricultural output is 6.26 billion yuan, up 16.49 percent over 1981. Output 
of major agricultural products all surpass or approach the best levels on 
record. Total grain output is 16.5 billion jin, up 13.79 percent over 1981, 
Procurement of cotton topped 2 million dan as of a few days ago. Total output 
of oil-bearing crops is 380 million jin, an increase of 57.02 percent over 
1981; total output of sugarbeets is 460 million jin, up 40.76 percent over 
1981. By carrying out the all-people voluntary afforestation campaign, we 
have afforested 2.5 million mu, overfulfilling the annual plan by 13.64 
percent. The task of growing saplings has been completed in a rather good 
way. Meat output matches last year's level; output of eggs and milk is higher 
than last year. Incomes from rural diversified undertakings increased 

19 percent over 1981. Commume and brigade-run enterprises have played a 
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positive role in increasing the accumulation of agricultural funds and in 
providing services for the people. According to preliminary statistical 
figures, the per capita income of commune members (including incomes fron 
domestic sideline production) in our province is 170 yuan, up 25.93 percent 
over 1981. Over 600,000 commune member households, or 12 percent of all 
agricultural households in the province, boast a per capita income of 300 
yuan or more. The 28 counties in western Shanxi, which have been compara- 
tively poor all through the ages, now have enough to eat and wear. As of 

20 December, grain sold to the state by peasants was 83 percent more than the 
figure in the corresponding 1981 period. Produce retained by the collective 
shows a 20 percent increase. The reasons why our province could have such 

a good harvest are, as the peasants put it. “good policies, hard work and 
favorable weather.” Rainfall in most areas has been relatively favorabl 

and this is, indeed, a rather important factor in the bumper harvest. 
However, the most important factor is that we have relied on policies and 
science. The various forms of the system of contracted responsibilities with 
payment linked to output have given the peasants decision-making power over 
production and management, thus greatly mobilizing the enthusiasm of the 
broad masses of peasants. With the implementation of the system of contracted 
responsibilities with payment linked to output, many specialized households 
and households doing specialized jobs besides crop cultivation have emerged, 
opening up a new path for specialized, socialized agricultural production 
which can turn out more products for market. This unfolds a correct path 

and bright prospects for the development of socialist agriculture with 
peculiar Chinese characteristics. Never before has the peasants" enthusiasm 
for studying and applying science run so high. With the help of agro- 
technical personnel, the peasants have combined traditional, meticulous and 
intensive farming with modern science and technology, which has resulted in 
big increases in output. To rationally exploit the province's water resources 
and adopt scientific management, comrades in water conservation and geological 
departments have formulated “regulations on the management of water resources 
of Shanxi Province” on the basis of research and investigation. The regu- 
lations have been approved by the Provincial People's Congress Standing 
Committee and have been put into effect. Some parts of the province have 
suffered from floods, droughts and other natural disasters. Weather, 
communications, water conservation, power, postal and telecommunications, 
civil administration, commercial, supply, medical and public health depart- 
ments at all levels and in particular, PLA units stationed in our province 
made concerted and vigorous efforts to deal with emergencies and provide 


disaster relief. 


This year, our province has continued to implement the principle of readjust- 
ment, restructuring, reorganizing and upgrading, enabling its industrial 
production to markedly develop as compared with that of last year. The total 
industrial output value is estimated to be 13.1 billion yuan, an increase 

of 10.52 percent. Of this, light industry is estimated to have increased 

5.37 percent. Heavy industry, including the defense industry, picked up 
rapidly; it is expected to have increased by 12.59 percent. The output of 

raw coal is expected to be 145 million tons, an increase of 9 percent over 
last year. In terms of guiding ideology and in practical work, our province 
has implemented the principle of stressing the improvement of economic results 
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in its industrial production. We have begun to grasp quality, production 
cost, profits, consumption and marketing instead of putting undue emphasis 
on output and Output value for a long time in the past. According to 
statistics compiled during the January-November period, the total amount of 
profits made by state-run industrial units in the localities throughout the 
province increased 19.27 percent over the corresponding period last year 

and the profits handed over to the state increased 12.49 percent compared 
with the same period last year. The increase in profits was greater than the 
increase in output value. The fulfillment of economic technical norms, 
including the production cost of comparable products, consumption of raw 
materials and fuel, the turnover of circulating funds and the labor produc- 
tivity of all personnel, also showed improvement. Thanks to our efforts 

to preliminarily readjust the mix of industrial products and the organiza- 
tional structure of enterprises, we have scored these achievements. 
Machinery and metallurgical industries have begun to serve the coal industry 
and the light and textile industries. We have scored achievements in the 
national defense industry by implementing the principle of integrating the 
servicemen with the civilians and combining peacetime and wartime operations. 
In line with the principle of specialized coordination, Changzhi County has 
reorganized and integrated its industrial enterprises and has scored good 
economic results. We have emphasized conducting technical reformation in 
some enterprises and rasied the level of mechanization in some state-run key 
collieries. Some light and textile industrial enterprises have a fairly 
advanced technical foundation. We have carried out economic technical 
coordination with coastal provinces and cities, enabling some enterprises 
with low quality products, great consumption and deficits to put on a new 
appearance. We have aiso scored initial achievements in the enterprise 
consolidation work. Some enterprises that were in disorder for a long 
period of time also showed improvements. As of the end of November, some 
124 enterprises had changed a deficit to profits, a drop of 37 million yuan 
in deficits compared with the corresponding period last year. Enterprises 
such as the Taiyuan stainless steel utensil plant, the Xiangfen rolling 

mill and the Yuanping chemical industrial works have provided noteworthy 
experience in implementing the economic responsibility system and the 
collective contract system on a trial basis. 


"ne volume of railway freight transport is estimated to have increased by 
8.4 percent over last year. The external transport of coal from Shanxi is 
expected to be some 8,800 tons, up 8.9 percent over last year The volume 
of highway freight transport is expected to have grown by 10.8 percent. 

By using local labor, local management and state subsidies, Jindongnan 
Prefecture has constructed in a year 85 highways in the mountainous areas 
with a total length of over 1,000 kilometers, linking the interflow of 
commodities between urban and rural areas. This experience is worth being 
promoted in all localities. 


In capital construction, we have implemented the principle of "shortening 
the construction period, and increasing the returns on an investment." It 
is estimated that, this year, the amount of investment will increase 23.35 
percent over last year and the additional fixed assets will account for some 
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80 percent of the total amount of investment for capital construction. The 


progress of key projects has been guaranteed and enterprises undertaking the 


projects have improved their economic benefits. 


With the development of industry and agriculture, a lively, brisk and stable 


situation that is unprecedented since the PRC's founding has emerged in the 


urban and rural markets. During the January-November period, the total value 


of commodities procured throughout the province increased 14.6 percent over 


the corresponding period last year. The total value of retail sales increased 


9.2 percent over the same period last year. The acute situation of short 
commodity supplies on the markets has been greatly improved and the prices 
of commodities have been basically stabiiized. Consumers can save their 


money to buy commodities instead of hurriedly purchasing them as in the past. 
A consumer goods market that used to be controlled by the sellers has changed 


into one that is controlled by the buyers. This is a new and gratifying 
change. 


In foreign trade, we have fulfilled both the annual procurement and export 
plans 1 month ahead of schedule and have made new achievements in importing 
foreign advanced equipment, in carrying out economic-technical coordination 
and in other fields of work. 


Financial revenues achieved a great turn for the better, it is estimated 
that the province might have 2 billion yuan of annual incomes, a 10 percent 
increase, calculated in terms of comparable items, over the 1981 figure and 
a 13 percent increase over the 1982 revenue budget. Financial expenditures 
Saturated the needs of major construction projects and funds utilization 


was improved. 


New achievements were also scored in the fields of banks, tax revenue, 
price-control and industrial and commercial management. 


A large number of key achievements were scored by the scientific and 
technological front in implementing the principles of economic construction 
and in focusing on key production problems to organize scientific and 
technological research and coordination in order to overcome technical 
difficulties. The provincial people's government commended 203 scientific 
research results and six of them received national-level prizes for inven- 
tion. Comrade Chen Huipo, senior engineer of the Taiyuan heavy machinery 
plant, received first and second class national-level invention awards for 
his two research results. The scientific research institutes at all levels, 
together with production units, scored good economic returns by vigorously 
popularizing and applying in a planned manner the 78 results of scientific 
research and new technology. New development was achieved in the populari- 


zation of science and technology. 


The education work got on the right track and achieved development in imple- 


menting the party's education guidelines and in further readjusting the 
relationship of inner proportions between sectors. The attendance rate of 
rural school-aged children reached 98.2 percent. In secondary education, 
urban areas removed all "middle schools that are unable to recruit enough 
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students [dai mao zhong xue]" and rural areas readjusted their arrangements 
for establishing schools. The emphasis on vocational technical education 
was upgraded and teaching quality was also improved. The provincial people's 
government appropriated 11.9 million yuan of special funds in an effort to 
improve the conditions of schools in mountainous areas and old revolutionary 
bases. Meanwhile, the government assigned teachers’ colleges and normal 
schools to recruit a fixed quota of students in order to train teachers only 
for these areas and bases. In higher education, new progress was achieved 

in upgrading teaching quality and scientific research standards. In 1982, 
our province produced 12,900 full-time graduates in the higher educational 
institutions, providing new able successors for construction on various 
fronts. The important role of various spare-time education and staff-worker 
education was fully played. Thirty-one percent of the total staff and 
workers on the industrial front across the province attended the classes in 
politics, culture, technology and professional study. Experts and specialists 
by self-education continuously emerged. 


New achievements were scored in the fields of culture, public health, 
medicine, sports, journalism, radio and television broadcasting and relic 
protection. With the approval of the Standing Committee of the Provincial 
People's Congress, the provincial people's government issued "several 
provisions on family planning," resulting in the enhancement of birth- 


control work. 


While strengthening the building of socialist material civilization, we 
attach great importance to building socialist spiritual civilization. 

Except for our efforts to engage in the construction of the abovementioned 
cultural work, we strengthened our work in ideological construction, such as 
conducting education and dissemination on communism among schools and in 
society. We also enhanced the revolutionary spirit by commending advanced 
units and individuals emerging in various fronts, by publicizing the advanced 
deeds of many model workers including Fu Changwang, Zhang Xuezhong, Wang 
Shuying, Li Li and Zhang Xiaozeng and by vigorously promoting communist 
ideals, morality, style, sentiment and uprightness. The mass movements of 
"five stresses and four beauties" and "civility month" not only effectively 
improved the dirty environment, social disorder and low service quality, but 
also played a good role in transforming social traditions, changing the 
people's mental outlook and in reforming society. The social morale that 
was poisoned by Lin Biao and the "gang of four" is being changed for the 


better. 


Marked achievements have been scored in consolidating public security. In 
the January-November period, the provincial rate of criminal incidents was 
20.4 percent less than that of the corresponding 1981 period and the rate 

of cracking cases was 6 percent higher than that of the corresponding 1981 
period. The 762 cases of economic crimes were dealt with, striking strict 
blows to the serious economic crimes of embezzlement, stealing state property, 
bribery, speculation and profiteering. A large number of advanced units and 
individuals emerged in the public security front and their heroic deeds 

were highly praised by the people and commended by the party and the govern- 


ment at all levels. 











The PLA units stationed in the province have actively supported the building 
of the two civilizations. The people's governments at all levels have also 
enhanced their work to give special care to disabled servicemen and to family 
members of servicemen, bringing about more tightened unity between the army 
and the government and between the army and the people. 


Foreign affairs and tourist business have promoted an economic, cultural 

and technological exchange between the domestic and the foreign and the 
mutual understanding between our compatriots and foreigners, as well as 
enhanced friendship between them. In October 1982, our provincial delega- 
tion visited Saitama Prefecture, Japan, and established a sistership between 
our province and the prefecture, Datong City also established a sistership 
with Omoda City, Japan. New developments have also taken place in dealing 
with overseas Chinese affairs. 


On the basis of developing production, the material life of urban people has 
concurrently been upgraded and improved. Accordingly, peasants" income has 
been greatly increased. Thanks to the state, which has continuously upgraded 
the wages of a number of personnel and arranged jobs for urban labor forces, 
in the January-November period the average wage of staff and worker in 
enterprises owned by the entire people was 2.8 percent higher than that of 
the corresponding 1981 period, and the urban and rural purchase power for 
commodities was 6.6 percent higher than that of the corresponding 1981 
period. The consumption of foodstuffs including grain, edible oil, eggs, 
sugar and milk, as well as the stocking volume of durable consumer goods, 
including bicycles, sewing machines, television sets and washing machines, 
have scored an increase over the 1981 figures. The deposit sum of both 
urban and rural people has continuously risen. According to incomplete 
statistics, rural households have scored around a 20 percent increase over 
the 1981 figure. The urban acreage on which housing projects have been 
totally completed is expected to score a 2.7 percent increase over the 1981 
figure. Taiyuan City has accelerated the building gas supply facilities and 
a number of residents who live in higher floors of buildings have received 

a supply of LPG. In 1983, a large number of urban residents will use gas 


as fuel. 


All in all, the current political and economic situation of our province is 
excellent. The new developments and achievements on various fronts have 
shown that the party's line, principles and policies set forth in the period 
since the third plenary session of the llth CPC Central Committee are correct. 
We should earnestly sum up the achievement and experience gained in the past 
year so as to steel our confidence in the program of achieving socialist 
modernization. Of course, while acknowledging our achievements, we should 
also pay attention to shortcomings, weak points and faults existing in our 
work and to problems and difficulties we face. Our province's ability to 
combat natural disasters is low and its production is unstable. The economic 
results of industrial production are low, the technology relatively backward, 
the product quality low, the product variety few, and the safety poor. As 
compared with other provinces in the country, some economic and technical 
indices are only in the middle or on the low side, some still cannot reach 
the previous peak of the province. On the commodity circulation front there 
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exists many problems concerning business ideas and managerial affairs. 
Scientific and education undertakings are far from meeting the needs of 
achieving modernizations. Social morale still has not taken a fundamental 
turn for the better. Public security is still unstable. Our government's 
overlapped administrative organizations, the overstaffed red-tape proce- 
dures, low work efficiency and bureaucracy--all of this needs to be overcome 
or improved urgently. Therefore, we should by no means rest content with 
our achievements, must be modest and prudent, guard against arrogance and 
rashness and improve our work methods and workstyle in a down-to-earth 
manner so as to enable our work to catch up with the rapidly developing 
objective situation. 


Work Tasks for 1983 


The 12th CPC Congress put forward for the entire party and the people 

across the country the national strategic target, emphasis, steps and a 

series of principles and policies, in which the congress accurately presented 
a most heartening and grand blueprint that set forth the demand of quadrupling 
the annual industrial and agricultural output value in the 20 years before 

the end of this century, while continuously focusing on upgrading economic 
returns. To fulfill the strategic target and to build Shanxi into a base 

of heavy, chemical and energy resource industries with coal production at 
their core constitute glorious and arduous tasks placed on our province by 

the CPC Central Committee and the State Council. 


The new constitution adopted by the fifth session of the Fifth NPC which 
had just closed is a fundamental law for maintaining the state's stability 
and for running the country well and provides us with a strong and reliable 
guarantee for successfully achieving the grand objective put forward by the 
12th Party Congress. The sixth 5-year plan for our country's national 
economy and social development approved by the session makes us further 
understand the fighting task of the near future. Premier Zhao Ziyang's 
report on the sixth 5-year plan has deeply expounded many major problems on 
developing the China-type socialist modernization drive. We should make 
proper arrangements for the future work in accordance with the basic principles 
of the new constitution and the principal tasks of the sixth 5-year plan, 
and in line with the reality of our province. 


The year 1983 is the first year for creating a new situation in all fields 
of socialist modernization as well as the first year for implementing the 
new constitution and fighting for our country's permanent stability. To 
make a good start in creating new situations in this new year, all fronts 
should make new progress, score new achievements, make new contributions and 
create new situations in both the material and spiritual civilizations. 


In 1983 we should continue to penetratingly implement the principle of 
readjustment, restructure, reorganization and upgrading so as to make various 
economic and social undertakings advance continually and steadily. The 

gross industrial and agricultural output value should reach 20.185 billion 
yuan, an increase of 4.26 percent over the 1982 estimated figure. The grain 
output is projected at 15.5 billion jin. We should make the 1983 grain 
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output be not lower than the 1982 level and strive to reach 17.3 billion 

jin. Output of raw coal is projected at 145 million tons and electricity 
generated at 14.2 billion kwh. The budgetary revenue is 2,133,550,000 yuan, 
an increase of 6.68 percent over the estimated 1982 figure. On the basis of 
developing production, efforts should be made to continually improve people's 
material and cultural livelihood. 


To fulfill all fighting goals for 1983, we should make efforts to complete 
the following 10 tasks: 


] Continue to bring into play the power of policy and the sciences, and 


se 


further accelerate the agricultural development. 


It is necessary to resolutely implement the principle of “spare no effort 

in promoting grain production and actively develop diversified undertakings." 
Under normal circumstances, efforts should be made to gradually achieve 
self-sufficiency in grain, and the existing grain fields should be stabilized 
and cannot be reduced. We should vigorously develop cash crops in a planned 
way and greater progress should be made in forestry, animal husbandry, side- 
line production, fishery and diversified undertakings. The key to achieving 
the 1983 agricultural production tasks still lies in further mobilizing the 
initiative of peasants with policies, in continually stabilizing, improving 
and perfecting various forms of the system of contracted responsibility with 
payment linked to output and in further expanding this system to forestry, 
animal husbandry, commune- and brigade-run industrial sideline production 

and to developing barren hills, hillsides, mountain valleys, shoals and water 
areas. We should support the development of various kinds of specialized 
households and households doing specialized jobs besides crop cultivation. 
Centering on the expansion of commodity production, we should strengthen the 
work before and after production and carry out cooperation in such specialized 
and socialized services as the dissemination of techniques, supply and 
marketing, processing, storage, transport, agricultural machinery, plant 
protection and supply of information. 


By means of cooperation adoption of the contracting system and other methods, 
we have linked up the economic activities which are contracted out to peasant 
families with state-run socialist large-scaled industry, transport industry, 
commerce, scientific research units and state farms and included them in the 
State plan. The strength of science and technology is inexhaustible. Next 
year, we will vigorously strengthen the popularization and application of 
agricultural science and technology. Each and every county must set up 
centers and stations to popularize agricultural technology and must better 
organize all agrotechnicians. We have actively adopted new scientific 
results in the cropping industry such as cultivation of seedlings, applica- 
tion of fertilizer, transplanting and plant protection, as well as in the 
breeding industry, such as making animal feed, epidemic prevention and 
processing of agricultural and sideline products. Paddy areas only account 
for about one-fourth of the total acreage of the province's rural areas and 
most of the rural areas are of dry land. Drought has become a major threat. 
To greatly develop agricultural production, we should better study the 
natural law and, while attending to water conservancy, give wide publicity 
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to reforming the dry land farming system. In this regard, the experience of 
Jinzhuang in Huguan County in achieving high yields of millet on dry land 

and the experience of Dongguanzhuang in Wenxi County in achieving high yield 
of wheat in dry land merit great attention by all localities. We must actively 
popularize these experiences in line with local conditions. 


Mountainous and hilly areas in our province account for some 70 percent of 
the province's total area. Mountainous areas have rich resources and have 
favorable conditions for developing agriculture and the diversified econony. 
However, affected by the long period of "leftist" mistakes of the past, thie 
economic situation of mountainous areas was still poor prior to the third 
plenary session. Obviously, only by stepping up the construction of 
mountainous areas can we enable the peasants to become comparatively well- 
off by the end of this century. Therefore, in the days to come, our province 
must regard the construction of mountainous areas as one of the important 
Strategic points in economic construction, be resolute in developing economy 
in the mountainous areas in an all-round manner and resolutely change their 
impoverished situation. In building mountainous areas, we should adopt the 
principle of continuously promoting the spirit of self-reliance and hard 
Struggle. We should proceed from the reality of suiting measures to local 
conditions, and give full rein to the advantages of natural resources in 

the localities. While gradually achieving self-supply in grain, we must 
actively develop forestry, animal husbandry, mining and the diversified 
economy. We must strengthen the conservation of water and soil, prevent soil 
erosion and do a good job in protecting and comprehensively utilizing all 
natural resources. Reclaiming land by destroying forest is strictly 
forbidden. Active efforts should be made to maintain a balance in the 
natural ecosystem. To strengthen the construction of mountainous areas, 

the most important thing is to rely on policies and to fully arouse the 
enthusiasm of the broad masses of cadres and peasants in the localities. 

In addition, the provincial government plans to increase the amount of invest- 
ment for the construction undertakings in the mountainous areas beginning 
next year so as to help them speed up their progress in changing from poor 


to prosperous. 


2. Strengthen the consolidation and readjustment of industrial enterprises, 
lay emphasis on carrying out technical reform and shift all economic work to 
the path of stressing the improvement in economic results. 


We must continue to deepen the readjustment of industry and further readjust 
the product mix and the organizational structure of enterprises and strive 
to make the readjustment rational in order to meet the needs for building 
energy and heavy and chemical industrial bases. Machinery, metallurgical 
and electronic industries must have a good developing trend for their products. 
While actively carrying out the state-financed key railway construction 
projects, we must actively build highways and strive to ease the tense 
situation in communications and transport in our province. Post and 
telecommunications must be strengthened. Enterprises which consume much 
energy and raw materials, cannot find markets for their products and suffer 
deficits and losses for a long period of time must be resolutely shut down, 
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suspended, inccrporated or ordered to change their production line. In line 
with the needs of specialized coordination, we must continue to promote 
restructuring and cooperation of enterprises. In all cities under the 
jurisdiction of the province, we must set up machinery repair, electroplate 
and casting centers in a planned way. We may run mess halls, nurseries and 
other service units independently without the participation of plants and 
set up service companies in order to lighten the heavy burden of enterprises 
brought about by their comprehensive production. These enterprises are 
"large and comprehensive" and "small and comprehensive." 


In industrial production, we must concentrate real efforts on enterprise 
consolidation, for this is the most important spadework. In carrying out 
enterprise consolidation, we must solve the major contradictions, build a 
good leading body, establish and improve all kinds of management rules and 
responsibility systems, formulate technical reformation plans focusing on 
conserving energy and raw material and define a rational orientation for the 
development of products. We must rely on policies in carrying out industry 
as we have done in agriculture, give full play to the enthusiasm of staff 
and workers, study the experience of the Shoudu Iron and Steel Company, 
continue to promote and perfect the economic responsibility system, compre- 
hensively implement the due responsibility of enterprises to the state and 
of staff and workers to the enterprises, and integrate responsibility, power 
and profits so as to solve the problem of “eating from a common pot" and 
“iron rice bowl."' Through consolidation, a small number of large-scale 
enterprises with a fairly good management foundation may try the method of 
progressively increasing the amount of profits handed over to the state on 

a contract basis. They may also adopt the method of retaining portions of 
profits from the total amount of profits and sharing profits that are above 
the quotas and holding this method unchanged for several years. All enter- 
prises that are suitable for implementing the contracting systems, on the 
precondition of adhering to the system of ownership by the whole people, may 
adopt such diversified forms of operation as contracting and leasing enter- 
prises to collectives or to workers and staff members as individuals, with 
the state collecting taxes and the enterprises paying for the use of state 
funds and assuming sole responsibility for its own profit and loss. As for 
collectively-owned enterprises, we must relax policy restrictions and adopt 
more flexible methods. In the days to come, our province will increase 

year by year its technical reformation funds for enterprises. We must make 
good use of such funds. We must do a good job in formulating plans for 
carrying out reform among various trades and enterprises. The focus of 
technical reform should be on coal and chemical industrial trades. Therefore, 
the technical reform of machinery and electronic industries must be carried 
out first. The national defense industry must continuously shift its 
advanced technology and scientific research achievements to help local 
industries to produce products for civilian use and to serve the building of 
energy, heavy and chemical industrial bases. First of all, we must guarantee 
the needs of some 20 large-scale key enterprises for carrying out reform. 
The focus of technical reform among enterprises should be on reducing the 
consumption of energy and raw materials, improving product mix, and the 
quality and function of products and expanding the production capacity of 
some products that are urgently needed and in short supply. We must guard 
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against rushing without forethought into expanding processing capacity, and 
put an end to the waste of funds. Technical reform iis a revolution. We 

must actively adopt foreign and domestic advanced technology, and new 
techniques, so as to speed up the technical progress in enterprises. The 
ideas of following the beaten path and cherishing the outmoded and preserving 
the outworm are incompatible with the four modernizations drive. 


All work mentioned above must be focused on the general objective of improving 
economic results. We must eliminate the tendencies of lopsidedly pursuing 
output value and output in disregard of economic results. All practical 
problems affecting economic results must be solved with earnest efforts. 

In addition, we must pay great attention to safety production and strengthening 


labor protection. 





3. We must ensure the construction of key capital construction projects, 
control the scope of investment and increase the returns of investment. 


In order to expedite the progress of building the energy, heavy and chemical 
industrial bases centering on coal production, all localities must proceed 
from local realities, and must actively solve the problems concerning the 
land, and water and electricity supplies needed for the key projects that 

the central authorities have determined will be built. And the province must 
resolve other issues concerning coordination and do a good job in service 
work and work on guaranteeing supplies. All projects undertaken by the 
province must be guaranteed to be completed according to plan. In carrying 
out every capital construction project, we must conduct feasible research 

and make all kinds of pre-arrangements for giving technical and economic 
proof, doing prospecting and design work, and must make preparations for 
construction before including this project in the state plan. Construction 
facilities for disposing the "three industrial wastes" must be designed along 
with the principal part of the project. The project and its subsidiary 
facilities must be constructed and put into production simultaneously. 
Enterprises undertaking construction projects must improve their economic 
responsibility system and may implement the contracting system step by step 
on a trial basis. At the same time, we must strengthen enterprise manage- 
ment, extensively adopt new technology, techniques, structure and materials, 
improve work efficiency and construction quality, reduce the production cost 
of the project, raise economic results and shorten the construction cycle. 

At present, we must pay great attention not to carry out any unauthorized 
construction projects and to prevent the occurance of expanding the scope of 
capital construction again. We must resolutely implement the system defined 
by the State Council on controlling investment in fixed assets. All 
investments in fixed assets must be reported to the Provincial Planning 
Commission to be subject to overall balancing and be listed in the state 
plan. Violators will be called to account and punished accordingly for having 
violated discipline in financial and economic work. 


4. Relax policy restrictions, reform the system and conscientiously improve 
commercial work. 
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In developing commercial work, we should vigorously and gradually relax the 
restrictions on policies for purchasing and marketing commodities and reform 
the manage~ial system so as to keep abreast of the new situation in developing 
commodity production. It is necessary to break with the monopoly of state- 
run commerce and firmly and unswervingly enact an open circulation system 
which encompasses diversified managerial forms, many circulation channels, 
varied economic sectors and fewer transfer links. It is also necessary to 
readjust, in a planned way, the proportion of state-run commerce in whole- 
sale and retail sales so as to give a still greater scope of operations to 
collective- and individual-run commerce. While the big and medium-sized 
state-run stores are continually improving their managerial responsiblity 
system, the retail stores and catering service shops, which employ 20 to 

30 people, can be run by collectives but owned by the state. Such retail 
stores and catering service shops should assume sole responsibility for their 
profits and losses after handing over their taxes. Some of them can be 
contracted to coliectives or individuals. We should accelerate the reform 

of the system of supply and marketing cooperatives, popularize the experiences 
of Zhaigqita in Fushan County and of Xuncun in Quwo County and restore the 
commercial nature of supply and marketing cooperatives so as to make such 
cooperatives more popular, more democratic and more flexible and, at the same 
time, make them suit the demands of developing rural commodity production and 
develop them into an integrated agricultural-industrial-commercial trade. 
Restrictions of policy on purchasing and marketing agricultural products 
should be relaxed. The grassroots supply and marketing cooperatives and 
warehouses should be allowed to go out of their own counties or provinces 

to market third-category agricultural sideline products as well as first- 

and second-category agricultural sideline products (except for grain and 
cotton) after their state-assigned procurement targets have been fulfilled. 
Such products also can be transported to distant places for sales by their 
producers and individual initerant traders. After the state procurement 

task is fulfilled, grain markets should be opened throughout the province. 

It is necessary to further eliminate the influence of "leftist" ideology, 
vigorously open up, expand and increase circulation channels, strive to have 
all commodities circulate smoothly and serve their proper purpose and bring 
into full play the role of commerce in promoting and guiding production, 
ensuring supply and promoting economic prosperity. 


In the sphere of foreign trade, we should further expand the export of 
commodities and labor services [laowu 0525 0523]. We should make proper 
use of foreign exchange and, through investigation and research, import 
some key equipment, surveying and testing instruments and technical soft- 
ware which are suitable to the province's needs, so as to promote economic 


development and technical progress. 


5. On the basis of promoting production and raising economic results, 
efforts should be made to increase revenue continually and steadily. 


To fulfill the 1983 financial target, prominence should be given to the 
following two fielc-.: 


One is the 20-odd large enterprises which hand more than 10 million yuan of 
profits and taxes to the state. These large enterprises occupy a decisive 
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position in the province's economic activities. The leadership of these 
enterprises, the higher-level departments responsible for the work of these 
enterprises, financial and tax departments and banks should make concerted 
and unanimous efforts to carry out technical transformation, tap internal 
potential, raise economic results, open up sources of revenue, increase 
income and reduce expenditures, so as to ensure the fulfillment and over- 
fulfillment of the 1983 financial plan. 


The other is money-losing enterprises. This year we have scored some 
achievements in changing deficits to profits but have not met the demands 

of the Provincial CPC Committee. In 1983, all money-losing enterprises in 
the sphere of industry, commerce and agriculture should find out the reasons 
for their deficits, sum up their experiences and lessons and vigorously 
adopt measures to stop deficits. Some enterprises can enact the contracting 
system and the system of assuming sole responsibility for their profits and 
losses. As for enterprises which suffer from continued losses due to 
improper management, the responsibility of enterprise leaders and of the 
higher-level departments responsible for the work of these enterprises 
should be investigated. 


Various localities, departments and units should take the situation as a 
whole into consideration, ensure to fulfill the state task of collecting 
funds used for building key energy resources and communications projects and 
continue and enthusiastically subscribe to treasury bonds. 


6. Make efforts to develop educational and scientific undertakings. 


Education and science are strategic priorities for fulfilling the four 
modernizations. But they are weak links in our province's construction. 
Now is the time to resolutely and vigorously develop educational and 
scientific undertakings. Developing these two undertakings is not only the 
task of educational and scientific departments. People's governments at 
all levels should also list this work as an important item on their daily 
agenda. In formulating plans and distributing funds and materials, all 
planning and financial departments should give consideration to the need for 
developing educational and scientific undertakings and should increase 
investment intellectual ability year by year. This guiding ideology must 
be clearly fostered. 


In the sphere of educational work, we should make primary school education 
universal in rural areas, strengthen the stability of schooling, raise the 
qualification rate of students and improve teaching quality. We should 
accelerate reform of the structure of secondary education, change, in a 
planned manner, part of rural regular senior middle schools to vocational 
schools and gradually change 1/3 of the urban regular middle schools to 
vocational schools. Institutions of higher learning should gradually 
readjust their professional installations and equipment in line with our 
province's economic and social development and replenish, in a planned 
manner, the facilities for teaching, scientific research and experimentation 
in a few years. Long-term training classes with many courses and short-term 
training classes with single course should be set up at various colleges 
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and universities to train and improve the efficiency of middle-aged and 

young college graduates who are on the job. We should make full use of 
existing teachers, equipment, conditions and social forces to further develop 
television universities, radio and correspondence education and the education 
of ceaching through publications so as to open various forms of educational 
establishments. Education for peasants, workers, staff members and cadres 
should be led onto the correct path. The practice of becoming competent 
through self-study should be vigorously advocated. Efforts should be 
concentrated on the running of teachers’ schools at all levels and colleges 
for advance studies so as to raise the teaching level of teachers. At 
present, there are occasional incidents of teachers being insulted and 
beaten. This is absolutely intolerable and should be strictly punished so 

as to foster a trend throughout the society of respect for teachers. 





Scientific and technological work should better serve economic construction. 
Scientific and technical departments should conduct research on key factors, 
which will have great economic effect, in developing our province's agricul- 
tural production, coal production, and in the comprehensive utilization of 
coal and communications projects, which have great economic results. As 

for the 14 key scientific research items which have already been listed 

in the plan, scientific research institutions, universities, colleges and 
production units should combine their technical forces, share out the work 
and cooperate with one another, make concerted efforts to solve problems and 
strive to yield achievements as early as possible. The popularization of 
scientific and technical achievements and new technologies should be well 
organized. In industrial and agricultural production, priority should be 
given to popularizing the 71 scientific and technical achievements so as to 
make them become practical productive forces as soon as possible. We should 
actively import or introduce from foreign countries and fraternal provinces 
and cities various kinds of advanced technology which suit the needs of our 
province's construction and use them to replace our old and backward tech- 
nology and equipment. We should also pay attention to organizing the 
talented people of various social scientific research institutes and economic 
departments to conduct research in economic and management sciences so as 

to provide a scientific basis for our province to formulate long-term economic 
plans for the people and to make policies on major economic issues. We 
should also strengthen the popularization of science and technology, 
vigorously support various societies and scientific and technical organiza- 
tions to conduct activities and pay attention to the collection of scientific, 


technical and economic information. 


At present, leading cadres of some departments and units still have a wrong 
leftist ideology of discriminating against intellectuals. Firm efforts 
should be made to correct the narrow idea about small production to further 
implement the party policy towards intellectuals. 


We should take the following measures to this end. 1) Solve problems of 
managing and making use of scientific and technical personnel. Efforts 
should be made to reform the employment system in a step-by-step manner anu 
to adopt a method of combining readjustment with appointment so as to 
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eliminate some irrational phenomena of failure to make use of what one has 
learned and of the fact that some units have surplus talent while some are 
short of talent. Professional technical personnel should be allowed to 
devote themselves to their personal professions. Those who have organiza- 
tional ability and are suited for holding the leading and administrative 
posts should boldly be promoted to leading posts at all levels and be entrusted 
with heavy tasks. 2) Further efforts should be made to assess titles of 
technical posts in the light of the state regulations. 3) If financial 
conditions permit, we should do our best to provide essential books, reference 
materials, instruments and equipment to create good working conditions for 
intellectuals. 4) Middle- and high-ranking scientific and technical personnel 
should be ensured of having a 3 to 6 month period of advanced studies every 

3 years. 5) Those experts who engage in key scientific research and assume 
responsibility for education should be provided with assistants. 6) Resi- 
dential problems of rural family members of middle- and high-ranking profes- 
sional technical cadres and ocher middle- and high-ranking professional 

cadres should be tackled in groups in accordance with the regulations of the 
relevant department under the State Council. 7) Attention should be paid to 
improving the residential conditions of intellectuals. Those who have 
difficulties in lodgings should be given preferential treatment in housing 
distribution. Enthusiastic measures should be taken to lighten middle-aged 
inteliectuals’ burden of household duties. Great attention should be paid 

to intellectuals’ medical and health care. 8) Those intellectuals who have 
made prominent contributions and great creative inventions may exceptionally 
be promoted to higher titles and given higher wages. So long as we attend 

to these measures, the policy towards intellectuals should be carried out. 





7. Full attention should be paid to protecting the natural environment to 
promote ecological balance. 


At present, we should attach great importance to our province's natural 
environment and the imbalance of our province's ecclogy, which has been 


seriously damaged. 


There are two prominent problems. One is that some localities recklessly 
felled trees and destroyed forests to open up wastelands, resulting in 
serious damage to our province's limited forest resources. Many urban and 
rural areas built houses on cultivated lands; especially Pingchun Prefecture 
built houses on irrigated and high-yield lands, which results in the fact 
that the contradiction between more population and less land becomes more 
and more sharpened. If we don't stop the problems, soil erosion will be 
expanded, cultivated areas will be reduced, the natural ecology will enter 

a vicious downward spiral and long-term irremediable losses will be caused. 
In line with the regulations of the State Council, we should take effective 
measures to stop the unhealthy trends of building rural houses on cultivated 
lands, recklessly felling trees in rural areas and destroying forests to 


open up wastelands. 


All cases of damaging forests and recklessly opening up wastelands should 
be checked and strictly cracked down upon. Never give leniency to the tiny 
minority of saboteurs who disregard the law and discipline. 
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In the ruture, rural housing construction must abide by the State Council 
regulations and no houses should be built on farmland for several years to 
come. There should be overall planning for housing development and houses 
should be designed as rationally as possible, making full use of existing 
residential areas and space and saving as much land as possible. Enclosing 
a courtyard is forbidden. Urban organizations, enterprises and institutions 
(including commune and brigade-run enterprises) must strictly go through 
approval procedures if they want to erect structures on farmland. 


Water shortages are becoming increasingly serious in many areas of our 
province. To ensure the needs of industrial and agricultural production, 

the people's livelihood and the constructioa of energy, chemical and other 
heavy industrial bases, we must attach importance to the exploitation and 
utilization of water resources. The most practical method for the present 

is to strictly control the use of water and practice economy. People's 
government at all levels, the various departments, enterprises and institu- 
tions should earnestly implement the “regulations on the management of water 
resources of Shanxi Province" promulgated by the provincial people's govern- 
ment, and the relevant detailed rules and regulations as well as the circular 
issued recently by the provincial people's government on strictly controlling 
the sinking of deep wells. Water conservation departments at all levels and 
the Water Resources Management Committee should strengthen management and 
supervise the implementation of the regulations. All hydrological and 
geological departments and other relevant scientific research wits should 
make continued efforts to execute the prospecting of groundwater resources 
well. Special efforts should be made to speed up this work in Taiyuan, 
Gujiao, Shentouquan and other areas. 


8. Continue to carry out the mass "five-stress and four-beauty”" activities 
and strive to effect a marked turn for the better ‘in the standard of social 


conduct. 


Carrying out the "five-stress and four-beauty" activities is a good way to 
build socialist spiritual civilization and we should keep up efforts in this 
regard. These activities should be carried out with communist ideology at 
their core and in connection with the publicity and commendation or the lofty 
moral character of exemplary persons. At present, vigorous efforts should 
be made to emulate Jiang Zhuying, Luo Jianfu and Luan Fu--the representative 
of intellectuals--and to become heroic fighters in creating a new situation. 
In the next year we should carry out the civility-politeness month activities 
in a still better manner to eliminate uncleanliness, disorder and impolite- 
ness. It is necessary to vigorously publicize the experience of Jincheng 
County. The four cities under the direct jurisdiction of the provincial 
authorities, cities and counties where the prefec*ural governments are 
located, county towns and commune seats should catch up with the standards 
of Jincheng County in eliminating uncleanliness, disorder and impoliteness. 


Literary, art, press, broadcast, TV and publication departments shoulder 
heavy tasks in building socialist spiritual civilization. They should, 

in carrying out their work, vigorously publicize communist ideals and ethics, 
new people, new things and new practices and contribute to effecting a 
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fundamental turn for the better in the standard of social conduct. In public 
health work, we should uphold the principle of attaching equal importance to 
urban and rural areas and combining traditional Chinese medicine and Western 
medicine. Efforts should be made to strengthen grassroots public health 
facilities in both urban and rural areas and raise the quality of medical 
treatment on the one hand and attend to food and environmental sanitation 
and put an end to all epidemic diseases. It is necessary to strengthen the 
ranks of athletes, create outstanding achievements, carry out mass sports 
activities, sports activities for primary and middle school students in 
particular, and strengthen the physical health of the people. 


Family planning is a basic national policy of our country. People throughout 
the province should earnestly implement the provincial people's government's 
"some regulations concerning family planning" and conscientiously keep the 
population growth under control. Efforts should be made to carry out, in 

the period around the new year and the spring festival, family planning 
propaganda month activities, earnestly implement all kinds of birth control 
measures and strive to keep the natural population growth rate within the 
index of the state plan. 


9. Give full rein to socialist democracy and strengthen the socialist legal 
system. 


The new constitution of our country fully embodies the principles of socialist 
democracy and the socialist legal system. The implementation of the new 
constitution will help socialist democracy become institutionalized and 
embodied in laws. Therefore, we must attach importance to and earnestly 

carry out propaganda and education on the new constitution and conscientiously 
implement it. Government functionaries at all levels must take the lead in 
studying, understanding and abiding by laws and fully respect and guarantee 
the people's right to administer the state and other democratic rights. 

They should listen to the opinions and voice of the masses, subject them- 
selves to the criticism and supervision of people's deputies and genuinely 
subject the governments to the supervision of the masses. It is necessary 

to develop democratic management among enterprises and institutions, promote 
self-government of social life at the grassroots level, make active efforts 

to experiment with the establishment of rural township organs of state, 
residents’ committees and villagers’ committees in selected areas, earnestly 
consolidate and strengthen urban residents’ committees and establish and 
improve the system of workers' congresses. 


Further efforts should be made to consolidate public security and continue 
to crack down on active criminals who commit such crimes as murder, arson, 
robbery, rape and explosion [3615 3498] and pose a serious threat to public 
security. Meanwhile, efforts should be made to implement the policy of 
dealing with public security-related problems in a comprehensive way and 
introduce the diverse forms of the security responsibility system among 
departments, units and individuals. It is necessary to strengthen grass- 
roots organizational work and bring into full play the role of local police 
stations, public security committees and mediation committees in safeguarding 
public security, mediating disputes among the people and preventing crimes. 
Urban areas should organize public security pickets, joint security teams 
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Or other mass public security contingents to bring into play the great might 
of the masses in safeguarding public security. It is necessary to give full 
play to the role of notary work in preventing disputes and lawsuits. Further 
efforts should be made to consolidate traffic order. Government organs 
Should, along with mass organizations, continue to strengthen education 

among youths and juveniles and pay special attention to educating, persuading 
and redeeming those who have committed slight crimes. In striking at crimes 
in the economic field, we must overcome the slack mood and fear of diffi- 
culty, strengthen leadership, break through obstructions and concentrate on 
dealing with major and appalling cases. All major and appalling cases that 
have been placed on file for investigation and prosecution should have been 
basically dealt with by the end of June 1983. While investigating and 
dealing with economic crimes, efforts should be made to sum up experience 

so as to plug all loopholes and leave no opportunity for crimes. 


Governments at all levels should continue to pay attention to the work of 
Supporting the army and giving preferential treatment to family members of 
martyrs and PLA servicemen so as to strengthen the government-army and army- 
people unity. It is necessary to attach importance to the building of the 
militia and bring into full play the positive role of the militia in safe- 
guarding and promoting the four modernizations. 


10. Earnestly execute the restructuring of organizations. 


The restructuring of organizations is an important tack for next year. We 
must attach great importance to and earnestly attend to this work. 


The restructuring of organizations in our province has started from the 
provincial level organs in accurdance with the plan of the CPC Central 
Committee and the State Council. The restructuring of prefectural, city 

and county level organs will start next year. The restructuring of provincial 
level organs began in mid-October and some progress has been made in the 
past 2 months. A preliminary plan for the layout and sizes of organs has 
been worked out and the leading bodies of the various commissions, offices, 
departments and bureaus have either been examined or are being examined. 

We should do our best to complete the task of simplifying and reducing the 
number of organs and readjusting leading bodies during the period around the 
spring festival and then proceed to deal with problems with regard to 
reducing the number of personnel, properly placing veteran cadres who have 
left their posts for convalescence or retirement, the training of cadres 


in turn and improving work systems. 


Restructuring organs affects the situation as a whole and involves a great 
deal of work. We must ccnscientiously strengthen leadership over this work. 
First, governments at all levels should, under the leadership of party 
committees, put this work high on their agenda, and principal leading cadres 
should personally attend to it. In executing this work, we should have a 
clear-cut orientation, adopt steady and proper measures and do a meticulous 
job. It is necessary to pay full attention to ideological and political work 
and uphold the mass line. Being a revolution, the restructuring of organs 

is bound to meet many obstructions and interferences. We must break through 
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all obstructions, remove interferences and overcome difficulties to ensure 

a smooth progress in this reform. Second, we must uphold the principle of 
building small but efficient leading bodies composed of cadres who are more 
revolutionary, younger, better educated and more professionally competent, 
and select and appoint to leading bodies those cadres who are in the prime 

of life, have ability and political integrity and can create a new situation. 
It is necessary to strictly follow the central regulations on the age limits 
and educational levels of cadres to be appointed to leading posts. No one 

in the five categories of people, as repeatedly pointed out by the central 
authorities, should be allowed to enter leading bodies. Those who are already 
in leading bodies should resolutely be kicked out. Third, we should rely 

on veteran cadres to successfully effect cooperation between old and young 
cadres and replacement of old cadres with young cadres. It is necessary to 
genuinely respect veteran cadres who have left their posts for convalescence, 
retirement or for withdrawing to the second line politically, care for their 
livelihood and continue to bring their role into play through diverse means. 
Fourth, we must combine the restructuring of organs with the establishment 

of new work systems and a new work style. There should be a clear division 
of functions and responsibilities among the various departments. Efforts 
should be made to implement the system of personal responsibility, overcome 
bureaucracy and raise work efficiency. Fifth, leading organs at all levels 
May set up two leading bodies to attend to routine work and reforms so that 
the two tasks will not hold up each other. We must prevent listlessness, 
disruptions and other chaotic situations from emerging and we must not allow 
the reforms to hold up routine work or affect production. We should make the 
work of governments at all levels genuinely take on a new appearance through 
the restructuring of organs. 


Deputies and comrades, the tasks for next year are quite onerous. We should 
study and implement the guidelines of the 12th Party Congress and the fifth 
session of the Fifth NPC in a still better manner, emancipate minds, boldly 
institute reforms, strengthen unity, brace our spirits and work hard to 
create a new situation for the socialist modernization of our province. 
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